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5HIXJHHV� RIWHQ� VHH� WKH� HGXFDWLRQ� RI� WKHLU� FKLOGUHQ� DV� D� SULQFLSDO�ZD\� RI� HQVXULQJ� D
EHWWHU� IXWXUH�� � 7KH� OLWHUDWXUH� RQ� HGXFDWLRQ� RI� UHIXJHHV� LV� QHYHUWKHOHVV� OLPLWHG� LQ� LWV
VFRSH��IRFXVLQJ�SULPDULO\�RQ�HGXFDWLRQ�LQ�HPHUJHQF\�VLWXDWLRQV�ZLWKLQ�WKH�FRQILQHV�RI
FDPS� RU� VHWWOHPHQW� VWUXFWXUHV�� � ,Q�PDQ\� FRXQWULHV�� LQFOXGLQJ�8JDQGD�� HGXFDWLRQ� RI
UHIXJHHV� WDNHV� SODFH� LQ� PXOWLSOH� DQG� GLYHUVH� VHWWLQJV�� � 7KLV� UHVHDUFK� H[SORUHV� WKH
HGXFDWLRQ�RI�UHIXJHH�FKLOGUHQ�LQ�8JDQGD��VSHFLILFDOO\�DGGUHVVLQJ�WKH�PXOWLSOH�ZD\V�LQ
ZKLFK� UHIXJHHV� DFFHVV� HGXFDWLRQ� DQG� WKH� VRFLDO� HIIHFWV� RI� WKH� GLIIHULQJ� IRUPV� RI
HGXFDWLRQ�RQ�WKH�FUHDWLRQ�RI�VWDELOLW\�IRU�UHIXJHH�FKLOGUHQ�

)RXU�GLVWLQFW�DUHQDV� LQ�ZKLFK�WKH�SULPDU\�HGXFDWLRQ�RI�UHIXJHH�FKLOGUHQ�WDNHV�SODFH
DUH�LGHQWLILHG�DQG�H[DPLQHG�WKURXJK�D�FDVH�VWXG\�DSSURDFK��ILUVW��SULPDU\�VFKRROV�LQ
UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� UHIXJHHV� DQG� VRPH� QDWLRQDOV�� VHFRQG�
SULPDU\� VFKRROV� LQ� UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� QDWLRQDOV� DQG� VRPH
UHIXJHHV�� WKLUG�� JRYHUQPHQW�DLGHG� VFKRROV� LQ� WKH� PDMRU� XUEDQ� FHQWUH�� .DPSDOD�
DWWHQGHG�SULPDULO\�E\�QDWLRQDOV� DQG� VRPH� UHIXJHHV�� DQG� ILQDOO\�� VHOI�KHOS� VFKRROV� LQ
.DPSDOD��DWWHQGHG�SULPDULO\�E\�UHIXJHHV�DQG�VRPH�QDWLRQDOV�

7KH�UHODWLRQVKLS�EHWZHHQ�WKH�VHWWLQJ�RI�HGXFDWLRQ�DQG�DFFHVV�WR�HGXFDWLRQ�LV�HYDOXDWHG�
)DFWRUV�WKDW�DIIHFW�DFFHVV�WR�HGXFDWLRQ�DUH�LGHQWLILHG��LQFOXGLQJ�WKH�SURKLELWLYH�FRVWV�RI
XUEDQ� HGXFDWLRQ�� WKH� ODFN� RI� TXDOLILHG� WHDFKHUV� LQ� UXUDO� VHWWLQJV�� WKH� OLPLWDWLRQV� RI
(QJOLVK�DV�D� ODQJXDJH�RI� LQVWUXFWLRQ� IRU�)UDQFRSKRQH�UHIXJHHV�� WKH� VWDELOLW\� FUHDWHG
WKURXJK� WKH� LQWHJUDWLRQ� RI� UHIXJHH� DQG� QDWLRQDO� SXSLOV�� DQG� WKH� FR�RUGLQDWLRQ� RI
VHUYLFHV�EHWZHHQ�81+&5��LWV�LPSOHPHQWLQJ�SDUWQHUV��DQG�GLVWULFW�HGXFDWLRQ�RIILFLDOV�

7KLV� ZRUNLQJ� SDSHU� LV� EDVHG� RQ� UHVHDUFK� FRQGXFWHG� LQ� .DPSDOD�� .\DND� ,,�� DQG
1DNLYDOH� E\� 6DUDK�'U\GHQ�3HWHUVRQ� IURP� ���2FWREHU� ����� WR� ��0D\� ������ � ,W�ZDV
ZULWWHQ� E\� 6DUDK� 'U\GHQ�3HWHUVRQ�� 5HVHDUFK� $VVRFLDWH� RI� 0DNHUHUH� ,QVWLWXWH� RI
6RFLDO� 5HVHDUFK� �0,65�� DQG� )XOEULJKW� 6FKRODU�� � :LWKRXW� WKH� ZRUN� RI� UHVHDUFK
DVVLVWDQWV� 6\OYLD� %RKLEZD� DQG� -DFTXHV� %ZLUD�� WKLV� UHVHDUFK� ZRXOG� QRW� KDYH� EHHQ
SRVVLEOH�� WKDQN� \RX� IRU� \RXU� FRPPLWPHQW� DQG� LQVLJKWV�� � 7KH� DXWKRU� DOVR� ZLVKHV� WR
WKDQN�WKH�-��:LOOLDP�)XOEULJKW�)RUHLJQ�6FKRODUVKLS�%RDUG�IRU�IXQGLQJ�DVVLVWDQFH�DQG
WKH�8JDQGD�1DWLRQDO�&RXQFLO�IRU�6FLHQFH�DQG�7HFKQRORJ\�DQG�WKH�2IILFH�RI�WKH�3ULPH
0LQLVWHU�� 'LUHFWRUDWH� IRU� 5HIXJHHV�� IRU� SHUPLVVLRQ� WR� FRQGXFW� WKH� UHVHDUFK�� �0DQ\
SHRSOH�KDYH�VKDUHG�WKHLU�WLPH��LGHDV��DQG�H[SHULHQFHV�ZLWK�WKH�DXWKRU�RYHU�WKH�FRXUVH
RI� KHU� UHVHDUFK�� LQ� SDUWLFXODU�� WKH� 5HIXJHH� /DZ� 3URMHFW�� HVSHFLDOO\� /XF\� +RYLO�
(PPDQXHO�%DJHQGD�DQG�=DFKDU\�/RPR��SURIHVVRUV�DQG�VWDII�DW�0DNHUHUH�8QLYHUVLW\�
LQFOXGLQJ� 6LOXV� 2OXND�� 'HERUDK� 0XOXPED�� 'L[RQ� .DPXNDPD�� DQG� 3DWULFN
0XOLQGZD�� 81+&5� VWDII�� LQ� SDUWLFXODU� /LQQLH� .HVVHOO\� DQG� 'RURWK\� -REROLQJR�
PHPEHUV� RI� WKH� &RQJROHVH� 5HIXJHH� 'HYHORSPHQW� $VVRFLDWLRQ� �&25('$�� DQG� WKH
$VVRFLDWLRQ� GHV� UHIXJLHUV� IUDQFRSKRQHV� �$6625()��� WKH� &DPS�&RPPDQGDQWV� DQG
WKH� VWDII� RI� WKH� LPSOHPHQWLQJ� SDUWQHUV� LQ� .DPSDOD�� .\DND� ,,� DQG� 1DNLYDOH
VHWWOHPHQWV�� LQ� SDUWLFXODU� $WZRRNL� ,PHOGD� RI� WKH� 2IILFH� RI� WKH� 3ULPH�0LQLVWHU� DQG
.LZDQXND�0RQLFD� RI� WKH�8JDQGD�5HG�&URVV�� DQG�PHPEHUV� RI� ORFDO� JRYHUQPHQW� LQ
.\HQMRMR� DQG�0EDUDUD� 'LVWULFWV�� �0RVW� RI� DOO�� ,� DP� WKDQNIXO� IRU� WKH� WLPH�� HQHUJ\�
ZLVGRP�� DQG� JHQHURVLW\� RI� WKH� WHDFKHUV� DQG� SXSLOV� LQ� WKH� VFKRROV� LQ� ZKLFK� ,� ZDV
IRUWXQDWH�HQRXJK�WR�ZRUN�
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$5&� $PHULFDQ�5HIXJHH�&RPPLWWHH
$6625()� $VVRFLDWLRQ�GHV�UHIXJLHUV�IUDQFRSKRQHV
&25('$� &RQJROHVH�5HIXJHH�'HYHORSPHQW�$VVRFLDWLRQ
'(2�� 'LVWULFW�(GXFDWLRQ�2IILFHU
'5&�� 'HPRFUDWLF�5HSXEOLF�RI�WKH�&RQJR
(83(.� (QKDQFHPHQW�RI�8QLYHUVDO�3ULPDU\�(GXFDWLRQ�LQ�.DPSDOD
*R8�� *RYHUQPHQW�RI�8JDQGD
,'3� ,QWHUQDOO\�'LVSODFHG�3HUVRQ
.&&� .DPSDOD�&LW\�&RXQFLO
.85&(&� .DPSDOD�8UEDQ�5HIXJHH�&KLOGUHQ¶V�(GXFDWLRQ�&HQWUH
/&�� /RFDO�&RXQFLO
0)3('� 0LQLVWU\�RI�)LQDQFH��3ODQQLQJ�DQG�(FRQRPLF�'HYHORSPHQW
0,65� 0DNHUHUH�,QVWLWXWH�RI�6RFLDO�5HVHDUFK
02(6�� 0LQLVWU\�RI�(GXFDWLRQ�DQG�6SRUW
150� 1DWLRQDO�5HVLVWDQFH�0RYHPHQW
230�� 2IILFH�RI�WKH�3ULPH�0LQLVWHU
3($3� 3RYHUW\�(UDGLFDWLRQ�$FWLRQ�3ODQ
3/(� 3ULPDU\�/HDYLQJ�([DP
5/3�� 5HIXJHH�/DZ�3URMHFW
656� 6HOI�5HOLDQFH�6WUDWHJ\
8%26� 8JDQGD�%XUHDX�RI�6WDWLVWLFV
81+&5�� 8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV
83(�� 8QLYHUVDO�3ULPDU\�(GXFDWLRQ
85&6� 8JDQGD�5HG�&URVV�6RFLHW\
86KV� 8JDQGD�6KLOOLQJ��86KV���� ����IOXFWXDWHV�DFFRUGLQJ�WR�PDUNHW�WUHQGV
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7KH�GHQLDO�WR�FLWL]HQV�RI�WKHLU�EDVLF�KXPDQ�ULJKWV�LV�ZKDW�FUHDWHV�UHIXJHHV�LQ�WKH�ILUVW�SODFH�
7KH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV��81+&5��DQG�KRVW�JRYHUQPHQWV�DUH
MRLQWO\� WDVNHG�ZLWK� WKH� LQWHUQDWLRQDO�PDQGDWH� WR� UHVWRUH�SHRSOH� WR�GLJQLW\�E\�HQVXULQJ� WKH
SURYLVLRQ�RI�WKH�EDVLF�KXPDQ�ULJKWV�WKDW�KDYH�EHHQ�GHQLHG�WR�WKHP�LQ�WKHLU�KRPH�FRXQWULHV�
7KH�ILUVW�SULRULWLHV�DUH�� LQ�DOO�FDVHV��VKHOWHU��IRRG��DQG�SHUVRQDO�VDIHW\�� �7KHVH�HOHPHQWV�RI
DLG�WR�UHIXJHHV�DUH�HPHUJHQF\�VHUYLFHV���$V�WKH�VLWXDWLRQV�WKDW�FUHDWH�UHIXJHHV�FRQWLQXH�WR
H[LVW��KRZHYHU��GXUDEOH�VROXWLRQV�DUH�QHHGHG�

:RUOGZLGH��WKH�SHUFHQWDJH�RI�FKLOGUHQ�ZLWKLQ�WKH�UHIXJHH�SRSXODWLRQ�UDQJHV�IURP����WR�����
,Q� &HQWUDO� $IULFD�� LW� LV� ��� SHUFHQW��� � 5HIXJHH� FKLOGUHQ� DUH� LQGHHG� GRXEO\� YXOQHUDEOH�� DV
UHIXJHHV�DQG�DV�FKLOGUHQ���(GXFDWLRQ�LV�D�ZD\�WR�SUHYHQW�WKH�UHFXUUHQFH�RI�YLROHQFH�DQG�WR
FUHDWH� HFRQRPLF� RSSRUWXQLWLHV� WKDW� DOORZ� UHIXJHHV� WR� EHFRPH� VHOI�UHOLDQW�� � $V� -DFTXHV
%ZLUD�� D�&RQJROHVH� UHIXJHH� LQ�.DPSDOD�� H[SODLQV�� ³>H@GXFDWLRQ� LV�ZKDW�ZLOO� SUHSDUH� RXU
FKLOGUHQ�IRU�WKHLU�IXWXUH��IRU�HGXFDWLRQ�LV��DIWHU�DOO��WKH�NH\�WR�WKH�IXWXUH�´���,QGHHG��IRU�DQ\
GXUDEOH�VROXWLRQV�WR�EH�VXFFHVVIXO��HGXFDWLRQ�PXVW�EH�VHHQ�DV�D�SULRULW\�

7KLV�UHVHDUFK�VHHNV�WR�H[SORUH�WKH�HGXFDWLRQ�RI�UHIXJHH�FKLOGUHQ�LQ�8JDQGD���6SHFLILFDOO\��LW
DGGUHVVHV� WKH�PXOWLSOH�ZD\V� LQ�ZKLFK� UHIXJHHV�DFFHVV�HGXFDWLRQ�DQG� WKH�VRFLDO�HIIHFWV�RI
WKH� GLIIHULQJ� IRUPV� RI� HGXFDWLRQ� RQ� WKH� FUHDWLRQ� RI� VWDELOLW\� IRU� UHIXJHH� FKLOGUHQ�
&RQGLWLRQV� LQ�8JDQGD�KDYH�DOORZHG�WKH�GHYHORSPHQW�RI�IRXU�GLVWLQFW�DUHQDV� LQ�ZKLFK� WKH
SULPDU\�HGXFDWLRQ�RI�UHIXJHH�FKLOGUHQ�LV�WDNLQJ�SODFH���7KHVH�IRXU�VHWWLQJV�SURYLGH�WKH�EDVLV
IRU� WKH� FDVH� VWXGLHV� WKDW� IRUP� WKLV� UHVHDUFK� �VHH� $SSHQGL[� ,� IRU� ORFDWLRQV� RI� FDVH� VWXG\
VLWHV��

�� 3ULPDU\� VFKRROV� LQ� UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� UHIXJHHV� DQG
VRPH�QDWLRQDOV�

�� 3ULPDU\� VFKRROV� LQ� UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� QDWLRQDOV� DQG
VRPH�UHIXJHHV�

�� *RYHUQPHQW�DLGHG� VFKRROV� LQ� WKH� PDMRU� XUEDQ� FHQWUH�� .DPSDOD�� DWWHQGHG
SULPDULO\�E\�QDWLRQDOV�DQG�VRPH�UHIXJHHV�

�� 6HOI�KHOS� VFKRROV� LQ� WKH� PDMRU� XUEDQ� FHQWUH�� .DPSDOD�� DWWHQGHG� SULPDULO\� E\
UHIXJHHV�DQG�VRPH�QDWLRQDOV�

7KLV�UHVHDUFK�DGRSWV�D�FDVH�VWXG\�DSSURDFK�ZLWK�WKH�DLP�RI�FDSWXULQJ�WKH�FRQWH[WXDO�IRUFHV
DQG�G\QDPLFV�DW�SOD\�LQ�HDFK�VLWXDWLRQ���6FKRROV�KDYH�EHHQ�FKRVHQ�LQ�HDFK�RI�WKH�VHWWLQJV
QRW�WR�UHSUHVHQW�WKH�EHVW�RU�WKH�ZRUVW��EXW�WR�FKDUDFWHULVH�FRPPRQ�VLWXDWLRQV�

�� (XURSD� :RUOG�� � ������ � ³81+&5� 5HOHDVHV� ����� *OREDO� 5HIXJHH� 6WDWLVWLFV�´� � 85/�
KWWS���ZZZ�HXURSDZRUOG�RUJ�ZHHN���XQKFU������KWP���$FFHVVHG���UG�$SULO������
��0F1DPDUD��'HQQLV���³3URPLVHV�%URNHQ�´�85/��KWWS���ZZZ�KUZ�RUJ�FDPSDLJQV�FUS�SURPLVHV�UHIXJHHV�KWPO�
$FFHVVHG���UG�$SULO������
�� ,QWHUYLHZ�� -DFTXHV� %ZLUD�� +HDGPDVWHU� RI� .DPSDOD� 8UEDQ� 5HIXJHH� &KLOGUHQ¶V� (GXFDWLRQ� &HQWUH�� ��WK
1RYHPEHU������
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7KH�VWXG\�IRFXVHV�VSHFLILFDOO\�RQ�&RQJROHVH�UHIXJHHV�LQ�8JDQGD�IRU�D�QXPEHU�RI�UHDVRQV�
$OWKRXJK�WKHUH�DUH�IHZHU�&RQJROHVH�UHIXJHHV�LQ�8JDQGD�WKDQ�6XGDQHVH��WKHUH�DUH�D�QXPEHU
RI� IDFWRUV� WKDW�PDNH� WKLV� SRSXODWLRQ�SDUWLFXODUO\� VXLWDEOH� IRU� WKH� VWXG\�� � )LUVW��&RQJROHVH
SRSXODWLRQV�DUH�VHWWOHG�LQ�DUHDV�RI�8JDQGD�WKDW�DUH�QRW�DV�GLVUXSWHG�E\�LVVXHV�RI�LQVHFXULW\�
7KH\�DUH�IXUWKHU�IURP�LQVHFXUH�ERUGHUV�DQG�WKH�YLROHQFH�DVVRFLDWHG�ZLWK�WKHVH�UHJLRQV��DQG
WKH\�DUH�OHVV�LPSDFWHG�E\�D�ULVH�LQ�,QWHUQDOO\�'LVSODFHG�3HRSOHV��,'3V����$V�D�UHVXOW��D�VWXG\
RI�WKLV�SRSXODWLRQ�FDQ�H[DPLQH�VWDEOH�HGXFDWLRQDO�VLWXDWLRQV�UDWKHU�WKDQ�WKH�FRQVWDQW�IOX[�RI
HPHUJHQF\�VLWXDWLRQV�� �6HFRQG�� WKHUH�LV�D�VXEVWDQWLDO�SRSXODWLRQ�RI�&RQJROHVH�UHIXJHHV� LQ
XUEDQ�DUHDV�RI�8JDQGD� �SDUWLFXODUO\�.DPSDOD��DQG� WKLV�JURXS� LV�DQ� LPSRUWDQW�FDVH�VWXG\�
7KLUG��WKH�LVVXH�RI�ODQJXDJH�RI�LQVWUXFWLRQ�LQ�UHIXJHH�VLWXDWLRQV�LV�DQ�LPSRUWDQW�TXHVWLRQ�IRU
UHVHDUFK�� �&RQJROHVH�UHIXJHHV�KDYH�FRPH�IURP�D�VFKRRO�V\VWHP�LQ�ZKLFK�WKH�ODQJXDJH�RI
LQVWUXFWLRQ� LV� )UHQFK� LQWR� D� V\VWHP� LQ� ZKLFK� WKH� ODQJXDJH� RI� LQVWUXFWLRQ� LV� (QJOLVK�� D
FKDQJH�LQ�ODQJXDJH�WKDW�UHSUHVHQWV�D�FRPPRQ�VLWXDWLRQ�IRU�UHIXJHHV���)LQDOO\��PRVW�RI�WKH
UHVHDUFK�RQ�UHIXJHHV�LQ�8JDQGD�KDV�WDNHQ�SODFH�DPRQJ�6XGDQHVH�FRPPXQLWLHV�� WKHUH�LV�D
VL]HDEOH�&RQJROHVH�SRSXODWLRQ�LQ�8JDQGD�DQG�LW�LV�QRW�DV�ZHOO�UHSUHVHQWHG�LQ�WKH�UHVHDUFK�
:KLOH�WKLV�VWXG\�IRFXVHV�RQ�WKH�VLWXDWLRQ�RI�&RQJROHVH�UHIXJHHV�LQ�VFKRROV��LW�QHYHUWKHOHVV
GHDOV�ZLWK�VLWHV�RI�DFFHVV�WR�HGXFDWLRQ�ZKLFK�DUH�FRPPRQ�WR�PDQ\�UHIXJHHV�LQ�8JDQGD�DQG
WKH�UHVXOWV�DUH�WKXV�JHQHUDOLVDEOH�

7KH�UHVHDUFK�ILQGLQJV�VXJJHVW�WKDW�DFFHVV�WR�HGXFDWLRQ�IRU�UHIXJHHV�LV�ODUJHO\�GHWHUPLQHG�E\
WKH�VHWWLQJ�LQ�ZKLFK�WKH�UHIXJHH�OLYHV���$FFHVV�LV�LQWHUSUHWHG�EURDGO\�DQG�LQFOXGHV�QRW�RQO\
WKH�QXPEHU�DQG�SHUFHQWDJH�RI�FKLOGUHQ�HQUROOHG�LQ�VFKRRO�EXW�DOVR�WKH�DELOLW\�IRU�D�UHIXJHH
FKLOG�WR�DFFHVV²RU�EHQHILW�IURP²WKH�HGXFDWLRQ�RQFH�KH�RU�VKH�LV�LQ�WKH�FODVVURRP���2YHU
WKH�FRXUVH�RI� WKLV�SDSHU�� IDFWRUV�DIIHFWLQJ� WKH�DFFHVV�RI� UHIXJHH�FKLOGUHQ� WR�HGXFDWLRQ�DUH
LGHQWLILHG�DQG�HYDOXDWHG���)LUVW��WKH�ILQDQFLDO�FRVWV�RI�HGXFDWLRQ��HVSHFLDOO\�LQ�XUEDQ�DUHDV�
OLPLW�WKH�QXPEHU�RI�UHIXJHHV�ZKR�FDQ�JR�WR�VFKRRO���6HFRQG��WKH�ODFN�RI�TXDOLILHG�WHDFKHUV�
SDUWLFXODUO\� LQ� UXUDO� VHWWLQJV�� LPSLQJHV� RQ� WKH� TXDOLW\� RI� HGXFDWLRQ� DYDLODEOH� WR� UHIXJHHV�
7KLUG��(QJOLVK�DV�D�ODQJXDJH�RI�LQVWUXFWLRQ�PHDQV�WKDW�UHIXJHH�FKLOGUHQ�PXVW�UHSHDW�FODVVHV�
DQG� WKH\� DUH� RIWHQ� ROG� VRFLDOO\� IRU� WKH� OHYHO� RI� HGXFDWLRQ� WR�ZKLFK� WKH\� ILQG� WKHPVHOYHV
OLPLWHG� E\� ODQJXDJH�� � )RXUWK�� LPPHQVH� VRFLDO� VWDELOLW\� LV� FUHDWHG� IRU� UHIXJHH� FKLOGUHQ� LQ
VLWXDWLRQV� ZKHUH� WKHUH� LV� LQWHJUDWLRQ� RI� UHIXJHH� DQG� QDWLRQDO� SXSLOV�� DV� WKH� FRQWH[W� RI
GLVSODFHPHQW�LV�VRPHZKDW�QRUPDOLVHG���)LQDOO\��WKLV�VWXG\�H[DPLQHV�WKH�QHHG�IRU�LQFUHDVHG
FR�RUGLQDWLRQ� RI� VHUYLFHV� EHWZHHQ� 81+&5�� LWV� LPSOHPHQWLQJ� SDUWQHUV�� DQG� GLVWULFW
HGXFDWLRQ�RIILFLDOV�LQ�RUGHU�WR�LPSURYH�RYHUDOO�DFFHVV�WR�HGXFDWLRQ�IRU�UHIXJHH�FKLOGUHQ�LQ
8JDQGD�

7KH� SDSHU� LV� RUJDQLVHG� DV� IROORZV�� � 6HFWLRQ� �� SUHVHQWV� D� IUDPHZRUN� IRU� DQDO\VLV� RI� WKH
HGXFDWLRQ� RI� UHIXJHHV�� RXWOLQLQJ� ERWK� WKH� JOREDO� FRQWH[W� DQG� WKH� VSHFLILF� HGXFDWLRQDO
FRQWH[W�RI�8JDQGD���,Q�6HFWLRQ����HDFK�RI�IRXU�VLWHV�RI�DFFHVV�WR�HGXFDWLRQ�IRU�UHIXJHHV�LQ
8JDQGD� LV� LGHQWLILHG�� � 7KH� W\SH� RI� VFKRRO� DQG� LWV� GHYHORSPHQW� LV� RXWOLQHG�� WKH� VFKRRO� LV
VLWXDWHG� LQ� LWV� JHRJUDSKLFDO�� HFRQRPLF�� DQG� VRFLDO� FRQWH[W�� DQG�� WKURXJK� HWKQRJUDSKLF
REVHUYDWLRQV�DQG�LQWHUYLHZV��WKH�VFKRRO�LV�SUHVHQWHG�DV�D�FDVH�VWXG\���6HFWLRQ���V\QWKHVLVHV
WKH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�SUHYLRXV�VHFWLRQ�DQG�LGHQWLILHV�WKHPHV�WKDW�HPHUJH�LQ�WKH
VWXG\�RI�DFFHVV�WR�HGXFDWLRQ���,W�HPSOR\V�WKHVH�WKHPHV�WR�RUJDQLVH�VSHFLILF�FRQFOXVLRQV�RI
WKH� UHVHDUFK�� � ,Q� 6HFWLRQ� ��� UHFRPPHQGDWLRQV� DUH� PDGH� DQG� LQWHUYHQWLRQV� SURSRVHG� WR
LQFUHDVH�DFFHVV�WR�HGXFDWLRQ�IRU�UHIXJHHV�LQ�8JDQGD�
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���� $�*OREDO�3HUVSHFWLYH

81+&5�LV�WKH�LQWHUQDWLRQDO�ERG\�PDQGDWHG�ZLWK�WKH�SURYLVLRQ�RI�HGXFDWLRQ�IRU�UHIXJHHV�
,W�DGYRFDWHV�IRU�³HGXFDWLRQ�DV�D�EDVLF�ULJKW´�LQ�WKH�FRQWH[W�RI�WKH������5HIXJHH�&RQYHQWLRQ
DQG� WKH� �����&RQYHQWLRQ� RQ� WKH� 5LJKWV� RI� WKH� &KLOG�� � $V� VWDWHG� LQ� WKH� ����� (GXFDWLRQ
6HFWRU�3ROLF\�DQG�*XLGHOLQHV�'UDIW� IURP�WKH�81+&5�*HQHYD��³81+&5�ZLOO�HQVXUH�DQG
DGYRFDWH�IRU�EDVLF�HGXFDWLRQ�RI�IHPDOH�DQG�PDOH�UHIXJHHV�DQG�RWKHU�SHUVRQV�RI�FRQFHUQ�DV�D
PDWWHU�RI�SULRULW\�DQG�DV�SDUW�RI�WKH�SURFHVV�RI�ILQGLQJ�GXUDEOH�VROXWLRQV�DQG�HQKDQFHPHQW
RI�WKHLU�FDSDFLW\�IRU�VHFXULW\�DQG�SURWHFWLRQ�´�

81+&5� LGHQWLILHV� IRXU� UHDVRQV� ZK\� HGXFDWLRQ� LV� HVVHQWLDO� LQ� UHIXJHH� VLWXDWLRQV�� � )LUVW�
HGXFDWLRQ� LV� D� KXPDQ� ULJKW�� � :LWKLQ� WKLV� ULJKW�� DV� RXWOLQHG� LQ� QXPHURXV� LQWHUQDWLRQDO
FRQYHQWLRQV�DQG�PRVW�VSHFLILFDOO\� LQ� WKH�&RQYHQWLRQ�RQ� WKH�5LJKWV�RI� WKH�&KLOG��SULPDU\
HGXFDWLRQ�VKRXOG�EH�ERWK�IUHH�DW�WKH�SRLQW�RI�GHOLYHU\�DQG�XQLYHUVDO���6HFRQGDU\�HGXFDWLRQ
VKRXOG�EH�DYDLODEOH�DQG�DFFHVVLEOH�WR�DOO���$QG�WHUWLDU\�HGXFDWLRQ�VKRXOG�EH�DFFHVVLEOH�WR�DOO
RQ�WKH�EDVLV�RI�FDSDFLW\�E\�HYHU\�DSSURSULDWH�PHDQV��VHH�$SSHQGL[�,,��$UWLFOHV����DQG����RI
WKH� &RQYHQWLRQ��� � 6HFRQG�� HGXFDWLRQ� LV� D� WRRO� RI� SURWHFWLRQ�� � 7KURXJK� HGXFDWLRQ�� WKH
H[SORLWDWLRQ� RU� DEXVHV� RI� FKLOGUHQ� FDQ� EH� LGHQWLILHG�� DV� FDQ� FKLOGUHQ�ZKR� DUH� LQ� QHHG� RI
PHGLFDO� RU� SV\FKRORJLFDO� DWWHQWLRQ�� � ,Q� DGGLWLRQ�� HGXFDWLRQ� SURPRWHV� XQGHUVWDQGLQJ� RI
VRFLHW\� DQG� WKH� ULJKWV� DQG� UHVSRQVLELOLWLHV� RI� LQGLYLGXDOV�� EXLOGLQJ� VWURQJHU� FRPPXQLWLHV
WKDW�XOWLPDWHO\�SURWHFW�FKLOGUHQ���7KLUG��HGXFDWLRQ�KHOSV�WR�PHHW�SV\FKRVRFLDO�QHHGV���'XH
WR�WKH�GLVUXSWLRQ�RI�FKLOGUHQ¶V�OLYHV�WKURXJK�FRQIOLFW�DQG�GLVSODFHPHQW��WKHUH�LV�D�JUHDW�QHHG
IRU�VWUXFWXUHG�DFWLYLWLHV�WKDW�SURYLGH�D�VHQVH�RI�URXWLQH�DQG�QRUPDOLW\���(GXFDWLRQ�ILOOV�VXFK
D�UROH���)LQDOO\��HGXFDWLRQ�SURPRWHV�VHOI�UHOLDQFH�DQG�VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW�E\
EXLOGLQJ�µKXPDQ�FDSLWDO�¶� �7KLV�KXPDQ�FDSLWDO� LV�QHHGHG�IRU�WKH�IXWXUH�UHFRQVWUXFWLRQ�DQG
GHYHORSPHQW�RI�GLVSODFHG�SHUVRQV¶�DUHDV�RI�RULJLQ�RU�VHWWOHPHQW�

7KH�ILUVW�SULRULW\�RI�81+&5�LQ�WKH�SURYLVLRQ�RI�HGXFDWLRQ�LV�WKH�HQUROPHQW�DQG�UHWHQWLRQ�RI
DOO� UHIXJHH� FKLOGUHQ� LQ� SULPDU\� HGXFDWLRQ�� � ,Q� PDQ\� RI� WKH� UHIXJHH�KRVWLQJ� FRXQWULHV
ZRUOGZLGH��HGXFDWLRQ�LV�XQLYHUVDO�RQO\�DW�D�SULPDU\�OHYHO�DQG�WKH�HGXFDWLRQ�RI�UHIXJHHV��E\
QHFHVVLW\��WDNHV�SODFH�LQ�WKLV�FRQWH[W�� �7KH�IRFXV�RI�UHIXJHH�HGXFDWLRQ�� WKXV�� LV� WR�SURYLGH
HGXFDWLRQ�RI� DQ� HTXLYDOHQW�TXDOLW\� WR� WKDW� UHFHLYHG� LQ� ORFDO� VFKRROV��� �6RPH�SURJUDPPHV
DXJPHQW�WKH�SURYLVLRQ�RI�SULPDU\�HGXFDWLRQ��GHSHQGLQJ�RQ�WKH�FRXQWU\�DQG�WKH�LQGLYLGXDO
VLWXDWLRQ� RI� WKH� FDPS� RU� VHWWOHPHQW�� WR� LQFOXGH� WKH� SRVVLELOLW\� RI� VHFRQGDU\� DQG� WHUWLDU\
VFKRROLQJ��HDUO\�FKLOGKRRG�DQG�SUH�VFKRRO�HGXFDWLRQ��QRQ�IRUPDO�HGXFDWLRQ�VXFK�DV�OLWHUDF\
DQG�QXPHUDF\�IRU�DGXOWV��UHFUHDWLRQ��KHDOWK�HGXFDWLRQ��DQG�SHDFH�HGXFDWLRQ�

��81+&5�*HQHYD����������(GXFDWLRQ�6HFWRU�3ROLF\�DQG�*XLGHOLQHV��'UDIW����*HQHYD��81+&5��S��
�� ,W� LV� LPSRUWDQW� IRU� HGXFDWLRQ� WR� WDNH� SODFH� LQ� FRQWH[W� DQG� WR� FRQVLGHU� ORFDO� FRQGLWLRQV� DQG� VWDQGDUGV�
+RZHYHU�� PRVW� UHIXJHHV� OLYH� LQ� GHYHORSLQJ� FRXQWULHV� ZKHUH� JRYHUQPHQWV� VWUXJJOH� WR� HGXFDWH� WKHLU� RZQ
FLWL]HQV�DFFRUGLQJ�WR�KLJK�VWDQGDUGV���$V�D�UHVXOW��WKH�TXDOLW\�RI�HGXFDWLRQ�SURYLGHG�IRU�UHIXJHHV�LV�DOVR�RIWHQ
GHILFLHQW�� � $� UHSRUW� E\� WKH� 81+&5� ,QVSHFWLRQ� DQG� (YDOXDWLRQ� 6HUYLFH�� 5HYLHZ� RI� 81+&5¶V� UHIXJHH
HGXFDWLRQ�DFWLYLWLHV���������FRQFOXGHG��³0DQ\�UHIXJHH�VFKRROV�HQFRXQWHU�SUREOHPV�PDLQWDLQLQJ�DQ�DFFHSWDEOH
OHYHO�RI�SHUIRUPDQFH�´�S������)RU�IXUWKHU�GLVFXVVLRQ�RI�WKLV�LVVXH��VHH�%URZQ��7LPRWK\���³,PSURYLQJ�4XDOLW\
DQG�$WWDLQPHQW� LQ� 5HIXJHH� 6FKRRO�´� � ,Q�/HDUQLQJ� IRU� D� %HWWHU� )XWXUH�� 5HIXJHH� (GXFDWLRQ� LQ�'HYHORSLQJ
&RXQWULHV��85/��KWWS���ZZZ�XQKFU�FK�SXEV�HSDX�OHDUQLQJIXWXUH�OHDUQLQJWRF�KWP�
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81+&5�VSRQVRUHG� HGXFDWLRQ� LV� QRW� WKH� RQO\� FRQWH[W� LQ� ZKLFK� UHIXJHHV� DUH� HGXFDWHG�
5HIXJHHV�RIWHQ�VHH�HGXFDWLRQ�DV�D�PHDQV� WR�D�EHWWHU� IXWXUH�� �7KH\�DUH� WKHUHIRUH�DFWLYH� LQ
VHHNLQJ�RXW�ZD\V�WR�HQVXUH�WKDW�WKHLU�FKLOGUHQ�KDYH�DFFHVV�WR�KLJK�TXDOLW\�HGXFDWLRQ��RIWHQ
RXWVLGH� RI�81+&5� VHWWOHPHQWV�� HYHQ� LI� LW�PHDQV� FUHDWLQJ� WKDW� HGXFDWLRQ� WKHPVHOYHV�� � ,Q
PRVW�FRXQWULHV��WKH�OHJDO�SURYLVLRQ�RI�HGXFDWLRQ�ZKHQ�D�UHIXJHH�OLYHV�RXWVLGH�DQ�81+&5�
VSRQVRUHG�VHWWOHPHQW� LV� LQ�TXHVWLRQ�� �7KXV��PXFK�RI� WKH�DOWHUQDWLYH�HGXFDWLRQ�RI� UHIXJHHV
WKDW� LV� LQ� IDFW� WDNLQJ�SODFH�PD\�EH�DJDLQVW� WKH� ODZV�RI� WKH�KRVW� FRXQWULHV�� �7KH� ODZV� WKDW
NHHS� UHIXJHH� FKLOGUHQ� RXW� RI� QDWLRQDO� HGXFDWLRQ� V\VWHPV� DUH� VHW� XS� WR� SURWHFW� KRVW
FRPPXQLWLHV� IURP� D� GUDLQ� RQ� VFDUFH� UHVRXUFHV�� � 1HYHUWKHOHVV�� UHIXJHHV� DUH� LQFUHDVLQJO\
VHHNLQJ� WKH� SRVVLELOLW\� RI� HGXFDWLRQ� IRU� WKHLU� FKLOGUHQ� RXWVLGH� RI� UHIXJHH� VHWWOHPHQWV� DQG
ZLWKLQ� VWDEOH� QDWLRQDO� V\VWHPV�� � ,Q� VRPH� FRXQWULHV�� LQFOXGLQJ�8JDQGD��81+&5�DQG�KRVW
JRYHUQPHQWV�DUH�SLORWLQJ�SURJUDPPHV�WR�LQWHJUDWH�UHIXJHHV�LQWR�WKHVH�QDWLRQDO�V\VWHPV�LQ
DQ�HIIRUW�WR�SURPRWH�GHYHORSPHQW�ERWK�RI�UHIXJHHV�DQG�WKHLU�KRVWV�

��� 7KH�&DVH�RI�8JDQGD

(GXFDWLRQ�RI�UHIXJHH�FKLOGUHQ�LQ�8JDQGD�WDNHV�SODFH�LQ�WKH�JHQHUDO�FRQWH[W�RI�HGXFDWLRQ�LQ
WKLV� FRXQWU\��� � 0DMRU� HGXFDWLRQDO� UHIRUPV� EHJDQ� LQ� 8JDQGD� LQ� WKH� ODWH� ����V� ZKHQ� DQ
(GXFDWLRQ�5HYLHZ�&RPPLWWHH�XQGHU�,GL�$PLQ�'DGD�SURSRVHG�WKH�LQWURGXFWLRQ�RI�8QLYHUVDO
3ULPDU\�(GXFDWLRQ� �83(��RYHU� D� SHULRG�RI� ���\HDUV�� �$QRWKHU� FRPPLVVLRQ�RQ� HGXFDWLRQ
ZDV�FUHDWHG�E\�0LOWRQ�2ERWH�LQ�������EXW�LW�ZDV�QRW�XQWLO�-DQXDU\������WKDW�D�SURJUDPPH
RI�8QLYHUVDO�3ULPDU\�(GXFDWLRQ�ZDV� LQWURGXFHG�� WKLV� WLPH�XQGHU� WKH�1DWLRQDO�5HVLVWDQFH
0RYHPHQW��150��JRYHUQPHQW����7KLV�SURJUDPPH�H[HPSWV�IRXU�FKLOGUHQ�SHU�IDPLO\�IURP
SD\LQJ�SULPDU\�VFKRRO�IHHV���7KH�QXPEHU�RI�FKLOGUHQ�HQUROOHG�LQ�SULPDU\�VFKRRO�LQFUHDVHG
WKDW�\HDU�IURP�����PLOOLRQ�WR�����PLOOLRQ�� �%\�����������PLOOLRQ�FKLOGUHQ�ZHUH�HQUROOHG�LQ
SULPDU\�VFKRRO�LQ�8JDQGD��HTXLYDOHQW�WR�D�QHW�HQUROPHQW�UDWH�RI��������

7KH� H[LVWHQFH� RI� 83(� GRHV� QRW� PHDQ� WKDW� SULPDU\� VFKRRO� HGXFDWLRQ� LQ� 8JDQGD� LV
FRPSOHWHO\� IUHH�� � 3DUHQWV� RU� JXDUGLDQV� PXVW� RIWHQ� VXSSRUW� WKH� FRVW� RI� VFKRRO� EXLOGLQJV�
ERRNV��ZULWLQJ�PDWHULDOV��VFKRRO�PHDOV��DQG�XQLIRUPV���7KH�UHVXOW�KDV�EHHQ�WKH�GHYHORSPHQW
RI� VFKRROV� WKDW²ZKLOH� OLFHQVHG� E\� WKH� JRYHUQPHQW� DQG� UHFHLYLQJ� JRYHUQPHQW� DLG� IRU
WHDFKHUV¶� VDODULHV²GR� FKDUJH� VFKRRO� IHHV�� ZKLFK� DUH� SURKLELWLYH� IRU� PDQ\� IDPLOLHV�
HVSHFLDOO\� LQ�XUEDQ�DUHDV�� �$W� WKHVH� VFKRROV�� WKH� VFKRRO� IHHV�SD\� IRU� FRQVWUXFWLRQ�RI�QHZ
��6HH�1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH���0D\��������8JDQGD�3ULPDU\�6FKRRO�&XUULFXOXP��9ROXPH
2QH���.DPSDOD��1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH��SS�Y�[�IRU�D�VXPPDU\�RI�WKH�DLPV�DQG�REMHFWLYHV
RI�HGXFDWLRQ�LQ�8JDQGD�
��,PSRUWDQW�GRFXPHQWV�WR�FRQVLGHU�ZKHQ�H[DPLQLQJ�WKHVH�HGXFDWLRQDO�UHIRUPV�LQ�8JDQGD�DUH��WKH�5HSRUW�RI
WKH�(GXFDWLRQ�3ROLF\�5HYLHZ�&RPPLVVLRQ���������WKH�*RYHUQPHQW�:KLWH�3DSHU�RQ�WKH�,PSOHPHQWDWLRQ�RI�WKH
5HFRPPHQGDWLRQV�RI�WKH�5HSRUW�RI�WKH�(GXFDWLRQ�3ROLF\�5HYLHZ�&RPPLVVLRQ���������DQG�WKH�5HSRUW�RI�WKH
&XUULFXOXP�5HYLHZ�7DVN�)RUFH��������
�� 2IILFH� RI� WKH� 8QLWHG� 1DWLRQV� 5HVLGHQW� &R�RUGLQDWRU� LQ� 8JDQGD�� � 6HSWHPEHU� ������ �8JDQGD�� 3URPLVH�
3HUIRUPDQFH�DQG�)XWXUH�&KDOOHQJHV��&RPPRQ�&RXQWU\�$VVHVVPHQW�RI�WKH�8QLWHG�1DWLRQV�DJHQFLHV�ZRUNLQJ
LQ�8JDQGD����.DPSDOD��7KH�8QLWHG�1DWLRQV�6\VWHP�LQ�8JDQGD��S����
��7KH� LQWURGXFWLRQ�RI�SROLF\�ZKLFK� LQFUHDVHV�HGXFDWLRQDO�HQUROPHQW�KDV�EHHQ� LGHQWLILHG�DV� DQ�DFWLRQ�ZKLFK
GLUHFWO\� LPSURYHV� WKH� TXDOLW\� RI� OLIH� RI� WKH� SRRU�� VHH� 0LQLVWU\� RI� )LQDQFH�� 3ODQQLQJ� DQG� (FRQRPLF
'HYHORSPHQW�� � )HEUXDU\� ������ � 3RYHUW\� (UDGLFDWLRQ� $FWLRQ� 3ODQ� �����������>9ROXPH� �@�� � .DPSDOD�
0)3('��SS����������



5HIXJHH�/DZ�3URMHFW�:RUNLQJ�3DSHU�1R��������������������������������������������������������������������������������3DJH��

VFKRRO� EXLOGLQJV�� WKH� KLULQJ� RI� WHDFKHUV� WR� GHFUHDVH� WKH� SXSLO�WHDFKHU� UDWLR�� DQG� WKH
H[SDQVLRQ� RI� UHFUHDWLRQDO� DQG� WHFKQRORJ\� SURJUDPPHV�� � ,Q� DGGLWLRQ�� WKH� TXDOLW\� RI
HGXFDWLRQ� DW� 83(� SULPDU\� VFKRROV� WKDW� GR� QRW� FKDUJH� VFKRRO� IHHV²DQG� DUH� WKHUHIRUH
DFFHVVLEOH� WR� PRVW� IDPLOLHV²LV� ORZ�� � 7KHUH� DUH� LQVXIILFLHQW� VFKRROV�� FODVVURRPV�� DQG
WUDLQHG� WHDFKHUV� IRU� WKH� LQIOX[� RI� SXSLOV� ZKR� KDYH� MRLQHG� SULPDU\� VFKRRO� VLQFH� WKH
LQWURGXFWLRQ�RI�83(�LQ��������,QGHHG��IRU�HYHU\�SHUPDQHQW�FODVVURRP�LQ�8JDQGD��WKHUH�DUH
RQ� DYHUDJH� ���� SXSLOV���� � $V� FRQFOXGHG� LQ� D� VWXG\� RI� WKH�$FWLRQ$LG�8JDQGD�&HQWUH� IRU
%DVLF�5HVHDUFK�� ³83(�KDV� LPSURYHG� FKLOGUHQ¶V� DFFHVV� WR� FODVVURRP�EXLOGLQJV� EXW� QRW� WR
TXDOLW\�SULPDU\�HGXFDWLRQ�´��

:LWKLQ� WKLV� 8JDQGDQ� FRQWH[W�� 81+&5� VWULYHV� WR� PHHW� WKUHH� RYHUDOO� REMHFWLYHV� LQ� LWV
HGXFDWLRQ�SURJUDPPHV�

³,QFUHDVH� DFFHVV� RI� UHIXJHHV�QDWLRQDOV� KRVWLQJ� FRPPXQLW\�� JLUOV� DQG
ER\V��WR�JRRG�TXDOLW\�IRUPDO�HGXFDWLRQ�´
³,QFUHDVH� FDSDFLW\� RI� UHIXJHH� DQG� KRVWLQJ� FRPPXQLW\� WR� EHFRPH� VHOI�
VXSSRUWLQJ� DQG� UHVSRQVLEOH� IRU� LWV� PHPEHUV� ZLWK� VSHFLDO� QHHGV�
LQFOXGLQJ�ZRPHQ��DGROHVFHQWV�DQG�FKLOGUHQ��DQG�WR�PDLQWDLQ�SHDFH�´
³3URPRWH� VHOI�UHOLDQFH� LQ� HGXFDWLRQ� DQG� FRQWLQXH� WR� VWUHQJWKHQ� FR�
RUGLQDWLRQ�ZLWK�WKH�'LVWULFW�(GXFDWLRQ�RIILFH��'(2���2IILFH�RI�WKH�3ULPH
0LQLVWHU��230��DQG�0LQLVWU\�RI�(GXFDWLRQ�DQG�6SRUWV��02(6��VR�WKDW
WKH\� FDQ� SOD\� DQ� HIIHFWLYH� UROH� LQ� WKH� SODQQLQJ�� LPSOHPHQWDWLRQ�
PRQLWRULQJ�DQG�PDQDJHPHQW�RI�UHIXJHH�HGXFDWLRQ�´��

7KHVH� RYHUDOO� REMHFWLYHV� JXLGH� 81+&5� SURJUDPPHV� LQ� ERWK� WKH� IRUPDO� DQG� LQIRUPDO
HGXFDWLRQ� VHFWRU�� � 6RPH� RI� WKH� GLYHUVH� SURJUDPPHV� RIIHUHG� WR� UHIXJHHV� E\� 81+&5� LQ
8JDQGD�LQFOXGH�VXSSRUW�IRU�VHFRQGDU\�VFKRRO�ZLWK�D�FRVW�VKDULQJ�VWUDWHJ\��QXUVHU\�DQG�SUH�
VFKRRO�HGXFDWLRQ��WHDFKHU�WUDLQLQJ��DGXOW�OLWHUDF\��SHDFH�HGXFDWLRQ��UHSURGXFWLYH�KHDOWK�DQG
+,9�$,'6�HGXFDWLRQ��DQG�VSRUWV�DQG�UHFUHDWLRQ�DFWLYLWLHV���7KH�IRFXV��KRZHYHU��LV�RQ�IUHH
SULPDU\�HGXFDWLRQ�DQG�WKH�HQUROPHQW�DQG�UHWHQWLRQ�RI�DOO�UHIXJHH�FKLOGUHQ�LQ�VFKRRO���$V�LV
DSSURSULDWH�LQ�WKH�FRQWH[W�RI�8JDQGDQ�HGXFDWLRQ�DQG�WKDW�SURYLGHG�E\�81+&5�WR�UHIXJHH
FKLOGUHQ�LQ�8JDQGD��WKLV�VWXG\�LV�VLWXDWHG�ZLWKLQ�WKLV�VSKHUH�RI�SULPDU\�HGXFDWLRQ�

�� ('8&$7,21�2)�5()8*((6�,1�8*$1'$��6,7(6�2)�$&&(66

7KH� OLWHUDWXUH� RQ� HGXFDWLRQ� RI� UHIXJHHV� LV� OLPLWHG� LQ� LWV� VFRSH�� � ,W� IRFXVHV� SULPDULO\� RQ
HGXFDWLRQ�LQ�HPHUJHQF\�VLWXDWLRQV�ZLWKLQ�WKH�FRQILQHV�RI�FDPS�RU�VHWWOHPHQW�VWUXFWXUHV���,Q
PDQ\�FRXQWULHV��KRZHYHU��LQFOXGLQJ�8JDQGD��HGXFDWLRQ�RI�UHIXJHHV�WDNHV�SODFH�LQ�PXOWLSOH
��� 2IILFH� RI� WKH� 8QLWHG� 1DWLRQV� 5HVLGHQW� &R�RUGLQDWRU� LQ� 8JDQGD�� � 6HSWHPEHU� ������ �8JDQGD�� 3URPLVH�
3HUIRUPDQFH�DQG�)XWXUH�&KDOOHQJHV��&RPPRQ�&RXQWU\�$VVHVVPHQW�RI�WKH�8QLWHG�1DWLRQV�DJHQFLHV�ZRUNLQJ
LQ�8JDQGD����.DPSDOD��7KH�8QLWHG�1DWLRQV�6\VWHP�LQ�8JDQGD��S����
���2SRORW��6�-����������³+RZ�8QLYHUVDO�LV�8QLYHUVDO�3ULPDU\�(GXFDWLRQ"��$�&DVH�6WXG\�RQ�$FFHVV�DQG�(TXLW\
'LPHQVLRQV� LQ� $UXD�� *XOX� DQG� 6HOHFWHG� 6FKRROV� LQ� .DPSDOD�´� � $� UHSRUW� SUHSDUHG� IRU� WKH� $FWLRQ$LG�
8JDQGD�&%5�VWXG\�RQ�³&RQWUDGLFWLRQV�LQ�83(�LQ�8JDQGD��&DVH�6WXGLHV�RQ�$FFHVV��5HOHYDQFH��4XDOLW\�DQG
*HQGHU�'LPHQVLRQV�´��.DPSDOD��8JDQGD�
��� -REROLQJR��'�� � )HEUXDU\� ������ � ³81+&5�%2�.DPSDOD�� (GXFDWLRQ� IRU� 5HIXJHHV� LQ�8JDQGD�� (GXFDWLRQ
6WUDWHJ\�IRU�����������´��81+&5�%2�.DPSDOD��&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�6HFWRU��S���
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DQG�GLYHUVH�VHWWLQJV�� �7KHVH�VLWHV�RI�DFFHVV�DUH�DQ�LPSRUWDQW�DUHD�RI� LQYHVWLJDWLRQ�DV� WKH\
SURYLGH�H[DPSOHV�RI�WKH�HIIHFWV�DQG�FRQVHTXHQFHV�RI�GLIIHUHQW�PRGHOV�RI�VFKRROLQJ�DQG�FDQ
WKXV�EH�XVHG�WR�LQIRUP�IXWXUH�SROLF\�IRUPDWLRQ���

$V� RXWOLQHG� LQ� WKH� LQWURGXFWLRQ�� IRXU� SULQFLSDO� VLWHV� RI� DFFHVV� WR� HGXFDWLRQ� KDYH� EHHQ
LGHQWLILHG�RYHU�WKH�FRXUVH�RI�WKLV�VWXG\���,Q�6HFWLRQ����HDFK�RI�WKHVH�IRXU�VLWHV�LV�GHVFULEHG�
)LUVW�� WKH�W\SH�RI�VFKRRO� LV�RXWOLQHG�DQG�EDFNJURXQG�RQ�WKH�GHYHORSPHQW�RI� WKH�SDUWLFXODU
VFKRRO�W\SH� JLYHQ�� � 6HFRQG�� WKH� VFKRRO� LV� VLWXDWHG� LQ� WKH� FRQWH[W� RI� WKH� JHRJUDSKLFDO�
HFRQRPLF�� DQG� VRFLDO� FRQGLWLRQV� LQ� WKH� UHJLRQ� RI� 8JDQGD� LQ� ZKLFK� LW� LV� ORFDWHG�� � $QG�
ILQDOO\��WKH�VFKRRO�LWVHOI�LV�SUHVHQWHG�DV�D�FDVH�VWXG\��GUDZLQJ�RQ�HWKQRJUDSKLF�REVHUYDWLRQV
DQG�LQWHUYLHZV�IURP�WKH�VFKRROV���7KH�DLP�LV�WKXV�WZR�IROG��WR�FUHDWH�JHQHUDOLVDEOH�PRGHOV
RI�WKH�VLWHV�LQ�ZKLFK�UHIXJHH�FKLOGUHQ�DFFHVV�HGXFDWLRQ�LQ�8JDQGD��DQG��DW�WKH�VDPH�WLPH��WR
IRFXV�RQ�LQGLYLGXDO�VFKRROV�WR�SURYLGH�UHDGHUV�ZLWK�GHWDLOHG�GHVFULSWLRQV�RI�WKH�GDLO\�OLIH�RI
VSHFLILF� VFKRROV� WKDW� UHSUHVHQW� FRPPRQ� HGXFDWLRQDO� VLWXDWLRQV� IRU� UHIXJHH� FKLOGUHQ� LQ
8JDQGD�

��� 3ULPDU\� VFKRROV� LQ� UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� UHIXJHHV� DQG
VRPH�QDWLRQDOV��7KH�&DVH�RI�.DVKRMZD�3ULPDU\�6FKRRO�LQ�1DNLYDOH�6HWWOHPHQW

����� 81+&5�VSRQVRUVKLS�LQ�VFKRROV
)RUW\�WZR�SHUFHQW�RI�WKH�UHIXJHHV�UHJLVWHUHG�ZLWK�81&+5�E\�-XQH������ZHUH�VFKRRO�DJH
FKLOGUHQ�� EHWZHHQ� WKH� DJHV� RI� �� DQG� ��� \HDUV� �������� FKLOGUHQ� RXW� RI� �������� WRWDO
UHIXJHHV����� � 81+&5� VXSSRUWV� ��� UHIXJHH� SULPDU\� VFKRROV� LQ� WKH� HLJKW� VHWWOHPHQWV� WKDW
FRPH�XQGHU� LWV�PDQGDWH� LQ�8JDQGD���� � ,Q�'HFHPEHU� ������ ������� UHIXJHH� FKLOGUHQ�ZHUH
HQUROOHG� LQ� WKHVH���� VFKRROV���� �7KH� VFKRROV� LQ� WKLV� FDWHJRU\�GHULYH� WKHLU�PDLQ� VRXUFH� RI
IXQGLQJ�IURP�81+&5��WKH\�DUH�VHW�XS�WR�FDWHU�SULPDULO\�WR�UHIXJHH�FKLOGUHQ���+RZHYHU��LQ
PRVW� RI� WKHVH� VFKRROV�� WKHUH� DUH� DOVR�QDWLRQDO� SXSLOV� LQ� DWWHQGDQFH��ZLWK� WKH� QXPEHU� DQG
SHUFHQWDJH�YDU\LQJ�DFFRUGLQJ�WR�WKH�VHWWOHPHQW�DQG�WKH�VFKRRO�����7KH�OHYHO�RI�LQYROYHPHQW
RI� WKH� 8JDQGDQ� 0LQLVWU\� RI� (GXFDWLRQ� DQG� 6SRUW� �02(6�� DQG� GLVWULFW� OHYHO� HGXFDWLRQ
RIILFLDOV� DOVR�YDULHV� IURP�VFKRRO� WR� VFKRRO�� � ,Q� VRPH� VFKRROV� VSRQVRUHG�E\�81+&5�� WKH
JRYHUQPHQW�PDQDJHV� WKH� VFKRRO�FRPSOHWHO\�� LQFOXGLQJ�DOO�KLULQJ�RI� VWDII� DQG�SD\PHQW�RI
WHDFKHUV¶�VDODULHV���$W�RWKHU�VFKRROV��WKHUH�LV�OLWWOH�LQYROYHPHQW�RI�JRYHUQPHQW�SHUVRQQHO�

:LWKLQ�WKHVH�SULPDU\�VFKRROV��81+&5�SURYLGHV�IUHH�SULPDU\�HGXFDWLRQ�WR�DOO�UHIXJHHV�LQ
WKH�IRUP�RI�SD\PHQW�RI�VFKRRO�IHHV�IRU�HDFK�UHIXJHH�FKLOG���,Q�DGGLWLRQ��81+&5�DLGV�LQ�WKH
GHYHORSPHQW� RI� LQIUDVWUXFWXUH� IRU� VFKRROV� LQFOXGLQJ� SURYLVLRQ� RI� VFKRODVWLF� PDWHULDOV�

���'XH�WR�WKH�GLIILFXOW\�RI�FRXQWLQJ�UHIXJHHV��HVSHFLDOO\�LQ�XUEDQ�DUHDV��UHOLDEOH�ILJXUHV�UHJDUGLQJ�WKH�QXPEHUV
RI�UHIXJHH�FKLOGUHQ�ZKR�DFFHVV�HGXFDWLRQ�LQ�HDFK�VHWWLQJ�DUH�QRW�DYDLODEOH���6WDWLVWLFV�DYDLODEOH�IURP�81+&5
IRU�81+&5�VSRQVRUHG�VFKRROV�DUH�SUHVHQWHG�ZLWK�WKH�DSSURSULDWH�FDVH�VWXGLHV�
��� -REROLQJR��'RURWK\�� � -XO\������� �³0LG�<HDU�3URJUHVV�5HSRUW��(GXFDWLRQ������´� �81+&5�%2�.DPSDOD�
&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�6HFWRU��S���
���81+&5�%2�.DPSDOD����������(GXFDWLRQ�6WDWLVWLFV�5HSRUW�
���,ELG�
���81+&5�GDWD�VXJJHVW��������QDWLRQDO�SXSLOV�LQ�UHIXJHH�VFKRROV�RXW�RI�D�WRWDO�RI��������ZKLFK�LV�D�UDWLR�RI
���� UHIXJHH�� QDWLRQDO�� QDWLRQ�ZLGH�� � �)URP� -REROLQJR�� 'RURWK\�� � -XO\� ������ � ³0LG� <HDU� 3URJUHVV� 5HSRUW�
(GXFDWLRQ������´��81+&5�%2�.DPSDOD��&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�6HFWRU��S����
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EXLOGLQJ�PDWHULDOV�� DQG�VFKRRO�HTXLSPHQW�DQG� IXUQLWXUH���� �$OVR�FHQWUDO� WR�81+&5�ZRUN
ZLWK� WKH� VFKRROV� LW� VXSSRUWV� LV� WHDFKHU� WUDLQLQJ�� ERWK� WKURXJK� LQ�VHUYLFHV� DQG� WKURXJK
QDWLRQDO� LQVWLWXWLRQV� DQG� V\VWHPV���� � ,Q� HDFK� VHWWOHPHQW�� 81+&5� KDV� DQ� LPSOHPHQWLQJ
SDUWQHU� WKDW� FDUULHV� RXW� WKH� GD\�WR�GD\� UXQQLQJ� RI� HGXFDWLRQ� SURJUDPPHV���� �$V� D� UHVXOW�
SURJUDPPHV�FDQ�YDU\� IURP�VHWWOHPHQW� WR� VHWWOHPHQW�GHSHQGLQJ�RQ� WKH�H[SHUWLVH��PLVVLRQ�
DQG�HIIHFWLYHQHVV�RI�WKH�LPSOHPHQWLQJ�SDUWQHU��QHYHUWKHOHVV��DOO�DUH�RUJDQLVHG�DFFRUGLQJ�WR
WKH�SULQFLSOHV�RXWOLQHG�LQ�6HFWLRQ���

7KH�VLWH�RI�DFFHVV�WR�HGXFDWLRQ�IRU�PRVW�UHIXJHH�FKLOGUHQ�LQ�8JDQGD�LV�D�VFKRRO�RI�WKLV�W\SH�
DQ�81+&5�VSRQVRUHG�SULPDU\�VFKRRO�ZLWKLQ�D�UHIXJHH�VHWWOHPHQW�

����� %DFNJURXQG�WR�1DNLYDOH�6HWWOHPHQW
1DNLYDOH� 5HIXJHH� 6HWWOHPHQW� LV� ORFDWHG� LQ� 0EDUDUD� 'LVWULFW� LQ� :HVWHUQ� 8JDQGD� RQ� ��
VTXDUH�NLORPHWUHV�RI�ODQG��DSSUR[LPDWHO\����NLORPHWUHV�VRXWK�RI�WKH�WRZQ�RI�0EDUDUD���$W
WKH� HQG� RI� $SULO� ������ ������� UHIXJHHV� ZHUH� OLYLQJ� LQ� 1DNLYDOH�� LQFOXGLQJ� ������
5ZDQGHVH��������&RQJROHVH������6RPDOLV������%DUXQGL�����.HQ\DQV�����(WKLRSLDQV��DQG
���6XGDQHVH���)LIW\�WKUHH�SHUFHQW�RI�WKH�UHIXJHHV�DUH�PDOH�����SHUFHQW�DUH�IHPDOH����

1DNLYDOH� UHIXJHH� VHWWOHPHQW� ZDV� FUHDWHG� LQ� ����� LQ� UHVSRQVH� WR� DQ� LQIOX[� RI� 5ZDQGHVH
7XWVL�UHIXJHHV�IOHHLQJ�WKH�+XWX�UHJLPH�WKDW�KDG�WDNHQ�SRZHU�LQ�5ZDQGD�����$W�WKDW�WLPH��WKH
FRORQLDO�JRYHUQPHQW�DFTXLUHG�ODQG�LQ�WKH�1DNLYDOH�DUHD²FORVH�WR�WKH�ERUGHU�ZLWK�5ZDQGD
DQG�ZLWK�D�ORZ�SRSXODWLRQ�RI�QDWLRQDOV��GXH�WR�LQIHVWDWLRQ�ZLWK�WVHWVH�IO\²WKDW�ZDV�RZQHG
E\�WKH�$QNROH�.LQJ��LQ�H[FKDQJH�IRU�ODQG�LQ�WKH�1\DEXVKR]L�DUHD�RI�0EDUDUD���7KLV�ODQG�
ZKLFK�ZRXOG�EHFRPH�1DNLYDOH�UHIXJHH�VHWWOHPHQW��KDV�KRVWHG�YDU\LQJ�QXPEHUV�RI�UHIXJHHV
VLQFH�WKLV�WLPH���0RVW�RI�WKHVH�UHIXJHHV�KDYH�EHHQ�IURP�5ZDQGD��KRZHYHU��WKH�GLYHUVLW\�RI
QDWLRQDOLWLHV�UHSUHVHQWHG�LQ�1DNLYDOH�KDV�DOVR�PDGH�LW�XQLTXH�DPRQJ�VHWWOHPHQWV�LQ�8JDQGD�
$W� WLPHV�� WKLV� GLYHUVLW\� KDV� FUHDWHG� FRPSOH[� VLWXDWLRQV� DQG� VRPHWLPHV� FRQIOLFW���
0RUHRYHU��WHQVLRQ�EHWZHHQ�UHIXJHHV�DQG�QDWLRQDOV�RYHU�DFFHVV�WR�ODQG�LQ�WKH�1DNLYDOH�DUHD
LV�RQH�RI� WKH� ODUJHVW� LVVXHV� IDFLQJ� WKH� VHWWOHPHQW� DW� WKLV� WLPH�� DV� WKH�&DPS�&RPPDQGDQW
VWDWHV��³DOO�SUREOHPV�RULJLQDWH�IURP�ODQG�´�����

7KH� LPSOHPHQWLQJ�SDUWQHU� LQ�1DNLYDOH� LV�8JDQGD�5HG�&URVV�6RFLHW\� �85&6��� D� QDWLRQDO
DQG�DXWRQRPRXV�EUDQFK�RI� WKH� ,QWHUQDWLRQDO�&RPPLWWHH�RI� WKH�5HG�&URVV�DQG�SDUW�RI� WKH

���(GXFDWLRQ�DQG�&RPPXQLW\�6HUYLFHV�6HFWRU���³$Q�2YHUYLHZ�RI�81+&5�(GXFDWLRQ�3URJUDPPH�LQ�8JDQGD�´
81+&5�%2��.DPSDOD��(GXFDWLRQ�DQG�&RPPXQLW\�6HUYLFHV�6HFWRU��S���
��� -REROLQJR��'�� � )HEUXDU\� ������ � ³81+&5�%2�.DPSDOD�� (GXFDWLRQ� IRU� 5HIXJHHV� LQ�8JDQGD�� (GXFDWLRQ
6WUDWHJ\�IRU�����������´��81+&5�%2�.DPSDOD��&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�6HFWRU��S���
���5HVHDUFK�IRU�WKLV�VWXG\�ZDV�FDUULHG�RXW�LQ�WKUHH�VHWWLQJV�ZLWK�WKUHH�GLIIHUHQW�LPSOHPHQWLQJ�SDUWQHUV��ZKLFK
DUH�DV�IROORZV�� WKH� LPSOHPHQWLQJ�SDUWQHU� LQ�1DNLYDOH�VHWWOHPHQW� LV�8JDQGD�5HG�&URVV�6RFLHW\�� LQ�.\DND�,,
VHWWOHPHQW�LV�2IILFH�RI�WKH�3ULPH�0LQLVWHU��DQG�LQ�.DPSDOD�LV�,QWHU�$LG�
���6WDWLVWLFV�FRPSOLHG�E\�WKH�&DPS�&RPPDQGDQW�LQ�1DNLYDOH�UHIXJHH�VHWWOHPHQW�����WK�$SULO������
���,QWHUYLHZ��'DYLG�0XJHQ\L��&DPS�&RPPDQGDQW��1DNLYDOH�UHIXJHH�VHWWOHPHQW�����WK�$SULO������
��� ,QWHUYLHZ�� /LQQLH� .HVVHOO\�� 6HQLRU� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� &R�RUGLQDWRU�� .DPSDOD�� ��WK� $SULO
�����
���,QWHUYLHZ��'DYLG�0XJHQ\L��&DPS�&RPPDQGDQW��1DNLYDOH�UHIXJHH�VHWWOHPHQW�����WK�$SULO������
���)RU� D� WKRURXJK�GLVFXVVLRQ�RI� WKH� LVVXH�RI� ODQG� LQ�1DNLYDOH� VHWWOHPHQW�� VHH�%DJHQGD��(PPDQXHO��$QJHOD
1DJJDJD�� DQG�(OOLRWW� 6PLWK�� �0D\� ������ ³/DQG�3UREOHPV� LQ�1DNLYDOH� 6HWWOHPHQW� DQG� WKH� ,PSOLFDWLRQV� IRU
5HIXJHH�3URWHFWLRQ�LQ�8JDQGD�´�5/3�ZRUNLQJ�SDSHU�1R����
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,QWHUQDWLRQDO�5HG�&URVV�DQG�5HG�&UHVFHQW�PRYHPHQW���� �6LQFH�������85&6�KDV�EHHQ�WKH
LPSOHPHQWLQJ�SDUWQHU�LQ�ERWK�1DNLYDOH�DQG�2UXFKLQJD�UHIXJHH�VHWWOHPHQWV�����7KHLU�PLVVLRQ
LV� ³WR�PRELOL]H� >VLF@� WKH�SRZHU�RI� KXPDQLW\� IRU� LPSURYLQJ� WKH� OLYHV� RI� WKH� YXOQHUDEOH� LQ
8JDQGD�´��� � ,Q� 1DNLYDOH� UHIXJHH� VHWWOHPHQW�� WKHLU� ZRUN� FRYHUV� D� QXPEHU� RI� VSKHUHV�
FRPPXQLW\�VHUYLFHV��HGXFDWLRQ��KHDOWK��ZDWHU�DQG�VDQLWDWLRQ�� UHOLHI�GLVWULEXWLRQ��DQG�FDPS
PDQDJHPHQW���� �:LWKLQ� WKH�VSKHUH�RI�HGXFDWLRQ��85&6�SD\V�VRPH�WHDFKHUV�VDODULHV��SD\V
VFKRRO� IHHV� IRU� UHIXJHH� FKLOGUHQ�� ZRUNV� WR� DGGUHVV� LVVXHV� RI� HGXFDWLRQ� ZLWK� WKH� GLVWULFW
HGXFDWLRQ�RIILFLDOV��SURYLGHV�VFKRODVWLF�PDWHULDOV��DQG�DLGV�LQ�LQIUDVWUXFWXUH�GHYHORSPHQW���

����� &DVH�6WXG\�6FKRRO
.DVKRMZD� 3ULPDU\� 6FKRRO� KROGV� DQ� LPSRUWDQW� SODFH� ZLWKLQ� 1DNLYDOH� VHWWOHPHQW�� � ,W� LV
ORFDWHG�FORVH�WR�WKH�EDVH�FDPS�DQG�WR�WKH�PDLQ�WUDGLQJ�FHQWUHV�� �,W�KDV�DOVR�EHHQ�WKH�RQO\
VFKRRO�LQ�WKH�DUHD�IRU�ORQJ�SHULRGV�RI�WLPH�DQG��WKXV��PDQ\�HGXFDWHG�SHRSOH�LQ�WKH�UHJLRQ
DWWHQGHG� WKLV� VFKRRO�� � ,QGHHG�� PDQ\� RI� WKH� WHDFKHUV� DW� DOO� WKUHH� VFKRROV� LQ� 1DNLYDOH
VHWWOHPHQW�WKHPVHOYHV�DWWHQGHG�.DVKRMZD�3ULPDU\�6FKRRO�DV�SXSLOV�����7KH�VFKRRO�KDV�EHHQ
RSHQHG�DQG�FORVHG�RYHU�WKH�\HDUV�LQ�UHVSRQVH�WR�WKH�QXPEHU�RI�UHIXJHHV�LQ�WKH�DUHD���0RVW
UHFHQWO\��LW�ZDV�FORVHG�LQ������ZKHQ�WKH�5ZDQGHVH�7XWVL�UHSDWULDWHG�ZLWK�WKH�FKDQJLQJ�RI
JRYHUQPHQW�LQ�5ZDQGD���,W�UHPDLQHG�FORVHG�IRU�RQH�\HDU�EHIRUH�D�.HQ\DQ�UHIXJHH�OLYLQJ�LQ
1DNLYDOH�SHWLWLRQHG�WKH�81+&5�WR�UHRSHQ�WKH�VFKRRO�WR�FDWHU�IRU�WKH�UHIXJHHV�UHPDLQLQJ�LQ
WKH�VHWWOHPHQW�����.DVKRMZD�ZDV�WKXV�UHRSHQHG�LQ������

7KHUH� DUH� WKUHH� SULPDU\� VFKRROV� LQ� 1DNLYDOH� VHWWOHPHQW�� � .DVKRMZD� ZDV� FKRVHQ� DPRQJ
WKHVH�VFKRROV�DV� WKH�VLWH�RI�D�FDVH�VWXG\�GXH� WR� WKH�GHPRJUDSKLFV�RI� WKH�VFKRRO�� �1HLWKHU
-XUX�3ULPDU\�6FKRRO�QRU�.DED]DQD�3ULPDU\�6FKRRO��WKH�RWKHU�WZR�VFKRROV�LQ�WKH�VHWWOHPHQW�
KDYH� DQ\�SXSLOV� IURP�&RQJR�� � ,Q� DGGLWLRQ�� WKHVH�RWKHU� WZR� VFKRROV� KDYH� UHODWLYHO\� HTXDO
QXPEHUV�RI�UHIXJHHV�DQG�QDWLRQDOV��-XUX�KDV�����UHIXJHHV�IURP�5ZDQGD�DQG�%XUXQGL�DQG
����QDWLRQDOV����.DED]DQD�KDV�����UHIXJHHV�IURP�5ZDQGD�DQG�����QDWLRQDOV������5HIXJHHV�
RQ�WKH�RWKHU�KDQG��GRPLQDWH�WKH�SRSXODWLRQ�RI�.DVKRMZD�3ULPDU\�6FKRRO��DQG�LW�ZDV�FKRVHQ
WR�UHSUHVHQW�WKLV�FRPPRQ�VLWXDWLRQ�LQ�VFKRROV�WKDW�UHIXJHHV�DWWHQG�

���85&6�ZHEVLWH���85/��KWWS���ZZZ�UHGFURVVXJ�RUJ�DERXWXV�SKS���$FFHVVHG����WK�0D\������
���85&6�ZHEVLWH���85/��KWWS���ZZZ�UHGFURVVXJ�RUJ�GLVDVWHU�SKS��$FFHVVHG����WK�0D\������
���85&6���85/��KWWS���ZZZ�UHGFURVVXJ�RUJ�DERXWXV�SKS��$FFHVVHG����WK�0D\������
���,QWHUYLHZ��$ULQDLWZH�)UDQN��FDPS�PDQDJHU�IRU�8JDQGD�5HG�&URVV�6RFLHW\��1DNLYDOH�UHIXJHH�VHWWOHPHQW���WK
0D\������
��� ,QWHUYLHZ��.LZDQXND�0RQLFD��&R�RUGLQDWRU� IRU�&RPPXQLW\�6HUYLFHV� DQG�(GXFDWLRQ��8JDQGD�5HG�&URVV
6RFLHW\��0EDUDUD���WK�0D\������
���7KH�FRQWLQXHG�SUHVHQFH�RI�5ZDQGHVH�7XWVLV�DV�WHDFKHUV�LQ�UHIXJHH�VHWWOHPHQW�VFKRROV�ZDV�PHQWLRQHG�WR�WKH
UHVHDUFKHU�QXPHURXV�WLPHV�DV�D�SUREOHP�DUHD���0RVW�RI�WKH�5ZDQGHVH�UHIXJHHV�ZKR�FXUUHQWO\�OLYH�LQ�1DNLYDOH
VHWWOHPHQW�DUH�+XWX�DQG�VRPH�GHVFULEHG�IHHOLQJ�WKUHDWHQHG�E\�³ROG�5ZDQGHVH�QDWLRQDOV´�ZKR�DUH�7XWVL�DQG
ZKR�DUH�QRZ�LQ�SRVLWLRQV�RI�SRZHU�ZLWKLQ�WKH�VHWWOHPHQW���6HH�5/3�ZRUNLQJ�SDSHU�1R�����³/DQG�3UREOHPV�LQ
1DNLYDOH�6HWWOHPHQW� DQG� WKH� ,PSOLFDWLRQV� IRU�5HIXJHH�3URWHFWLRQ� LQ�8JDQGD�´� IRU� IXUWKHU�GLVFXVVLRQ�RI� WKH
³ROG�5ZDQGHVH�QDWLRQDO´�SRSXODWLRQ�
��� ,QWHUYLHZ��5HQVRQ�1DQJHQGR�1JDVVL�� WHDFKHU�DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH� UHIXJHH� VHWWOHPHQW�
�QG�0D\������
���6WDWLVWLFV�IURP�ILUVW�WHUP�������REWDLQHG�IURP�GHSXW\�+HDGPDVWHU�RI�-XUX�3ULPDU\�6FKRRO���WK�0D\������
���6WDWLVWLFV�IURP������������QXPEHUV�QRW�DYDLODEOH���REWDLQHG�IURP�GHSXW\�+HDGPDVWHU�RI�.DED]DQD�3ULPDU\
6FKRRO���WK�0D\������
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.DVKRMZD� 3ULPDU\� 6FKRRO� LV� WKH� ODUJHVW� VFKRRO� LQ� %XNDQJD� &RXQWU\�� � ,W� LV� D� *UDGH� ,
VFKRRO���ZLWK�D�WRWDO�SRSXODWLRQ�RI�������SXSLOV�ZLWK����WHDFKHUV���7KH�PRWWR�RI�WKH�VFKRRO�
SURXGO\� ZULWWHQ� DQG� LOOXVWUDWHG� RQ� WKH� IURQW� RI� WKH� VFKRRO�� LV� ³7R� SURGXFH� VHOI�UHOLDQW
FLWL]HQV� RI� WKH� QDWLRQV�´��� � ,QGHHG�� WKH� VFKRRO� SRSXODWLRQ� LV� FRPSRVHG� RI� FKLOGUHQ� IURP
PDQ\� QDWLRQV�� ������ SXSLOV� IURP�5ZDQGD�� ���� IURP�&RQJR�� ��� IURP� 6RPDOLD�� ��� IURP
.HQ\D�� �� IURP� %XUXQGL�� �� IURP� 6XGDQ�� DQG� ���� IURP� 8JDQGD���� � .DVKRMZD� KDV� WKUHH
SHUPDQHQW�VWUXFWXUHV�PDGH�IURP�FRQFUHWH��WKH�IORRUV�DUH�VDQG��WKH�URRIV�DUH�WLQ��DQG�PRVW�RI
WKH�ZLQGRZV�KDYH�ZRRGHQ� VKXWWHUV�� �7KHUH�DUH� DOVR� WZR�QRQ�SHUPDQHQW� VWUXFWXUHV��PDGH
IURP�ZRRG�SODQNV��WKDW�KDYH�EHHQ�EXLOW�UHFHQWO\�WR�DFFRPPRGDWH�WKH�VZHOOLQJ�QXPEHUV�RI
SXSLOV�� HVSHFLDOO\� LQ� WKH� \RXQJHU� FODVVHV�� �:KLOH�PRVW� RI� WKH� FODVVURRPV� KDYH� DGHTXDWH
EHQFKHV�� WKH� 3��� FODVVURRPV²ZKLFK� KRVW� ���� SXSLOV²GR� QRW� KDYH� DQ\� IXUQLWXUH�� WKHUH�
FKLOGUHQ�VLW�RQ�VWRQHV�

2YHUFURZGLQJ�DW�.DVKRMZD�LV�DQ�LVVXH�WKDW�DIIHFWV�WHDFKLQJ�DQG�OHDUQLQJ���2QH�5ZDQGHVH
UHIXJHH� ZKR� KDV� EHHQ� VXFFHVVIXO� LQ� VPDOO� EXVLQHVVHV� ZLWKLQ� WKH� VHWWOHPHQW� VHQGV� KLV
GDXJKWHU�WR�ERDUGLQJ�VFKRRO�LQ�0EDUDUD�EHFDXVH�³LW�LV�WRR�FURZGHG�KHUH�´����,QGHHG��WKHUH�LV
D�VHQVH�RI�FKDRV�ZLWKLQ�WKH�VFKRRO���7KHUH�DUH�WRR�PDQ\�SXSLOV�IRU�WKH�QXPEHU�RI�WHDFKHUV
DQG�VRPHWLPHV�FODVVHV�VLPSO\�UHPDLQ�ZLWKRXW�D�WHDFKHU��WKH�SXSLO�WR�WHDFKHU�UDWLR�LQ�HDFK
FODVV�LV�DSSUR[LPDWHO\�����WR�RQH���%\�ZD\�RI�H[DPSOH��WKH�PRPHQW�WKDW�WKH�EHOO�ULQJV�WR
VLJQLI\�EUHDN� WLPH�� FKLOGUHQ� VWUHDP�RXW�RI� FODVVURRPV�� KDYLQJ�EHHQ�ZDLWLQJ� DW� WKH�GRRUV�
WKLV�VHUYHV�DV�D�VLJQ�WKDW�DOO�DYDLODEOH�WLPH�LV�QRW�EHLQJ�WDNHQ�XS�ZLWK�WHDFKLQJ�DQG�OHDUQLQJ�
1HYHUWKHOHVV��.DVKRMZD�3ULPDU\�6FKRRO�FRQWLQXHV�WR�DWWUDFW�ODUJH�QXPEHUV�RI�SXSLOV�GXH�WR
WKH�SUHVHQFH�RI�TXDOLILHG� WHDFKHUV� ����RXW�RI�������DQG� WR� WKH� LQFUHDVLQJO\�KLJK�DFDGHPLF
VWDQGDUGV� LW� DFKLHYHV�� � ,Q�������.DVKRMZD�KDG� WKH�JUHDWHVW� QXPEHU� RI� SXSLOV�ZLWK� D� ILUVW
JUDGH�SDVV�RQ�WKH�3ULPDU\�/HDYLQJ�([DP��3/(��LQ�%XNDQJD�&RXQW\�

7KH� LVVXH� RI� QDWLRQDOLW\� QHYHU� VHHPV� WR� EH� IDU� EHORZ� WKH� VXUIDFH� RI� GLVFXVVLRQV� DW
.DVKRMZD���$V�WKH�+HDGPDVWHU�H[SODLQV�

+DUPRQLVLQJ� SHRSOH� IURP�GLIIHUHQW� FRXQWULHV�� ,W� LV� MXVW� D�PLUDFOH�� DV� ,� VHH� LW�� D
PLUDFOH� WR� KDUPRQLVH� WKHP� WR� ILJKW� IRU� RQH� WKLQJ� EHFDXVH� WKHUH� DUH� VR� PDQ\
GLIIHUHQFHV�EHWZHHQ� WKH�QDWLRQDOLWLHV�� WKH�SDUHQWV�� EHWZHHQ� FKLOGUHQ� WKHPVHOYHV�
DQG�DW�WLPHV�EHWZHHQ�HYHQ�WHDFKHUV���

���*UDGH�,�VFKRROV�KDYH�IDFLOLWLHV�RI�D�FHUWDLQ�VWDQGDUG��IRU�H[DPSOH��WKH\�KDYH�SHUPDQHQW�VWUXFWXUHV��GRXEOH
VWUHDPV�LQ�HDFK�FODVV��DPHQLWLHV�VXFK�DV� ODWULQHV�DQG�VWDII�DFFRPPRGDWLRQ��DQG�D�KHDG� WHDFKHU�ZLWK�DW� OHDVW
RQH�GHSXW\���7KH�V\VWHP�RI�JUDGLQJ�VFKRROV�DW�RQH�WLPH�DOVR�GHSHQGHG�XSRQ�WKH�QXPEHU�RI�SXSLOV��DOWKRXJK�
ZLWK� WKH� LQWURGXFWLRQ� RI�83(�� QXPEHUV� KDYH� FKDQJHG� WRR� UDSLGO\� IRU� WKH� JUDGLQJ� V\VWHP� WR� UHIOHFW� WKHP�
XVXDOO\��KRZHYHU��D�*UDGH�,�VFKRRO�ZRXOG�KDYH�PRUH�WKDQ�������SXSLOV�
���3HUVRQDO�REVHUYDWLRQ�DW�.DVKRMZD�3ULPDU\�6FKRRO����WK�$SULO�WR��WK�0D\������
���6WDWLVWLFV�IURP�ILUVW�WHUP�������REWDLQHG�IURP�+HDGPDVWHU�RI�.DVKRMZD�3ULPDU\�6FKRRO����WK�$SULO������
���3HUVRQDO�FRPPXQLFDWLRQ��PDOH�5ZDQGHVH�UHIXJHH��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���7HDFKHUV�DWWULEXWH�WKH�KLJK�QXPEHU�RI�TXDOLILHG�WHDFKHUV�WR�WKH�SUHVHQFH�RI�WHDFKHU�KRXVLQJ�DW�WKH�VFKRRO�
7KH�RWKHU�VFKRROV�LQ�1DNLYDOH�VHWWOHPHQW�GR�QRW�KDYH�WHDFKHU�KRXVLQJ�DQG�GR�QRW�DWWUDFW�WKH�VDPH�QXPEHU�RI
TXDOLILHG�WHDFKHUV�
���,QWHUYLHZ��7ZLQRPXJLVKD�9LFWRU��+HDGPDVWHU�RI�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW�
��WK�$SULO������
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1DNLYDOH�VHWWOHPHQW�LWVHOI�LV�VHW�XS�LQ�µ]RQHV¶�WKDW�DUH�QDPHG�DIWHU�WKH�HWKQLFLW\�RI�WKH�JURXS
WKDW�OLYHV�WKHUH���7KXV��FKLOGUHQ�ZLOO�VD\�³,�OLYH�LQ�WKH�0XQ\DPXOHQJH�]RQH´�RU�³,�OLYH�LQ�WKH
%D.RQJR�]RQH´�RU�³,�OLYH�LQ�WKH�6RPDOL�]RQH�´�������:KHQ�FKLOGUHQ�DUH�DVNHG�WR�GUDZ�WKHLU
IULHQGV��PRVW�GUDZ�IULHQGV�RI�WKH�VDPH�QDWLRQDO�RULJLQ���:KHQ�DVNHG�DERXW�IULHQGV�RI�RWKHU
QDWLRQDOLWLHV��FKLOGUHQ�RIWHQ�UHVSRQG��³:H�GRQ¶W� OLYH� WRJHWKHU�´��� �&KLOGUHQ�DUH�DOVR�RIWHQ
JURXSHG� WRJHWKHU� E\� WKHLU� WHDFKHUV� LQWR� QDWLRQDO� JURXSV�� � $W� RQH� HQG�RI�GD\� SDUDGH�� D
WHDFKHU� GHPDQGHG� DQ� H[SODQDWLRQ� IRU� WKH� QXPEHU� RI� FKLOGUHQ� ZKR� ZHUH� QRW� SUHVHQW�
³:KHUH� DUH� WKH� 6RPDOLV"´� KH� \HOOHG�� � ³7KH\� DOZD\V� UXQ� DZD\� EHIRUH� WKH� HQG� RI� WKH
GD\«GR�,�QHHG�WR�FKDVH�WKHP�DOO�WKH�ZD\�WR�0RJDGLVKX"´��

7KH� VWHUHRW\SHV� WKDW� UHVXOW� IURP� WKLV�NLQG�RI� JURXSLQJ�RI� FKLOGUHQ�DUH� REYLRXV� LQ� SXSLOV¶
UHVSRQVHV�WR�TXHVWLRQV�DERXW�KRZ�FKLOGUHQ�DW�.DVKRMZD�JHW�DORQJ���2QH�SXSLO�H[SODLQV�KRZ
SXSLOV�FODVVLI\�WKHPVHOYHV��³6RPH�VD\�µ:H�DUH�&RQJROHVH�¶�RWKHUV�VD\�µ5ZDQGHVH�¶�VRPH
DUH�IURP�%XUXQGL�DQG�RWKHUV�DUH�IURP�6XGDQ���(YHU\RQH�VHSDUDWHV�WKHPVHOYHV�´����$QRWKHU
H[SODLQV�ZK\�KH��KLPVHOI��GRHV�QRW�KDYH�IULHQGV�RI�RWKHU�QDWLRQDOLWLHV��³,�VHH�WKDW�>SXSLOV�RI
RWKHU�QDWLRQDOLWLHV@�DUH�QRW�KDSS\�ZLWK�PH«�(YHQ�ZKHQ�,�DVN�WKHP�D�TXHVWLRQ��WKH\�GR�QRW
UHVSRQG�WR�PH�´����³6RPDOLV�DUH�KRVWLOH�´���VD\V�DQRWKHU�� �³,�GR�QRW�NQRZ�WKHLU�FXOWXUH�´��
RQH� JLUO� VD\V� RI� RWKHU� UHIXJHHV�� H[SODLQLQJ� ZK\� VKH� GRHV� QRW� KDYH� IULHQGV� ZKR� DUH� QRW
&RQJROHVH�� � ,QWHUYLHZV� VXJJHVW� WKDW� 8JDQGDQ� QDWLRQDOV� IHHO� HYHQ� PRUH� LVRODWHG� WKDQ
UHIXJHHV��³(HLL��WKHVH�%DQ\DUZDQGD���<RX�VHH��LI�\RX�WDON�WR�WKHP��DQG�VD\�WRXFK�RQ�WKHLU
ERRN��VKH�PD\�HYHQ�EHDW�\RX���6R�LI�\RX�GRQ¶W�ZDQW�WR�TXDUUHO�RU�ILJKW�ZLWK�KHU��GRQ¶W�WRXFK
WKHLU�ERRNV��%XW�8JDQGDQV��\RX�FDQ�WRXFK�LW�DQG�WKH\�GRQ¶W�DEXVH�\RX�´�����

)RXU�IODJV�IO\�RXWVLGH�.DVKRMZD�3ULPDU\�6FKRRO��UHSUHVHQWLQJ�WKH�GLIIHUHQW�VWDNHKROGHUV�LQ
WKH�VFKRRO��WKH�8JDQGDQ�QDWLRQDO�IODJ��WKH�81+&5�IODJ��WKH�8JDQGD�5HG�&URVV�IODJ��DQG
WKH� VFKRRO¶V� RZQ� IODJ���� � ,QGHHG�� DOWKRXJK� WKH� YDVW� PDMRULW\� RI� SXSLOV� DW� .DVKRMZD� DUH
UHIXJHHV��LW�LV�QRZ�D�JRYHUQPHQW�VFKRRO���$V�.LZDQXND�0RQLFD��&RPPXQLW\�6HUYLFHV�DQG
(GXFDWLRQ�&R�RUGLQDWRU�RI�WKH�85&6�H[SODLQV�

���,QWHUYLHZV�ZLWK�UHIXJHH�SXSLOV�DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO�����
DQG��QG�0D\������
���)RU�IXUWKHU�GLVFXVVLRQ�RI� WKH�RUGHULQJ�RI�VSDFH�ZLWKLQ�UHIXJHH�VHWWOHPHQWV��VHH�)RXFDXOW��0LFKDHO�� ������
'LVFLSOLQH�DQG�3XQLVK��7KH�%LUWK�RI�WKH�3ULVRQ���1HZ�<RUN��9LQWDJH��DQG�0DONNL��/LLVD�+����������3XULW\�DQG
([LOH��9LROHQFH��0HPRU\��DQG�1DWLRQDO�&RVPRORJ\�DPRQJ�+XWX�5HIXJHHV�LQ�7DQ]DQLD���&KLFDJR��8QLYHUVLW\
RI�&KLFDJR�3UHVV��S�����
���,QWHUYLHZV�ZLWK�UHIXJHH�SXSLOV�DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO�����
DQG��QG�0D\������
���'HSXW\�+HDGPDVWHU��SHUVRQDO�REVHUYDWLRQ�DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK
$SULO������
���,QWHUYLHZ��UHIXJHH�SXSLO���DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���,QWHUYLHZ��UHIXJHH�SXSLO���DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���,QWHUYLHZ��UHIXJHH�SXSLO���DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���,QWHUYLHZ��UHIXJHH�SXSLO���DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���,QWHUYLHZ��QDWLRQDO�SXSLO���DW�.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW���QG�0D\������
��� 7KH� TXHVWLRQ� RI� VRFLDO� LQWHJUDWLRQ� RI� UHIXJHH� FKLOGUHQ� IURP� GLIIHUHQW� QDWLRQDOLWLHV� DQG� RI� UHIXJHH� DQG
QDWLRQDO� FKLOGUHQ� LV� RQH� GHVHUYLQJ�RI�PRUH� LQ�GHSWK� LQYHVWLJDWLRQ�� �7KLV� WRSLF�ZLOO� EH� IXUWKHU� DGGUHVVHG� LQ
6HFWLRQ���
���3HUVRQDO�REVHUYDWLRQ��.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO�WR��WK�0D\������
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$OO� RI� WKHVH� VFKRROV� DUH� JRYHUQPHQW� VFKRROV�� � 6R� WKH� JRYHUQPHQW� KDV� WKH
UHVSRQVLELOLW\�RI�SRVWLQJ�WKHLU�WHDFKHUV���6R�LW¶V�QRW�RXU�UHVSRQVLELOLW\«�:H�RQO\
SXW� LQ� UHIXJHH� WHDFKHUV� IRU� WKH� VDNH� RI� WKH� UHIXJHH� FKLOGUHQ�� � %HFDXVH� «
VRPHKRZ�WKH\�PLJKW�EH�PLVWUHDWHG�E\�WKH�QDWLRQDOV«�7KDW¶V�ZK\�ZH�DUH�KDYLQJ
UHIXJHH�WHDFKHUV�LQ�WKRVH�VFKRROV���

5HVSRQVLELOLW\� IRU� .DVKRMZD� 3ULPDU\� 6FKRRO� LV� LQGHHG� VKDUHG� EHWZHHQ� 85&6�� DV
LPSOHPHQWLQJ� SDUWQHU� IRU� 81+&5�� DQG� WKH� 0EDUDUD� 'LVWULFW�� WKURXJK� WKH� 'LVWULFW
(GXFDWLRQ�2IILFH��'(2����2QH�RI�WKH�FHQWUDO�LVVXHV�LQ�WKLV�UHODWLRQVKLS�LV�WKH�FR�RUGLQDWLRQ
RI�IXQGLQJ���85&6�HPSOR\V�HLJKW�WHDFKHUV�RXW�RI�WKH����DW�.DVKRMZD�DQG�SD\V�VFKRRO�IHHV
IRU�DOO�RI�WKH�UHIXJHH�SXSLOV�����7KH�GLVWULFW�HPSOR\V����WHDFKHUV�DQG�SD\V�83(�IXQGV�IRU�DOO
RI� WKH�SXSLOV� LQ� WKH� VFKRRO�� UHJDUGOHVV�RI�ZKHWKHU� WKH\� DUH�QDWLRQDO� RU� UHIXJHH���� � ,Q� WKLV
ZD\��WKH�8JDQGD�JRYHUQPHQW�LV�KHDYLO\�VXEVLGLVLQJ�WKH�HGXFDWLRQ�RI�UHIXJHHV�LQ�0EDUDUD
'LVWULFW��DV�UHIXJHH�SXSLOV�DUH�³GRXEOH�FRXQWHG´�IRU�WKH�SXUSRVHV�RI�IXQGLQJ�����7KLV�LVVXH
ZLOO�EH�IXUWKHU�DGGUHVVHG�WKURXJK�WKH�QH[W�FDVH�VWXG\�

��� 3ULPDU\� VFKRROV� LQ� UHIXJHH� VHWWOHPHQWV�� DWWHQGHG� SULPDULO\� E\� QDWLRQDOV� DQG
VRPH�UHIXJHHV��7KH�&DVH�RI�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�6HWWOHPHQW

����� *RYHUQPHQW�$LGHG�6FKRROV�LQ�5HIXJHH�6HWWOHPHQWV
7KH� 6\PSRVLXP�� µ$VVLVWDQFH� WR� 5HIXJHHV� LQ� $IULFD�� $OWHUQDWLYH� 9LHZSRLQWV�¶� JDWKHUHG
WRJHWKHU� UHSUHVHQWDWLYHV� RI� UHIXJHHV�� JRYHUQPHQWV�� QDWLRQDO� DQG� LQWHUQDWLRQDO� ERGLHV�
UHIXJHH�ZRUNHUV�DQG�DFDGHPLFV�� �+HOG� LQ�2[IRUG��(QJODQG�IURP���WK� WR���VW�0DUFK������
WKLV�6\PSRVLXP�JHQHUDWHG�UHVROXWLRQV�DQG�UHFRPPHQGDWLRQV�WKDW�DLP�DW�SURPRWLQJ�GXUDEOH
VROXWLRQV�WR�WKH�VLWXDWLRQV�RI�UHIXJHHV�LQ�$IULFD�� �2QH�RI� WKH�VSKHUHV�RI�UHFRPPHQGDWLRQV
GHDOV�ZLWK�HGXFDWLRQ��DQG�RQH�RI�WKH�UHFRPPHQGDWLRQV�VSHFLILFDOO\�KLJKOLJKWV�WKH�SRVVLEOH
UHODWLRQVKLS�EHWZHHQ�HGXFDWLRQ�RI�UHIXJHHV�DQG�HGXFDWLRQ�LQ�WKH�KRVW�FRPPXQLW\�

7KDW� UHIXJHH� HGXFDWLRQ� SROLF\� DOZD\V� EH� GHYHORSHG� ZLWK� UHJDUG� WR� WKH� KRVW
FRXQWU\¶V�HGXFDWLRQDO�SROLF\��LQ�RUGHU�WR�RSWLPL]H�>VLF@�WKH�XVH�RI�UHVRXUFHV�IRU
WKH�JRRG�RI�ERWK�UHIXJHHV�DQG�WKH�KRVW�FRPPXQLW\���

5HIXJHHV�KDYH�OLYHG�LQ�8JDQGD�IRU�PDQ\�\HDUV�DQG�DUH�XQOLNHO\�WR�EH�DEOH�WR�UHWXUQ�KRPH
LQ�WKH�IRUHVHHDEOH�IXWXUH���%\�WKH�ODWH�����V��SROLF\�PDNHUV�ZHUH�LQFUHDVLQJO\�HQFRXUDJHG
WR�ORRN�IRU�D�PRUH�VXVWDLQDEOH�VROXWLRQ�WR�WKLV�SURWUDFWHG�UHIXJHH�VLWXDWLRQ�����$W�WKH�VDPH

��� ,QWHUYLHZ��.LZDQXND�0RQLFD��&R�RUGLQDWRU� IRU�&RPPXQLW\�6HUYLFHV� DQG�(GXFDWLRQ��8JDQGD�5HG�&URVV
6RFLHW\��0EDUDUD���WK�0D\������
��� ,QWHUYLHZ��.LZDQXND�0RQLFD��&R�RUGLQDWRU� IRU�&RPPXQLW\�6HUYLFHV� DQG�(GXFDWLRQ��8JDQGD�5HG�&URVV
6RFLHW\��0EDUDUD���WK�0D\������
���,QWHUYLHZ��7LQGLNLUD�0LFKDHO��,QVSHFWRU�RI�6FKRROV�%XNDQJD�&RXQW\��0EDUDUD���WK�0D\������
��� 7KLV� SURYLVLRQ� RI� HGXFDWLRQ� LV� LQ� OLQH�ZLWK� WKH� ����� 5HIXJHH� &RQYHQWLRQ�� $UWLFOH� ���� 6HFWLRQ� ��� ³7KH
&RQWUDFWLQJ� 6WDWHV� VKDOO� DFFRUG� WR� UHIXJHHV� WKH� VDPH� WUHDWPHQW� DV� LV� DFFRUGHG� WR� QDWLRQDOV�ZLWK� UHVSHFW� WR
HOHPHQWDU\�HGXFDWLRQ�´
���+DUUHOO�%RQG��%�(����������,PSRVLQJ�$LG��(PHUJHQF\�$VVLVWDQFH�WR�5HIXJHHV���2[IRUG��2[IRUG�8QLYHUVLW\
3UHVV��SS�����
���$FFRUGLQJ�WR�&ULVS��WKH�ODEHO��µSURWUDFWHG�UHIXJHH�VLWXDWLRQ¶�LV�DSSOLHG�ZKHQ�D�UHIXJHH�KDV�EHHQ�LQ�H[LOH�IRU
PRUH�WKDQ�ILYH�\HDUV�DQG�VWLOO�KDV� OLWWOH�SURVSHFW�RI�ILQGLQJ�D�GXUDEOH�VROXWLRQ�� �6HH�-HII�&ULVS�� ������� �³1R
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WLPH�� WKH� QHHG� WR� RSHUDWH� LQ� FR�RUGLQDWLRQ� ZLWK� WKH� ZLGHU� VHUYLFH�GHOLYHU\� VWUXFWXUH� RI
8JDQGD��³WR�RSWLPL]H�>VLF@�WKH�XVH�RI�UHVRXUFHV�IRU�WKH�JRRG�RI�ERWK�UHIXJHHV�DQG�WKH�KRVW
FRPPXQLW\´�DV�VWDWHG�DERYH��KDV�EHHQ�UHFRJQLVHG���7KH�UHVXOW�LV�WKH�6HOI�5HOLDQFH�6WUDWHJ\
�656��

7KH� 656� ZDV� MRLQWO\� GHVLJQHG� E\� 2IILFH� RI� WKH� 3ULPH� 0LQLVWHU� �230�� DQG� 81+&5
8JDQGD� LQ�0D\������� WKH� FXOPLQDWLRQ�RI� D� SURFHVV� WKDW� RIILFLDOO\� EHJDQ� LQ� ������ ,W�ZDV
FRQFHSWXDOLVHG� VSHFLILFDOO\� IRU� 6XGDQHVH� UHIXJHHV� OLYLQJ� LQ� $UXD�� $GMXPDQL� DQG�0R\R�
UHFRJQLVLQJ�WKH�ORQJ�WHUP�QDWXUH�RI�WKHLU�VLWXDWLRQ����,WV�RYHUDUFKLQJ�JRDO��DV�VWDWHG��LV�³WR
LQWHJUDWH� WKH� VHUYLFHV� SURYLGHG� WR� WKH� UHIXJHHV� LQWR� UHJXODU� JRYHUQPHQW� VWUXFWXUHV� DQG
SROLFLHV´��� DQG�� LQ� VR� GRLQJ�� WR� PRYH� ³IURP� UHOLHI� WR� GHYHORSPHQW�´��� � $V� 'RURWK\
-REROLQJR��(GXFDWLRQ�$GYLVRU�WR�81+&5�VWDWHV��³>Z@H�FDQQRW�WUHDW�LW�DV�D�UHOLHI�VLWXDWLRQ
ZKHUH�ZH�JLYH�WKHP�VRPHWKLQJ�WR�HDW�HYHU\�GD\���7KDW�LV�QRW�D�GXUDEOH�VROXWLRQ«�7KH�656
LV�QRW�WKHRU\���,W�LV�D�SUDFWLFDO�VROXWLRQ�´��

,Q�RUGHU�WR�EULQJ�DERXW�D�FKDQJH�IURP�UHOLHI�WR�GHYHORSPHQW��WKH�656�HPSKDVLVHV�WKH�GXDO
REMHFWLYHV�RI�HPSRZHUPHQW�DQG�LQWHJUDWLRQ��LQ�RUGHU�³WR�LPSURYH�WKH�VWDQGDUG�RI�OLYLQJ�RI
WKH�SHRSOH� LQ�0R\R��$UXD� DQG�$GMXPDQL�GLVWULFWV�� LQFOXGLQJ� WKH� UHIXJHHV�´��� � ,W� VHHNV� WR
JLYH� UHIXJHHV� WKH� DELOLW\� ³WR� VWDQG� RQ� WKHLU� RZQ� DQG� EXLOG� WKHLU� VHOI�HVWHHP´� WKURXJK
JDLQLQJ�VNLOOV�DQG�NQRZOHGJH�WR�ERWK�WDNH�EDFN�WR�WKHLU�KRPH�FRXQWULHV�ZKHQ�WKH\�UHWXUQ�
DQG�WR�OHDYH�EHKLQG�VXVWDLQDEOH�VWUXFWXUHV���� �$W�WKH�WLPH�LW�ZDV�ZULWWHQ�� LW�ZDV�HQYLVDJHG
WKDW��E\�������UHIXJHHV�ZRXOG�EH�DEOH�WR�JURZ�RU�EX\�WKHLU�RZQ�IRRG��DFFHVV�DQG�SD\�IRU
EDVLF�VHUYLFHV��DQG�PDLQWDLQ�VHOI�VXVWDLQLQJ�FRPPXQLW\�VWUXFWXUHV���7KH�656�ZDV�GHVLJQHG
WR�EH�LPSOHPHQWHG�DW�D�GLVWULFW�OHYHO��ZLWK�230�DQG�81+&5�SOD\LQJ�FR�RUGLQDWLQJ�UROHV�
DQG�³>HQVXULQJ@�KDUPRQLVDWLRQ�RI�SROLF\�´�����

(GXFDWLRQ�LV�D�VHFWRU�GLUHFWO\�DIIHFWHG�E\�LPSOHPHQWDWLRQ�RI�WKH�656�SROLF\���2I�SDUWLFXODU
UHOHYDQFH� WR� WKLV� VWXG\�� WKH� 656� DGYRFDWHV� ³LQWHJUDWLQJ� UHIXJHH� SULPDU\� DQG� VHFRQGDU\
VFKRROV� LQWR� WKH� GLVWULFW� HGXFDWLRQ� V\VWHP�´��� � ,Q� VR� GRLQJ�� WKH� 656� DLPV� WR� GHYHORS
³PHFKDQLVPV�IRU�WKH�LQFOXVLRQ�RI�WKH�UHIXJHHV�LQWR�WKH�8QLYHUVDO�3ULPDU\�(GXFDWLRQ��83(�
EHLQJ�LPSOHPHQWHG�LQ�8JDQGD´�DQG�WR�HQVXUH�WKDW�³WKH�FRQGLWLRQDO�JUDQWV�SURYLGHG�WR�WKH

VROXWLRQV�LQ�VLJKW��WKH�SUREOHP�RI�SURWUDFWHG�UHIXJHH�VLWXDWLRQV�LQ�$IULFD�´��3DSHU�SUHSDUHG�IRU�D�V\PSRVLXP
RQ�WKH�PXOWLGLPHQVLRQDOLW\�RI�GLVSODFHPHQW�LQ�$IULFD��.\RWR��-DSDQ�
���2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU�5HIXJHH�+RVWLQJ
$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´�S����
���,ELG��S���
���,ELG��S���
��� 'RURWK\� -REROLQJR�� 81+&5� (GXFDWLRQ� $GYLVRU�� DW� 81+&5� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� &R�
RUGLQDWLRQ�0HHWLQJ��(QWHEEH���VW�$SULO������
���2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU�5HIXJHH�+RVWLQJ
$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´�S����
���,ELG��S���
���,ELG��S���
��� ,Q�DGGLWLRQ�� WKH�656�HPSKDVLVHV� WKDW�81+&5�ZLOO�PDLQWDLQ� LWV�SULPDU\� LQWHUQDWLRQDO�PDQGDWH� WR�SURWHFW
UHIXJHHV��DQG�ZLOO�NHHS�D�SUHVHQFH�LQ�GLVWULFWV�ZKHUH�WKHUH�LV�D�³VXIILFLHQWO\�ODUJH�SUHVHQFH�RI�UHIXJHHV�´
���2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU�5HIXJHH�+RVWLQJ
$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´�S�����
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GLVWULFWV�IRU�83(«EH�LQFUHDVHG�WR�LQFOXGH�UHIXJHHV�´����8QGHU�WKLV�V\VWHP��VFKRROV�ZRXOG
UHFHLYH�DQ�DOORFDWLRQ�RI�83(�IXQGV�IURP�WKH�8JDQGDQ�JRYHUQPHQW�IRU�DOO�SXSLOV��UHJDUGOHVV
RI�ZKHWKHU� WKH\� DUH� UHIXJHHV�RU� QDWLRQDOV�� LQ� DGGLWLRQ� WR� IXQGV�SURYLGHG�E\� WKH�81+&5
GHVLJQHG�WR�VSHFLILFDOO\�WDUJHW�UHIXJHH�HGXFDWLRQ�

$OWKRXJK� .\DND� ,,� UHIXJHH� VHWWOHPHQW� ZDV� QRW� LQFOXGHG� LQ� WKH� FRQFHSWXDOLVDWLRQ� RI� WKH
656�� WKH� DEXQGDQFH� RI� ODQG� DQG� WKH� VWDELOLW\� RI� VXUURXQGLQJ� QDWLRQDO� FRPPXQLWLHV� KDYH
EHHQ�FRQGXFLYH�WR�WKH�LQWHJUDWLRQ�RI�VHUYLFHV�LQ�WKLV�VHWWOHPHQW���:KLOH�VFKRROV�LQ�.\DND�,,
KDYH� UHFHLYHG�DQG�FRQWLQXH� WR� UHFHLYH�DVVLVWDQFH� IURP�81+&5��³WKH\�DUH� OLNH�DQ\�RWKHU
VFKRROV�EHFDXVH�WR�XV�WKRVH�VFKRROV�DUH�DOVR�JRYHUQPHQW�VFKRROV�´����,QGHHG��UHIXJHH�SXSLOV
DUH�FRXQWHG�LQ�WKH�RYHUDOO�SRSXODWLRQ�RI�D�VFKRRO��DQG�83(�IXQGV�DUH�JUDQWHG�RQ�WKH�EDVLV�RI
WKRVH� QXPEHUV����81+&5� VXSSOHPHQWV� WKH� DPRXQW� WKH� VFKRRO� UHFHLYHV�ZLWK� VFKRRO� IHHV
SDLG�IRU�HDFK�UHIXJHH�FKLOG�����$V�WKH�'LVWULFW�(GXFDWLRQ�2IILFHU��'(2��IRU�.\HQMRMR�VD\V�
³,�JUHZ�XS�DQG�IRXQG�WKDW�WKHVH�SHRSOH�DUH�VWXG\LQJ�WRJHWKHU«��>7@KHUH�LV�QR�ZD\�\RX�FDQ
VD\�WKDW�UHIXJHHV�JR�WKHUH�>SRLQWV�RQH�GLUHFWLRQ@�DQG�WKRVH�ZKR�DUH�QRW�UHIXJHHV�JR� WKHUH
>SRLQWV� LQ� WKH� RWKHU� GLUHFWLRQ@«�� >7@KH� JRDO� LV� WR� KDYH� WKH� FKLOG� HGXFDWHG�� 6R�ZH� GRQ¶W
VHSDUDWH�WKHP�´��

����� %DFNJURXQG�WR�.\DND�,,�5HIXJHH�6HWWOHPHQW
.\DND� ,,� 5HIXJHH� 6HWWOHPHQW� LV� ORFDWHG� LQ� .\HQMRMR� 'LVWULFW� LQ�:HVWHUQ� 8JDQGD� RQ� ��
VTXDUH� NLORPHWUHV� RI� ODQG������� DSSUR[LPDWHO\� ��� NLORPHWUHV� E\� URDG� IURP� WKH� WRZQ� RI
0XEHQGH���$W�WKH�HQG�RI�'HFHPEHU�������������UHIXJHHV�ZHUH�OLYLQJ�LQ�.\DND�,,��LQFOXGLQJ
������ 5ZDQGHVH�� ������ &RQJROHVH�� DQG� ��� .HQ\DQV�� � )LIW\� SHUFHQW� RI� WKH� UHIXJHHV� DUH
PDOH�����DUH�IHPDOH���

7KH� .\DND� DUHD� ILUVW� KRVWHG� UHIXJHHV� LQ� WKH� ����V� IROORZLQJ� WKH� SROLWLFDO� WXUPRLO� LQ
5ZDQGD�WKDW�OHG�WR�WKH�IOLJKW�RI�WKRXVDQGV�RI�7XWVL�LQWR�8JDQGD�����.\DND�,,�ZDV�FUHDWHG�DV
D�VHWWOHPHQW� WR�KRVW� WKHVH�UHIXJHHV� LQ�������DQG�PDQ\�RI� WKHP�VWD\HG�XQWLO������ZKHQ� LW
EHFDPH�VDIH�WR�UHWXUQ�WR�5ZDQGD�����6LQFH�������.\DND�,,�KDV�KRVWHG�SULPDULO\�&RQJROHVH
UHIXJHHV�DQG�5ZDQGHVH�RI�+XWX�RULJLQ�

7KH�2IILFH�RI�WKH�3ULPH�0LQLVWHU��230��LV�WKH�LPSOHPHQWLQJ�SDUWQHU�IRU�81+&5�LQ�.\DND
,,���7KLV�RIILFH�RI�WKH�8JDQGDQ�JRYHUQPHQW�KDV�EHHQ�LPSOHPHQWLQJ�LQ�.\DND�,,�VHWWOHPHQW

���,ELG��S����
���,QWHUYLHZ��0XJLVD�&KDUOHV��,QVSHFWRU�RI�6FKRROV�.\DND�&RXQW\��.DPSDOD���WK�$SULO������
��� 0XJLVD� &KDUOHV�� ,QVSHFWRU� RI� 6FKRROV� .\DND� &RXQW\�� DW� 81+&5� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� &R�
RUGLQDWLRQ�0HHWLQJ��(QWHEEH���VW�$SULO������
��� 3HUVRQDO� FRPPXQLFDWLRQ�� $WZRRNL� ,PHGOD�� &R�RUGLQDWRU� RI� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� IRU� 230�
.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�0DUFK������
���,QWHUYLHZ��$VLLPZH�'RXJODV��'(2�.\HQMRMR�'LVWULFW��.DPSDOD����WK�$SULO������
���,QWHUYLHZ��*HRUJH�%RPHUD��DVVLVWDQW�FDPS�FRPPDQGDQW��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�0DUFK������
���.\DND�,,�UHIXJHH�VHWWOHPHQW�ZDV�UHJD]HWWHG�LQ������DIWHU� WKH�UHSDWULDWLRQ�RI�5ZDQGHVH�UHIXJHHV�� �$W� WKLV
WLPH�WKH�DUHD�RI�WKH�VHWWOHPHQW�GHFUHDVHG�IURP�����VTXDUH�NLORPHWUHV�WR����VTXDUH�NLORPHWUHV�
���81+&5�%2�.DPSDOD���'HFHPEHU��������³5HIXJHH�6WDWLVWLFV�DV�RI�(QG�RI�'HFHPEHU������´
���%DURQJR��<RODPX�5XIXQGD���³3UREOHPV�RI�,QWHJUDWLQJ�%DQ\DUZDQGD�5HIXJHHV�$PRQJ�/RFDO�&RPPXQLWLHV
LQ�8JDQGD�´� �,Q�$�*�*��*LQJ\HUD�3LQ\FZD��(G��� ������� �8JDQGD�DQG� WKH�3UREOHP�RI�5HIXJHHV�� �.DPSDOD�
0DNHUHUH�8QLYHUVLW\�3UHVV��SS���������
���³5HIXJHH�/LIH�´�D�EURDGFDVW�RI�&RPPRQ�*URXQG���$LU�GDWH����WK�0DUFK������
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VLQFH� WKH�ZLWKGUDZDO� RI� WKH�$PHULFDQ�5HIXJHH�&RPPLWWHH� �$5&�� LQ� ����� IROORZLQJ� WKH
UHSDWULDWLRQ�RI�&RQJROHVH�UHIXJHHV�� �7ZR�VHWWOHPHQWV� LQ�8JDQGD�ZHUH�KDQGHG�RYHU� WR� WKH
230� LQ� ����� DV� SDUW� RI� D� PRYH� WR� GHFODUH� WKHP� VHOI�UHOLDQW� DQG� SODFH� WKHP� XQGHU� WKH
MXULVGLFWLRQ�RI�WKH�8JDQGDQ�JRYHUQPHQW��.LU\DQGRQJR���DQG�.\DND�,,���$V�/LQQLH�.HVVHOO\
H[SODLQV��KRZHYHU��WKHUH�KDYH�EHHQ�VHULRXV�SUREOHPV�LQ�WKH�LPSOHPHQWDWLRQ�RI�SURJUDPPHV
LQ�WKH�VHWWOHPHQWV�XQGHU�230���³6RPHKRZ�WKH�PRQH\�MXVW�GLGQ¶W�UHDFK�WKH�VHWWOHPHQW�´�VKH
VD\V�RI�.\DND�,,���� �$V�D� UHVXOW�RI� WKHVH�SUREOHPV�� WKH� LPSOHPHQWLQJ�SDUWQHU� LQ�.\DND�,,
ZDV� VHW� WR� EHFRPH� WKH� 8JDQGD� 5HG� &URVV� 6RFLHW\� DV� RI� �VW� $SULO� ������ KRZHYHU�� WKDW
KDQGRYHU�KDV�EHHQ�KHOG�XS�LQ�FRQWUDFW�QHJRWLDWLRQV�EHWZHHQ�85&6�DQG�WKH�81+&5���

����� &DVH�6WXG\�6FKRRO
%XMXEXOL�3ULPDU\�6FKRRO�RSHQHG�LQ������DQG�KDV��VLQFH�WKDW�WLPH��VHUYHG�ERWK�WKH�UHIXJHHV
DQG�WKH�QDWLRQDOV�ZKR�KDYH�PDGH�WKHLU�KRPH�LQ�WKH�DUHD���,W�LV�D�*UDGH�,�VFKRRO��FDWHJRULVHG
DV�VXFK�EHIRUH� WKH� UHSDWULDWLRQ�RI�&RQJROHVH� UHIXJHHV� LQ������� �1RZ��KRZHYHU�� WKHUH�DUH
RQO\� ���� SXSLOV��PDNLQJ� LW� WKH� VPDOOHVW� VFKRRO� LQ�.\DND� ,,� VHWWOHPHQW�� � 7KHUH� DUH� WKUHH
SULPDU\� VFKRROV� LQ�.\DND� ,,��%XNHUH�3ULPDU\�6FKRRO�ZLWK� ����SXSLOV� DQG���� WHDFKHUV���
%XMXEXOL�3ULPDU\�6FKRRO�ZLWK�����SXSLOV�DQG����WHDFKHUV����DQG�6ZHVZH�3ULPDU\�6FKRRO
ZLWK�����SXSLOV�DQG����WHDFKHUV�����%XMXEXOL�ZDV�FKRVHQ�DV�WKH�FDVH�VWXG\�VFKRRO�GXH�WR�LWV
GHPRJUDSKLFV���/RFDWHG�FORVH�WR�WKH�VHWWOHPHQW�KHDGTXDUWHUV��%XMXEXOL�LV�DOVR�RQ�WKH�HGJH
RI�WKH�VHWWOHPHQW�DQG�VXUURXQGHG�E\�QDWLRQDO�FRPPXQLWLHV���7KH�SRSXODWLRQ�RI�QDWLRQDOV�LQ
WKH� VFKRRO� LV� KLJK�ZLWK� ���� UHIXJHHV� DQG� ���� QDWLRQDOV�� WKLV� UHODWLYHO\� HTXDO� QXPEHU� RI
UHIXJHHV� DQG� QDWLRQDOV� UHSUHVHQWV� D� GLIIHUHQW� VLWXDWLRQ� IURP� .DVKRMZD� LQ� 1DNLYDOH
VHWWOHPHQW���,Q�DGGLWLRQ��%XMXEXOL�KDV�WKH�JUHDWHVW�QXPEHU�RI�&RQJROHVH�UHIXJHHV�

$W�%XMXEXOL�3ULPDU\�6FKRRO��WKHUH�DUH�WZR�FODVVURRP�EORFNV���2QH�ZDV�MXVW�ILQLVKHG�IRU�WKH
�����VFKRRO�\HDU��KDYLQJ�EHHQ�IXQGHG�E\�WKH�GLVWULFW�����'HVSLWH�WKH�QHZ�FRQVWUXFWLRQ��WKHUH
LV�VWLOO�D� ODFN�RI�FODVVURRPV�IRU� WKH�SXSLOV�DW�%XMXEXOL�DQG�RQH�FODVV��3����VWXGLHV�XQGHU�D
WUHH� RQ� WKH� VFKRRO� FRPSRXQG�� � 7KLV� ODFN� RI� IDFLOLWLHV� GLVWUHVVHV� WKH� SXSLOV� LQ� 3���� ZKLOH
PDQ\�SXSLOV�LQ�3���GHVFULEH�WKH�QHZ�EXLOGLQJ�WKH\�VWXG\�IURP�ZLWK�FHPHQW�IORRUV�DQG�PHWDO
EDUV�RQ�WKH�ZLQGRZV��SXSLOV�LQ�3���GUDZ�D�WLQ\�WUHH�LQ�WKH�PLGGOH�RI�WKH�SDJH�ZKHQ�DVNHG�WR
GUDZ�WKHLU�VFKRRO�����7KH�SXSLO�WR�WHDFKHU�UDWLR�DW�%XMXEXOL��KRZHYHU��LV�PXFK�ORZHU�WKDQ�DW
VRPH�VFKRROV�LQ�WKH�DUHD�DQG�WKDQ�DW�.DVKRMZD���1R�FODVV�KDV�PRUH�WKDQ����SXSLOV�IRU�RQH
WHDFKHU���

���6HH�.DLVHU��7DQLD����������³81+&5¶V�ZLWKGUDZDO�IURP�.LU\DQGRQJR��DQDWRP\�RI�D�KDQGRYHU�´��5HIXJHH
6XUYH\�4XDUWHUO\�����������SS���������
��� ,QWHUYLHZ�� /LQQLH� .HVVHOO\�� 6HQLRU� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� &R�RUGLQDWRU�� .DPSDOD�� ��WK� $SULO
�����
���'XULQJ�WKH�WLPH�RI�ILHOGZRUN��230�ZDV�WKH�LPSOHPHQWLQJ�SDUWQHU�LQ�.\DND�,,�UHIXJHH�VHWWOHPHQW�
��� 6WDWLVWLFV� FROOHFWHG� IURP�+HDGPDVWHU� RI� %XNHUH� 3ULPDU\� 6FKRRO�� .\DND� ,,� UHIXJHH� VHWWOHPHQW�� �WK� $SULO
�����
���6WDWLVWLFV�FROOHFWHG�IURP�+HDG�WHDFKHU�IRU�230�DW�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW��
��WK�0DUFK������
���6WDWLVWLFV�FROOHFWHG� IURP�+HDGPDVWHU�DW�6ZHVZH�3ULPDU\�6FKRRO��.\DND�,,� UHIXJHH� VHWWOHPHQW�� � �WK�$SULO
�����
���3HUVRQDO�FRPPXQLFDWLRQ�ZLWK�VHWWOHPHQW�DQG�GLVWULFW�RIILFLDOV����UG�0DUFK�WR���WK�$SULO������
���,QWHUYLHZV�ZLWK�SXSLOV�DW�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK����WK��DQG���WK�0DUFK
�����
���3HUVRQDO�REVHUYDWLRQ�DW�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�WR���WK�0DUFK������
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7KH� VFKRRO�PRWWR� DW�%XMXEXOL� LV� ³7R� OHDUQ� IRU� D� EHWWHU� IXWXUH�´� � 3XSLOV� VWUXJJOH� WR� OHDUQ
HIIHFWLYHO\�DW�WKLV�VFKRRO��KRZHYHU��GXH�WR�D�ODFN�RI�TXDOLILHG�WHDFKHUV�DQG�WKH�DEVHQFH�RI�D
JXLGLQJ�PLVVLRQ���2QO\�ILYH�RI�WKH����WHDFKHUV�DW�WKH�VFKRRO�DUH�TXDOLILHG���7HDFKHUV�FLWH�WKH
ODFN�RI�VXLWDEOH�DFFRPPRGDWLRQ�DW� WKH�VFKRRO��RU�HYHQ� LQ� WKH�DUHD��DV� WKH�UHDVRQ�ZK\� WKH
VFKRRO� FDQQRW� DWWUDFW� TXDOLILHG� WHDFKHUV�� � ,Q� DGGLWLRQ�� RI� WKH� ��� GD\V� WKDW� UHVHDUFK� ZDV
FRQGXFWHG�DW�WKH�VFKRRO�RYHU�D�SHULRG�RI�RQH�PRQWK��WKH�+HDGPDVWHU�ZDV�QHYHU�SUHVHQW���
7KLV�ODFN�RI�OHDGHUVKLS�KLQGHUV�WHDFKLQJ�DQG�OHDUQLQJ�DW�%XMXEXOL�3ULPDU\�6FKRRO�

7KRXJK�ODFNLQJ�LQ�DFDGHPLF�ULJRXU��D�VHQVH�RI�FR�RSHUDWLRQ�DPRQJ�SXSLOV�DQG�WHDFKHUV�DQG
EHWZHHQ�WHDFKHUV�DQG�SXSLOV�SHUYDGHV�%XMXEXOL���7KH�VFKRRO�IHHOV�SHDFHIXO��LW�GRHV�QRW�IHHO
OLNH�D�FRQIOLFW�RU�GLVSODFHPHQW�VLWXDWLRQ���,W�LV�ORFDWHG�IDU�IURP�LQVHFXUH�ERUGHUV�DQG�WKHUH�LV
HQRXJK�ODQG�IRU�SHRSOH�WR�JURZ�WKHLU�RZQ�IRRG���2QH�UHIXJHH�LQ�.DNRQL�DUHD�VD\V��³KHUH�ZH
FDQ�VOHHS�ZHOO�DW�QLJKW�ZKHUHDV�LQ�&RQJR��ZH�FRXOG�EH�DVVDVVLQDWHG�LQ�RXU�KRPHV�´����7KH
LQWHJUDWLRQ�RI�UHIXJHH�DQG�QDWLRQDO�SXSLOV�LQ�WKH�VFKRRO�PDNHV�LW�IHHO�OLNH�DQ\�UXUDO�VFKRRO
LQ� WKH� UHJLRQ���� � 5HIXJHHV� GR� QRW� DOO� VLW� WRJHWKHU� LQ� FODVV� EXW� LQWHJUDWH� WKHPVHOYHV� ZLWK
QDWLRQDOV�E\�WKHLU�RZQ�FKRLFH�����,Q�IDFW��%XMXEXOL�IHHOV�PRUH�VWDEOH�WKDQ�RWKHU�VFKRROV�GXH
WR� WKH� FRQWLQXHG� SUHVHQFH�� DLG�� DQG� VXSHUYLVLRQ� RI� ERWK� 230�81+&5� DQG� GLVWULFW
HGXFDWLRQ�RIILFLDOV�

$W� WKLV� VFKRRO�� WZR� IODJV� IO\�� WKH� 8JDQGDQ� QDWLRQDO� IODJ� DQG� WKH� IODJ� RI� WKH� %DWRRUR
SHRSOH�����$W�DIWHUQRRQ�SDUDGHV��WKH�FKLOGUHQ�VLQJ�WKH�8JDQGDQ�DQWKHP��WKH�8JDQGDQ�VFKRRO
DQWKHP��DQG�WKH�DQWKHP�RI�WKH�7RUR�.LQJGRP���7KHUH�LV�D�VHQVH�WKDW�DOO�RI�WKH�FKLOGUHQ�RI
WKH�VFKRRO�DUH�³\RXQJ�ZRPHQ�DQG�PHQ�RI�8JDQGD«�XQLWLQJ�IRU�D�EHWWHU�8JDQGD�´��

��� *RYHUQPHQW�DLGHG�VFKRROV�LQ�XUEDQ�DUHDV��DWWHQGHG�SULPDULO\�E\�QDWLRQDOV�
7KH�&DVH�RI�.DWZH�3ULPDU\�6FKRRO

����� *RYHUQPHQW�$LGHG�6FKRROV�LQ�8UEDQ�DUHDV
7KH�FRQWH[W�RI�HGXFDWLRQ� LQ�8JDQGD�KDV�EHHQ�GHVFULEHG�DERYH�� �7KH�VSHFLILF�VLWXDWLRQ�RI
HGXFDWLRQ�LQ�.DPSDOD��KRZHYHU��ZDUUDQWV�VSHFLDO�DWWHQWLRQ���.DPSDOD�LV�E\�IDU�WKH�ODUJHVW
XUEDQ�FHQWUH�LQ�8JDQGD�ZLWK�D�SRSXODWLRQ�RI������������*XOX��WKH�QH[W� ODUJHVW�FLW\��KDV�D
SRSXODWLRQ�RI�������������,Q�'HFHPEHU�������WKHUH�ZHUH����JRYHUQPHQW�DLGHG�83(�VFKRROV
LQ�.DPSDOD�DQG����� OLFHQVHG�SULYDWH�VFKRROV���� �%\� WKDW� WLPH�� WKHUH�ZHUH���������SXSLOV
��� 3HUVRQDO� REVHUYDWLRQ� DW� %XMXEXOL� 3ULPDU\� 6FKRRO�� .\DND� ,,� UHIXJHH� VHWWOHPHQW�� �WK�0DUFK� WR� ��WK� $SULO
�����
���3HUVRQDO�FRPPXQLFDWLRQ��PDOH�UHIXJHH�IURP�&RQJR��.DNRQL�DUHD��.\DND�,,�VHWWOHPHQW����WK�$SULO������
���3HUVRQDO�REVHUYDWLRQ�DW�.DEZHH]D�3ULPDU\�6FKRRO��.\DND�&RXQW\���WK�$SULO�WR���WK�$SULO������
���3HUVRQDO�REVHUYDWLRQ�LQ�3���FODVV��%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�0DUFK������
���7KH�%DWRRUR�SHRSOH�WUDGLWLRQDOO\�OLYH�LQ�WKH�7RUR�.LQJGRP�DUHD�RI�.DEDUROH�DQG�.DVHVH�GLVWULFWV�
���)URP�WKH�8JDQGDQ�VFKRRO�DQWKHP�
���8JDQGD�%XUHDX�RI�6WDWLVWLFV��8%26�����������³�����+RXVLQJ�DQG�3RSXODWLRQ�&HQVXV�´
����3ULYDWH�VFKRROV�DUH�UHJXODWHG�E\�WKH�(GXFDWLRQ�$FW�RI�������ZKLFK�RXWOLQHV�D�SURFHGXUH�IRU�HVWDEOLVKLQJ�D
SULYDWH�VFKRRO�DV�ZHOO�DV�VWDQGDUGV�WR�EH�PHW���7KH�H[WUHPH�JURZWK�LQ�QXPEHUV�RI�SULYDWH�VFKRROV�LQ�.DPSDOD
LV�RIWHQ�DWWULEXWHG�WR�WKH�KLULQJ�SROLF\�RI�WKH�JRYHUQPHQW���,Q�WKH�ODWH�����V�DQG�HDUO\�����V��WKH�JRYHUQPHQW
GLG�QRW�KLUH�RQ�DQ\�QHZ�WHDFKHUV��WHDFKHUV�ZKR�TXDOLILHG��WKHUHIRUH��KDG�WR�EHJLQ�WKHLU�RZQ��SULYDWH��VFKRROV
WR�FUHDWH�MREV���)RU�IXUWKHU�GLVFXVVLRQ��VHH�6VHNDPZD��-�&����������+LVWRU\�DQG�'HYHORSPHQW�RI�(GXFDWLRQ�LQ
8JDQGD���.DPSDOD��)RXQWDLQ�3XEOLVKHUV��SS���������
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HQUROOHG� LQ� VFKRRO� XQGHU� 83(���� � 2Q� DYHUDJH�� WKDW� ZRXOG� PHDQ� RYHU� ������ SXSLOV� SHU
VFKRRO�� �7KH�JXLGHOLQHV�JRYHUQLQJ�83(�LQ�.DPSDOD�DUH�DOVR�GLIIHUHQW�IURP�WKRVH� LQ�UXUDO
DUHDV�RI�WKH�FRXQWU\��ZKLOH�DLPLQJ�WR�SURPRWH�XQLYHUVDO�DFFHVV�WR�VFKRRO��83(�VFKRROV�LQ
.DPSDOD� FKDUJH� VFKRRO� IHHV� RI� 86KV������� SHU� SXSLO� SHU� WHUP���� � ,Q� DGGLWLRQ�� WKHUH� LV
RYHUFURZGLQJ�RI�FODVVURRPV���$V�H[SODLQHG�E\�D�WHDFKHU�DW�.DWZH�3ULPDU\�6FKRRO�

:LWK�83(��WKH�FODVVHV�DUH�FURZGHG���:H�KDYH�VR�PDQ\�>SXSLOV@�DQG�WKH�URRPV�DUH
QRW�ELJ�HQRXJK�IRU� LW��6R�WKH�JRYHUQPHQW�VKRXOG� ORRN� LQWR� LW��DW� OHDVW� WR�H[SDQG
DQG� EXLOG� QHZ� EXLOGLQJV� DQG� UHFUXLW� QHZ� WHDFKHUV��:H� DUH� RYHUORDGHG«� ,�ZDV
DORQH� PDQ�LQJ� 3��� ZLWK� RQH� KXQGUHG� FKLOGUHQ� >XQWLO� ODVW� ZHHN� ZKHQ� D� VHFRQG
WHDFKHU�ZDV�DGGHG��SDLG�IRU�E\�VFKRRO�IHHV�FROOHFWHG�IURP�SDUHQWV@���

:KLOH� WKHVH� VFKRRO� IHHV� PHDQ� WKDW� WKHUH� DUH� .DPSDOD� IDPLOLHV� ZKR� FDQQRW� VHQG� WKHLU
FKLOGUHQ�WR�VFKRRO��WKH�TXDOLW\�RI�HGXFDWLRQ�LQ�83(�VFKRROV²RIWHQ�DV�PHDVXUHG�LQ�WHUPV�RI
FODVV�VL]H²PHDQV�WKDW�DQ\�IDPLO\�WKDW�FDQ�DIIRUG�WR�GR�VR��VHQGV�WKHLU�FKLOGUHQ�HOVHZKHUH�
WR�SULYDWH�VFKRROV�

����� %DFNJURXQG�WR�.DWZH�$UHD�RI�.DPSDOD
.DWZH� LV�D�SHUL�XUEDQ�DUHD�� MXVW� VRXWK�RI�.DPSDOD�FLW\�FHQWUH�� �.DWZH�3ULPDU\�6FKRRO� LV
ORFDWHG�LQ�WKH�.LQ\RUR�VHFWLRQ�RI�.DWZH�� �)RU�VRPH�WLPH�� LW�KDV�EHHQ�NQRZQ�DV�D� WUDGLQJ
FHQWUH�RI�VPLWKV��LW�ZDV�WKH�VLWH�RI�WKH�.DEDND�RI�%XJDQGD¶V�PHWDOZRUNV�DQG�QRZ��GULYLQJ
DORQJ�(QWHEEH�URDG��RQH�FDQ�VHH�WKH�ZRUN�RI�WKH�VPLWKV�RI�.DWZH�LQ�WKH�IRUP�RI�VHFXULW\
JDWHV�DQG�EXQN�EHGV����

0DQ\�RI�WKH�IDPLOLHV�RI�.DWZH�PDNH�WKHLU�OLYLQJ�WKURXJK�WKLV�PHWDOZRUN�RU�WKURXJK�VPDOO
WUDGLQJ���$V�RQH�WHDFKHU�H[SODLQV��LW�LV�D�SRRU�DUHD��³WKH�DUHD�LQ�ZKLFK�>WKH�VFKRRO@�LV�IRXQG�
LW�LV�VRPHKRZ�VOXPP\���6R�ZH�KDYH�D�SUREOHP��VRPH�RI�WKH�FKLOGUHQ�DUH�XQUXO\�DFFRUGLQJ
WR�WKH�SODFHV�ZKHUH�WKH\�FRPH�IURP��0RVW�RI�WKH�FKLOGUHQ�DW�VFKRRO�FRPH�IURP�WKRVH�VPDOO
KRXVHV�� VOXPV�´��� � 7KH� +HDGPDVWHU� GHVFULEHV� WKH� HIIHFWV� RI� WKH� SRYHUW\� RI� .DWZH� RQ
HGXFDWLRQ�LQ�WKH�DUHD��³ZKHQ�\RX�JR�DORQJ�WKH�URDG�>LQ�.DWZH@�GXULQJ�WKH�VFKRRO�WLPH��\RX
ZLOO� ILQG� VR� PDQ\� FKLOGUHQ� UXQQLQJ� DQG� SOD\LQJ� DURXQG�� 7KHVH� DUH� WKH� FKLOGUHQ� ,� WKLQN
ZKRVH� SDUHQWV� FDQQRW� PHHW� WKH� ILQDQFLDO� FRQWULEXWLRQ� D� SDUHQW� KDV� WR� JLYH� WKH� VFKRRO�
RWKHUV��ZH�GHPDQG�VKRHV�>DQG@�WKH\�FDQQRW�SURYLGH�VKRHV�´��

����� &DVH�6WXG\�6FKRRO
.DWZH�3ULPDU\�6FKRRO�ZDV�VWDUWHG�E\�WKH�%XJDQGD�JRYHUQPHQW�LQ������DV�D�SULYDWH�VFKRRO�
7KH� QHHG� IRU� D� VFKRRO� LQ� WKH� DUHD� GHYHORSHG� DIWHU� WKH� EXLOGLQJ� RI� WKH� UDLOURDG� WKURXJK
.DPSDOD�&LW\��WKHUH�ZHUH�QR�VFKRROV�RQ�WKH�HDVW�VLGH�RI�WKH�WUDFNV��RQ�WKH�VLGH�RI�.DWZH�
DQG�\RXQJ�FKLOGUHQ�FRXOG�QRW�VDIHO\�FURVV�WKH�WUDFNV�LQ�RUGHU�WR�DWWHQG�VFKRRO���7KH�VFKRRO
EHJDQ�ZLWK�3����3����DQG�3���DQG�WKHQ�H[SDQGHG�DV�WKH�FKLOGUHQ�JUHZ�ROGHU���,Q�������DIWHU

���-MXXNR��(�&�����'HFHPEHU��������³83(�QXPEHUV�LQ�WKH�FLW\�VRDU�WR���������´��7KH�0RQLWRU�
���-MXXNR��(�&�����'HFHPEHU��������³83(�QXPEHUV�LQ�WKH�FLW\�VRDU�WR���������´��7KH�0RQLWRU���$QG�SHUVRQDO
FRPPXQLFDWLRQ��+HDGPDVWHU�RI�.DWZH�3ULPDU\�6FKRRO��.DPSDOD�����0DUFK������
���,QWHUYLHZ��1DEZHJDPR�-DQH��7HDFKHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
���,QWHUYLHZ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
���,QWHUYLHZ��1DEZHJDPR�-DQH��7HDFKHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
���,QWHUYLHZ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO����WK�0DUFK������
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WKH�.DEDND�0XWHVD� ,,� RI� %XJDQGD�ZDV� VWULSSHG� RI� KLV� 3UHVLGHQF\� E\�0LOWRQ�2ERWH� DQG
IRUFHG� LQWR� H[LOH�� .DWZH� 3ULPDU\� 6FKRRO� FDPH� XQGHU� WKH� FRQWURO� RI� WKH� .DPSDOD� &LW\
&RXQFLO� �.&&�� DQG� EHFDPH� D� &LW\� &RXQFLO� 6FKRRO�� �:LWK� WKH� LQWURGXFWLRQ� RI� WKH� 83(
SROLF\� LQ� ������.DWZH� 3ULPDU\� 6FKRRO� EHFDPH� D� JRYHUQPHQW�DLGHG� VFKRRO�� ZKLFK� LV� LWV
VWDWXV�DW�SUHVHQW�

.DWZH�3ULPDU\�6FKRRO�KDV�D�SRSXODWLRQ�RI�����SXSLOV������JLUOV�DQG�����ER\V���7KHUH�DUH
��� WHDFKHUV� DQG�QLQH�FODVVHV��ZLWK� WZR� VWUHDPV� LQ� HDFK�RI�3��� DQG�3������� �7KH� VFKRRO� LV
VSUHDG� RXW� RQ� WZR� DFUHV� RI� ODQG�� RQ� D� KLOO� RYHUORRNLQJ� .DPSDOD� &LW\�� � )RXU� FODVVURRP
EORFNV��HDFK�ZLWK�DW�OHDVW�WKUHH�FODVVURRPV��DUH�PDGH�RI�FRQFUHWH�VODE�ZLWK�WLQ�URRIV��WKHUH
LV� DPSOH� RIILFH� VSDFH� DQG� D� VPDOO� OLEUDU\�� � *DUGHQV� KDYH� DOVR� EHHQ� SODQWHG� LQ� WKH
FRPSRXQG���7KH�PRWWR�RI�WKH�VFKRRO��SURXGO\�ZULWWHQ�RQ�WKH�VLGH�RI�WKH�VFKRRO�EXLOGLQJ��LV
³:RUN�IRU�SURJUHVV�´� �7KH�VHQVH��ZKHQ�SUHVHQW�DW� WKH�VFKRRO�� LV� WKDW�HDFK�PHPEHU�RI� WKH
VFKRRO�FRPPXQLW\�XVHV�WKDW�PRWWR�DV�D�JXLGH������7KH�PLVVLRQ�RI�WKH�VFKRRO��DV�RQH�WHDFKHU
GHVFULEHV�LW��LV�EURDG��³,�KRSH�WKLV�HGXFDWLRQ�EULQJV�>WKH�SXSLOV@�WR�EH�JRRG�FLWL]HQV«��>:@H
WU\�WR�PRGHO�>IRU@�WKHP��>KRZ@�WR�EHFRPH�JRRG�FLWL]HQV�� WR�EH�UHVSRQVLEOH�IRU� WKHPVHOYHV
DQG�IRU�RWKHUV�´���

7KH�+HDGPDVWHU�SUDLVHV�KLV�WHDFKHUV�IRU�FUHDWLQJ�D�SRVLWLYH�HQYLURQPHQW�IRU� WHDFKLQJ�DQG
OHDUQLQJ�DW�WKH�VFKRRO���+H�VD\V��³>W@KH�WHDFKHUV�DUH�KDUGZRUNLQJ��WKH\�OLNH�WKHLU�ZRUN�´���
7HDFKHUV� DW�.DWZH�ZRUN� IURP� WKH�PRPHQW� WKH\� HQWHU� WKH� VFKRRO� JURXQGV� XQWLO� WKH� WLPH
ZKHQ�WKH�ODVW�SXSLO�OHDYHV�DW�WKH�HQG�RI�WKH�GD\���:KHQ�WKH\�DUH�QRW�WHDFKLQJ��WKH\�VLW�RQ
SXSLOV¶� EHQFKHV� ULJKW� RXWVLGH�RI� FODVVURRP�GRRUV�� UHDG\� WR� OHQG� DVVLVWDQFH� WR� WKH� WHDFKHU
ZKR� LV� WHDFKLQJ� E\� IHWFKLQJ� D� WHDFKLQJ� DLGH� RU� WDONLQJ� ZLWK� DQ� LQGLYLGXDO� SXSLO�� � 7KH
WHDFKHUV� PHWLFXORXVO\� SODQ� WKHLU� OHVVRQV�� GHOLQHDWLQJ� OHDUQLQJ� REMHFWLYHV� DQG� VWHSV� RI
DFWLYLWLHV�DV�ZHOO�DV�DOLJQLQJ�HDFK�OHVVRQ�ZLWK�WKH�V\OODEXV������6LQFH�WKHUH�LV�QR�PRQH\�LQ
WKH�VFKRRO�EXGJHW�WR�SXUFKDVH�WHDFKLQJ�PDWHULDOV��WKH�WHDFKHUV�KDYH�EHJXQ�WR�PDNH�WHDFKLQJ
DLGHV� ZLWK� WKH� KHOS� RI� WKH� $JD� .KDQ� )RXQGDWLRQ¶V� (QKDQFHPHQW� RI� 83(� LQ� .DPSDOD
�(83(.��SURJUDPPH������2Q�WKH�ZDOO�RI�WKH�3���FODVVURRP�LV�D�GLDJUDP�RI�D�³GRPHVWLF�ELUG
GLJHVWLYH�V\VWHP�´�GUDZQ�ZLWK�PDUNHU�RQ�ELJ�SDSHU��ZLWK�VKDSHV�RI�LQWHUQDO�RUJDQV�FXW�IURP
FRORXUHG� SDSHU�� WKH� ELUG¶V� VKDSH� DFFHQWHG�ZLWK� JDWKHUHG� IHDWKHUV�� � 3DUWV� RI� WKH� GLJHVWLYH
V\VWHP�DUH�FOHDUO\� ODEHOOHG�� �7KH����SXSLOV� LQ� WKH�FODVV� ORRN�XS�DW� LW�RIWHQ�ZKHQ� WKH\�DUH
ILQLVKHG�ZLWK�RWKHU�FODVVZRUN����

7KH�WHDFKHUV�DW�.DWZH�3ULPDU\�6FKRRO�DUH�ZRUNLQJ�WR�LPSURYH�WKHLU�WHDFKLQJ�VNLOOV���7KH\
DUH� DWWHPSWLQJ� WR�PRYH� EH\RQG� WKH� OHFWXUH� DQG� FDOO�DQG�UHVSRQVH� WHDFKLQJ�PHWKRGV� WKDW
KDYH�GRPLQDWHG�8JDQGDQ�HGXFDWLRQ�IRU�\HDUV���,Q�WKH�7HDFKHU¶V�*XLGH�WR�8JDQGD�3ULPDU\

����,QWHUYLHZ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����3HUVRQDO�REVHUYDWLRQ�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK�WR���VW�0DUFK������
����,QWHUYLHZ��1DEZHJDPR�-DQH��7HDFKHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����,QWHUYLHZ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����3HUVRQDO�REVHUYDWLRQ�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK�WR���VW�0DUFK������
����3HUVRQDO�FRPPXQLFDWLRQ�ZLWK�$JD�.KDQ�IDFLOLWDWRU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
VHH� DOVR� ³*HWWLQJ� WKH� %HVW� RXW� RI� 3ULPDU\� (GXFDWLRQ�´� ��� 0DUFK� ������ � 7KH� 1HZ� 9LVLRQ�� 85/�
KWWS���DOODIULFD�FRP�VWRULHV��������������KWPO���$FFHVVHG����WK�$SULO������
����&ODVVURRP�REVHUYDWLRQ�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
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6FKRRO� &XUULFXOXP�� 9ROXPH� 2QH�� D� JXLGHOLQH� IRU� ³HIIHFWLYH� WHDFKLQJ�� OHDUQLQJ� DQG
UHPHPEHULQJ´�LV�RXWOLQHG�

³:H�OHDUQ�DQG�5HPHPEHU�
����RI�ZKDW�ZH�KHDU
����RI�ZKDW�ZH�VHH
����RI�ZKDW�ZH�ERWK�VHH�DQG�KHDU
����RI�ZKDW�ZH�GLVFXVV�ZLWK�RWKHUV
����RI�ZKDW�ZH�H[SHULHQFH�GLUHFWO\�RU�WKURXJK�SUDFWLFDO�DFWLYLWLHV
����RI�ZKDW�ZH�DWWHPSW�WR�WHDFK�RWKHUV�LQYROYLQJ�SUDFWLFDO�DFWLYLWLHV´���

7HDFKHUV�DW�.DWZH�DUH�ZRUNLQJ�WR�RSHUDWLRQDOLVH�WKHVH�JXLGHOLQHV��WKH\�DUH�FUHDWLQJ�YLVXDO
WHDFKLQJ� DLGHV�� WKH\� GHVLJQ� FODVVURRP� DFWLYLWLHV� WR� LQYROYH� SXSLOV�� WKH\� KDYH� VHW�XS
FODVVURRP�EHQFKHV�WR�DOORZ�IRU�JURXSZRUN�DQG�SXSLO�GLVFXVVLRQV�UDWKHU�WKDQ�LQ�URZV��ZKLFK
IRFXV� DOO� DWWHQWLRQ� RQ� WKH� WHDFKHU�� DQG� WKH\� KDYH� GHYHORSHG� D� V\VWHP� RI� JURXS� OHDGHUV
ZKHUHE\�SXSLOV�DUH�KHOG�DFFRXQWDEOH�IRU�HDFK�RWKHU¶V�OHDUQLQJ������,Q�DGGLWLRQ��WKH\�SURYLGH
LQGLYLGXDO� DWWHQWLRQ� WR� SXSLOV�� GHVSLWH� WKH� ODUJH� FODVV� VL]HV�� � 7HDFKHUV� PHHW� WR� GLVFXVV
LQGLYLGXDO� SXSLOV� DQG� WKHLU� ZRUN� DQG�� LQ� GLYLGLQJ� WKH� 3��� FODVV� LQWR� VWUHDPV�� WHDFKHUV
DWWHPSWHG� WR�FUHDWH�D�VWUHDP�IURP�LQGLYLGXDO�SXSLOV�ZKR�FRXOG�ZRUN�ZHOO� WRJHWKHU����� � ,Q
RQH�3���FODVVURRP��WKH�ZKROH�IURQW�ZDOO� LV�GHFRUDWHG�ZLWK�³FKLOGUHQ¶V�ZRUN�´�VKRZFDVLQJ
WKH�DFKLHYHPHQWV�RI�SXSLOV����

2XW�RI�D�VFKRRO�SRSXODWLRQ�RI������WKHUH�DUH�DSSUR[LPDWHO\����UHIXJHHV�ZKR�DWWHQG�.DWZH
3ULPDU\�6FKRRO���7KH\�DUH�IURP�(WKLRSLD��6RPDOLD��DQG�&RQJR���³6RPHWLPHV�LW�WDNHV�VRPH
WLPH�WR�NQRZ�KRZ�PDQ\�UHIXJHHV�ZH�KDYH�DW�WKLV�VFKRRO���6RPHWLPHV�ZH�GR�QRW�NQRZ�WKH
H[DFW�QXPEHU�´�WKH�+HDGPDVWHU�H[SODLQV���³:H�GR�QRW�DVN�LI�WKH\�DUH�UHIXJHHV�RU�QRW��ZH
VLPSO\�DOORZ�WKHP�WR�FRPH�WR�VFKRRO�´�����7KHVH�UHIXJHHV�DWWHQG�.DWZH�XQGHU�83(�LQ�WKH
VDPH�ZD\� WKDW�D�QDWLRQDO�GRHV�� WKH\�DUH� VXEVLGLVHG�E\� WKH�JRYHUQPHQW�DQG� WKHLU� IDPLOLHV
SD\� DQ� DGGLWLRQDO�86KV������� SHU� WHUP�� � )DPLOLHV�ZKR� GR� QRW� SD\� WKLV� FRQWULEXWLRQ� DUH
IROORZHG�XS�DQG�SXW�XQGHU�SUHVVXUH�WR�SD\���$V�D�UHVXOW��PDQ\�FKLOGUHQ�HQG�XS�OHDYLQJ�WKH
VFKRRO�ZKHQ�WKHLU�IDPLOLHV�FDQQRW�SD\���5HIXJHH�DQG�QDWLRQDO�FKLOGUHQ�DOLNH�ZRUU\�WKDW�WKH\
PD\�KDYH�WR�OHDYH�VFKRRO�DW�DQ\�WLPH�LI�WKHLU�IDPLOLHV�FDQQRW�FRPH�XS�ZLWK�WKH�PRQH\�WKDW
WHUP����

5HIXJHHV� FRPH� WR� .DWZH� 3ULPDU\� 6FKRRO�PDLQO\� RXW� RI� FRQYHQLHQFH�� � 7KH�+HDGPDVWHU
H[SODLQV�ZKDW�KH�KDV�KHDUG�IURP�UHIXJHH�SXSLOV�DQG�WKHLU�IDPLOLHV�

6RPH� RI� WKHP� FRPH� WR� WKLV� VFKRRO� VLPSO\� EHFDXVH� WKH\� KDYH� IRXQG
DFFRPPRGDWLRQ� DURXQG� RU� QHDU� WKLV� VFKRRO�� � 0DLQO\� LW¶V� DFFRPPRGDWLRQ�
2WKHUV� LW¶V� EHFDXVH� WKHLU� IULHQG� ZKR� FDPH� KHUH� EHIRUH� LV� DOVR� VWD\LQJ� KHUH�

���� 1DWLRQDO� &XUULFXOXP� 'HYHORSPHQW� &HQWUH�� � ������ � 7HDFKHU¶V� *XLGH� WR� 8JDQGD� 3ULPDU\� 6FKRRO
&XUULFXOXP��9ROXPH�2QH���.DPSDOD��1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH��S�L[�
����3HUVRQDO�REVHUYDWLRQ�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK�WR���VW�0DUFK������
����3HUVRQDO�FRPPXQLFDWLRQ�ZLWK�WHDFKHUV�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����&ODVVURRP�REVHUYDWLRQ�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����3HUVRQDO�FRPPXQLFDWLRQ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK
0DUFK������
����,QWHUYLHZV�ZLWK�SXSLOV�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�DQG���WK�0DUFK������
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2WKHUV�DUH�UHFRPPHQGHG�WR�WKLV�VFKRRO�EHFDXVH�LW¶V�D�JRYHUQPHQW�VFKRRO�DQG
\RX�NQRZ�WKHUH�LV�83(�DQG�WKH\�FRQWULEXWH�OLWWOH����

2QH�&RQJROHVH�SXSLO� H[SODLQV�KLV�YHU\� VSHFLILF� UHDVRQ� IRU� FRPLQJ� WR�.DWZH�� ³:H�DVNHG
DURXQG� WR�SHRSOH��ZKLFK� LV� WKH�EHVW�VFKRRO� IRU�PH� LI� ,�ZDQW� WR� OHDUQ�(QJOLVK�ZHOO"� �7KH\
UHFRPPHQGHG�WKDW�,�FRPH�>WR�.DWZH@�´�����7KLV�SXSLO�LV�OXFN\��KRZHYHU��KH�KDV�WKH�RSWLRQ
RI� DWWHQGLQJ�.DWZH� 3ULPDU\� 6FKRRO� DV� KLV� IDWKHU� VHQGV� VFKRRO� IHHV� IURP�&DQDGD�� �0RVW
XUEDQ�UHIXJHH�FKLOGUHQ�DUH�QRW�DEOH�WR�DIIRUG�HGXFDWLRQ��HYHQ�LQ�83(�VFKRROV�

��� 6HOI�KHOS� VFKRROV� LQ�XUEDQ�DUHDV��DWWHQGHG�SULPDU\�E\�UHIXJHHV��7KH�&DVH�RI
.DPSDOD�8UEDQ�5HIXJHH�&KLOGUHQ¶V�(GXFDWLRQ�&HQWUH��.85&(&�

����� 6HOI�+HOS�6FKRROV
$V�RXWOLQHG�DERYH��8QLYHUVDO�3ULPDU\�(GXFDWLRQ��83(��LQ�.DPSDOD�LV�QRW�IUHH���'XH�WR�WKH
H[WUD�EXUGHQ�RI�WKH�FRVW�RI�ZDWHU��HOHFWULFLW\�DQG�KLJKHU�VDODULHV�IRU�WHDFKHUV��JRYHUQPHQW�
DLGHG�VFKRROV�LQ�.DPSDOD�UHFHLYH�PRUH�DLG�XQGHU�83(�JUDQWV��86KV����SHU�SXSLO�SHU�WHUP
DV� FRPSDUHG� WR� 86KV���� SHU� SXSLO� SHU� WHUP� LQ� UXUDO� DUHDV��� � 7KH\� DOVR� FKDUJH� IDPLOLHV
VFKRRO�IHHV��XVXDOO\�86KV�������SHU�WHUP������$V�D�UHVXOW��HGXFDWLRQ�LQ�XUEDQ�DUHDV�LV�RXW�RI
UHDFK�IRU�PRVW�RI� WKH�&RQJROHVH�UHIXJHHV�ZKR�PDNH� WKHLU�KRPH� LQ�.DPSDOD�\HW�ZKR�DUH
QRW�RQ�WKH�81+&5�XUEDQ�FDVHORDG��VHH�EHORZ��6HFWLRQ��������IRU�IXUWKHU�HODERUDWLRQ�RQ�WKLV
WRSLF����$V�D�UHVXOW��UHIXJHHV�KDYH�QHHGHG�WR�EHJLQ�WKHLU�RZQ�HGXFDWLRQ�LQLWLDWLYHV������7KH
.DPSDOD�8UEDQ�5HIXJHH�&KLOGUHQ¶V�(GXFDWLRQ�&HQWUH��.85&(&��LV�RQH�VXFK�LQLWLDWLYH���,W
LV�WKH�RQO\�IXQFWLRQLQJ�VFKRRO�LQ�.DPSDOD�WKDW�LV�VSHFLILFDOO\�IRU�&RQJROHVH�UHIXJHHV�

����� %DFNJURXQG�WR�5HIXJHHV�/LYLQJ�LQ�.DPSDOD
81+&5�KDV�D�VPDOO�FDVHORDG�RI�XUEDQ�UHIXJHHV�ZKR�DUH�DVVLVWHG�LQ�.DPSDOD�UDWKHU�WKDQ�LQ
VHWWOHPHQWV�GXH�WR�VHFXULW\�WKUHDWV�RU�PHGLFDO�HPHUJHQFLHV���$W�WKH�HQG�RI�'HFHPEHU������
WKH� XUEDQ� FDVHORDG� ZDV� ���� UHIXJHHV�� D� VWDII� PHPEHU� DW� ,QWHU�$LG�� WKH� LPSOHPHQWLQJ
SDUWQHU�IRU�81+&5�IRU�WKH�XUEDQ�FDVHORDG��HVWLPDWHV�WKDW� WKH�DYHUDJH�QXPEHU�LQ�D�JLYHQ
PRQWK� LV� �������� � 7KH� SULPDU\� VFKRRO�DJH� FKLOGUHQ� RI� WKHVH� UHIXJHHV� DUH� SURYLGHG� ZLWK
VFKRRO�IHHV�WR�DWWHQG�SULPDU\�VFKRRO�IRU�WKH�WHPSRUDU\�SHULRG�WKDW�WKH\�UHVLGH�LQ�.DPSDOD�
WKHUH� LV� D� OLPLWHG� DPRXQW�RI�PRQH\�DYDLODEOH� IRU� VHFRQGDU\� HGXFDWLRQ�� �7KH� IDPLOLHV� DUH
DEOH�WR�FKRRVH�WKH�VFKRRO�WKDW�WKH�FKLOG�ZLOO�DWWHQG�DQG�WKHQ�PXVW�VHFXUH�DGPLVVLRQ�WR�WKDW
VFKRRO��RQFH�WKH�DGPLVVLRQ�OHWWHU�LV�EURXJKW�WR�,QWHU�$LG��WKH�VFKRRO�IHHV�DUH�SDLG�GLUHFWO\�WR

����,QWHUYLHZ��-RKQ�=LULPHQ\D�0LUXQGL��+HDGPDVWHU�DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����,QWHUYLHZ��&RQJROHVH�UHIXJHH�SXSLO���DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
���� -MXXNR��(�&�� � ��'HFHPEHU� ������ � ³83(�QXPEHUV� LQ� WKH� FLW\� VRDU� WR� ��������´� �7KH�0RQLWRU�� 3HUVRQDO
FRPPXQLFDWLRQ��+HDGPDVWHU�RI�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
����)RU�IXUWKHU�GLVFXVVLRQ�RI�VHOI�KHOS�VFKRROV�LQ�UHIXJHH�VLWXDWLRQV��VHH�+DUUHOO�%RQG��%�(����������,PSRVLQJ
$LG�� (PHUJHQF\� $VVLVWDQFH� WR� 5HIXJHHV�� � 2[IRUG�� 2[IRUG�8QLYHUVLW\� 3UHVV�� SS���������� +DVVDQ�� $EGDOOD�
-XO\�����������³6XGDQHVH�5HIXJHHV��'RZQ�DQG�2XW�LQ�&DLUR�´�85/��KWWS���ZZZ�ZRUOGSUHVV�RUJ�
DUWLFOHBPRGHO�FIP"DUWLFOHBLG ���	GRQW \HV���$FFHVVHG����WK�$SULO�������(PHUJHQF\�(GXFDWLRQDO�$VVLVWDQFH
8QLW�� � 2FWREHU� ������ � ³(GXFDWLRQ� LQ� 6LWXDWLRQ� RI� (PHUJHQF\� DQG� &ULVLV�´� � 81(6&2�� 3DULV�� SS�������
6RPPHUV��0DUN���³(PHUJHQF\�(GXFDWLRQ�IRU�&KLOGUHQ�´��0HOORQ�5HSRUWV�6HULHV�
����3HUVRQDO�&RPPXQLFDWLRQ��6FKRODVWLFD�1DVLQ\DPD��,QWHU�$LG�FRXQVHOORU��.DPDSDOD����WK�1RYHPEHU������
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WKH� VFKRRO�� � ,Q� WKH� ILUVW� TXDUWHU� RI� WKH� ����� VFKRRO� \HDU�� ��� FKLOGUHQ� ZHUH� HQUROOHG� LQ
SULPDU\�VFKRRO�LQ�.DPSDOD�WKURXJK�,QWHU�$LG��������

'HVSLWH� WKH� VPDOO� XUEDQ� FDVHORDG� RI� 81+&5�� VWDII� DW� ,QWHU�$LG� HVWLPDWHV� WKDW� EHWZHHQ
�������DQG��������UHIXJHHV�FRPH�WR�WKH�,QWHU�$LG�RIILFH�LQ�VHDUFK�RI�DVVLVWDQFH�HDFK�\HDU�
2I� WKHVH�� WKH\� EHOLHYH� WKDW� ������ OLYH� SHUPDQHQWO\� LQ� .DPSDOD�� PRVW� RI� ZKRP� DUH
XQGRFXPHQWHG������'XH�WR�WKH�GLIILFXOW�QDWXUH�RI�D�FHQVXV�RI�XUEDQ�UHIXJHHV��WKH�QXPEHU�RI
UHIXJHHV� ZKR� UHVLGH� LQ� .DPSDOD� LV� PXFK� GHEDWHG�� � $� +XPDQ� 5LJKWV� :DWFK� UHSRUW� RI
'HFHPEHU� ����� VWDWHV� WKDW� WKHUH� DUH� ������� UHIXJHHV� LQ� .DPSDOD����� � $� UHFHQW� ZRUNLQJ
SDSHU�RI�WKH�5HIXJHH�/DZ�3URMHFW��5/3��FLWHG�UHVHDUFK�FRQGXFWHG�LQ������RXW�RI�WKH�&HQWUH
IRU�5HIXJHH�6WXGLHV�DW�2[IRUG�LQ�ZKLFK�WKH�QXPEHU�RI�UHIXJHHV�LQ�.DPSDOD��UHJLVWHUHG�DQG
XQUHJLVWHUHG��UHDFKHG������������ �0HPEHUV�RI� WKH�&RQJROHVH�UHIXJHH�FRPPXQLW\�HVWLPDWH
WKH�QXPEHU�RI�&RQJROHVH�DORQH�LQ�.DPSDOD�WR�EH�������������$V�DQ�LQGLFDWRU��WKH�&RQJROHVH
5HIXJHH� 'HYHORSPHQW� $VVRFLDWLRQ� �&25('$�� KDV� ������ DFWLYH� PHPEHUV� ZKR� DUH
UHJLVWHUHG�UHIXJHHV�UHVLGLQJ�SHUPDQHQWO\�LQ�.DPSDOD����

7KHUH� DUH�PDQ\� UHDVRQV�ZK\�&RQJROHVH� UHIXJHHV� RSW� RXW� RI� IRUPDO� DVVLVWDQFH� VWUXFWXUHV
DQG�FRPH�WR�.DPSDOD��HLWKHU�OHDYLQJ�WKH�VHWWOHPHQWV�RU�FRPLQJ�GLUHFWO\�IURP�WKHLU�FRXQWU\
RI�RULJLQ� WR� WKH�FLW\�� �)LUVW��DV�VWDWHG�DERYH��VRPH�UHIXJHHV�DUH� LQ�.DPSDOD�DV�SDUW�RI� WKH
81+&5�XUEDQ�FDVHORDG�DV�D�UHVXOW�RI�VHFXULW\�FRQFHUQV�RU�PHGLFDO�HPHUJHQFLHV���6HFRQG�
GXH� WR� WKH� GHSULYDWLRQ� RI� HFRQRPLF� IUHHGRPV� LQ� WKH� VHWWOHPHQWV�� VRPH� UHIXJHHV� VHHN
GLIIHUHQW�HFRQRPLF�RSSRUWXQLWLHV�LQ�.DPSDOD������7KLUG��VRPH�UHIXJHHV�ILQG�WKH�VHWWOHPHQWV
XQVXLWDEOH�SODFHV�WR�EH���$V�RQH�&RQJROHVH�UHIXJHH�LQ�.DPSDOD�VDLG��³SHRSOH�VD\�>UHIXJHHV
LQ�.DPSDOD@�VKRXOG�JR�WR�WKH�FDPSV���%XW�,�KDYH�EHHQ�WKHUH���,W�LV�IXOO�RI�GLVFULPLQDWLRQ�´���
)LQDOO\��PDQ\�&RQJROHVH� UHIXJHHV� LQ�.DPSDOD� ILQG� WKH� VHWWOHPHQWV� XQVXLWDEOH� SODFHV� IRU
WKHP� WR� OLYH� IRU� DQRWKHU� UHDVRQ�� �$OO�RI� WKH� VHWWOHPHQWV� LQ�8JDQGD�DUH� LQ� UXUDO� DUHDV� DQG
VHOI�VXIILFLHQF\�LQ�WKHVH�DUHDV�LV�EDVHG�RQ�DJULFXOWXUH���7KH�DUPHG�FRQIOLFW�LQ�&RQJR�KDV�QRW
RQO\�GLVSODFHG�SHRSOH�IURP�UXUDO�DUHDV�EXW�DOVR�IURP�WKH�WRZQV�DQG�FLWLHV�RI�HDVWHUQ�'5&�
0DQ\�RI�WKH�UHIXJHHV�ZKR�FRPH�WR�.DPSDOD�GR�VR�EHFDXVH�WKH\�GR�QRW�NQRZ�KRZ�WR�PDNH
WKHLU� OLYLQJ�E\�DJULFXOWXUH�� �$V�RQH� UHIXJHH� VDLG�� ³YLOODJH� OLIH�ZRXOG� MXVW� EH� WRR�KDUG� IRU
SHRSOH�ZKR�KDYH�DOZD\V�OLYHG�LQ�FLWLHV�´�������

���� 3HUVRQDO� &RPPXQLFDWLRQ�� ,QWHU�$LG� VWDII�� 81+&5� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� &R�RUGLQDWLRQ
0HHWLQJ��(QWHEEH���QG�$SULO������
����6LQFH�WKH�QXPEHUV�DUH�VR�VPDOO�DQG�FKLOGUHQ�DUH�HQUROOHG�DW�VFKRROV�DOO�RYHU�WKLV�FLW\��WKLV�SRSXODWLRQ�GRHV
QRW�PDNH�IRU�D�VXLWDEOH�FDVH�VWXG\�
����3HUVRQDO�&RPPXQLFDWLRQ��6FKRODVWLFD�1DVLQ\DPD��,QWHU�$LG�FRXQVHOORU��.DPSDOD����WK�1RYHPEHU������
���� 3DUNHU�� $OLVRQ�� � ���1RYHPEHU� ������ � ³+LGGHQ� LQ� 3ODLQ�9LHZ�� 5HIXJHHV� /LYLQJ�:LWKRXW� 3URWHFWLRQ� LQ
1DLUREL�DQG�.DPSDOD�´��1HZ�<RUN��+XPDQ�5LJKWV�:DWFK�
����0DFFKLDYHOOR��0����������³8UEDQ�5HIXJHHV��DQ�XQGHU�XWLOL]HG�DVVHW�´�8QSXEOLVKHG��QG�%LPRQWKO\�5HSRUW
���WK� -XQH���WK�$XJXVW�������RI� ILHOGZRUN� LQ�.DPSDOD��8JDQGD��&HQWUH� IRU�5HIXJHH�6WXGLHV��8QLYHUVLW\�RI
2[IRUG��S���
����3HUVRQDO�FRPPXQLFDWLRQ��PDOH�&RQJROHVH�UHIXJHH����.DPSDOD����WK�1RYHPEHU������
����3HUVRQDO�FRPPXQLFDWLRQ��&KDLUPDQ�RI�&25('$��.DPSDOD����WK�1RYHPEHU������
���� 6HH� :HUNHU�� (�� 1RYHPEHU� ������ � ³5HIXJHHV� LQ� .\DQJZDOL� 6HWWOHPHQW�� &RQVWUDLQWV� RQ� (FRQRPLF
)UHHGRP�´��5HIXJHH�/DZ�3URMHFW�:RUNLQJ�3DSHU�1R����
����3HUVRQDO�FRPPXQLFDWLRQ��PDOH�&RQJROHVH�UHIXJHH����.DPSDOD����WK�1RYHPEHU������
����3HUVRQDO�FRPPXQLFDWLRQ��PDOH�&RQJROHVH�UHIXJHH����.DPSDOD����WK�1RYHPEHU������
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����� &DVH�6WXG\�6FKRRO
.85&(&�ZDV� VWDUWHG� LQ� -DQXDU\������ZLWK� WKH� DVVLVWDQFH�RI�3qUH�0LFKHO�/LQJLVL� RI� WKH
%RQGHNR����&HQWUH� LQ�1DMMDQDQNXPEL� ,��&HQWUDO�=RQH� ,��5XEDJD�'LYLVLRQ�� �$W� WKDW� WLPH�
WKHUH�ZDV�DQ�LQIOX[�RI�&RQJROHVH�UHIXJHHV�WR�.DPSDOD�DQG�PDQ\�ZHUH�VHHNLQJ�WHPSRUDU\
VKHOWHU� ZLWK� 3qUH� 0LFKHO� DW� KLV� &HQWUH�� � 7KH� FKLOGUHQ� RI� WKHVH� UHIXJHHV� ZHUH� ³VLPSO\
KDQJLQJ� DURXQG´���� DQG� SDUHQWV� EHJDQ� WR� ZRQGHU� ZKDW� WKH\� FRXOG� GR� IRU� WKH� FKLOGUHQ¶V
HGXFDWLRQ�� � 7KHUH� ZHUH� SUREOHPV� LQYROYHG� ZLWK� DFFHVVLQJ� HGXFDWLRQ� LQ� ORFDO� 8JDQGDQ
VFKRROV���7KH�+HDGPDVWHU�RI�.85&(&�H[SODLQV�

7KH�ILUVW�FRQGLWLRQ�>RI�HQWU\�LQWR�D�ORFDO�VFKRRO@�LV�WR�KDYH�PRQH\��D�FRQGLWLRQ�WKDW
ZH� UHIXJHHV� FDQQRW�PHHW�EHFDXVH�PDQ\�RI�XV� DUH�YHU\�SRRU�� �7KH\�SD\� HYHQ� IRU
IRRG�ZLWK�JUHDW�GLIILFXOW\�>DQG@«�SDUHQWV�DUH�VLPSO\�QRW�FDSDEOH�RI�VHQGLQJ�WKHLU
FKLOGUHQ�WR�WKHVH�VFKRROV���7KH�VHFRQG�SUREOHP�DOVR�LV�ODQJXDJH���(YHQ�LI�>D�FKLOG@
ZDV�� IRU� H[DPSOH�� LQ� D� )UHQFK�VSHDNLQJ� FRXQWU\� LQ� 3���� RQFH� DUULYLQJ� KHUH�� KH� LV
REOLJDWHG� WR� JR� EDFN� PD\EH� WR� 3��� RU� PD\EH� 3���� ZKLFK� UHWDUGV� WKH� OHYHO� RI
OHDUQLQJ�� �7KDW� LV� WKH�VHFRQG�SUREOHP�� �7KH�WKLUG�SUREOHP�LV�IUXVWUDWLRQ�� �,PDJLQH
VRPHRQH�FRPHV�LQWR�WKLV�QHZ�ZRUOG��KH�GRHV�QRW�NQRZ�/XJDQGD�QRU�(QJOLVK��KH�LV
ILUVW�RI�DOO�IUXVWUDWHG�ZKLFK�DOVR�LQIOXHQFHV�KLV�LQWHOOHFWXDO�FDSDFLW\����

:LWKRXW�DFFHVV� WR� ORFDO� VFKRROV�� DQRWKHU� DOWHUQDWLYH� IRU� HGXFDWLRQ� IRU� UHIXJHH�FKLOGUHQ� LQ
.DPSDOD�ZDV�QHHGHG���7ZR�PHQ�ZKR�ZHUH�WHDFKHUV�LQ�'5&�DJUHHG�WR�WHDFK�FODVVHV�IRU�WKH
FKLOGUHQ�DQG�EHJDQ�WR�KROG�WKHVH�FODVVHV�RI����WR����SXSLOV�LQ�SHRSOH¶V�KRPHV���7KH\�VRRQ
PRYHG� WKH� FODVVHV� WR� WKH� %RQGHNR� &HQWUH� WR� DFFRPPRGDWH� WKH� LQFUHDVLQJ� QXPEHU� RI
UHIXJHH�FKLOGUHQ���+HDGPDVWHU�-DFTXHV�%ZLUD�H[SODLQV�KRZ�WKH�LQLWLDWLYH�GHYHORSHG�

7KH� UHDVRQ� WKDW� SXVKHG�PH� >WR� VWDUW� WKLV� VFKRRO@� LV� WKDW�ZKHUH� ,� OLYH�� WKHUH�ZHUH
PDQ\� UHIXJHH�FKLOGUHQ�ZKR�GLG�QRW�JR� WR� VFKRRO�� �$QG�� ,� VDZ� WKHP�RQO\�SDVVLQJ
WKHLU�GD\V�LQ�WKH�VWUHHWV��VWHDOLQJ��WKHUH�ZDV�HYHQ�D�JLUO�ZKR�EHFDPH�SUHJQDQW���,�IHOW
WKDW� LW�ZDV� LQ� DQ\� FDVH�EHWWHU� WR� WU\� WR� RFFXS\� WKHP� IRU� DW� OHDVW� KDOI� D� GD\�� IURP
PRUQLQJ� WR� QRRQ�� VR� WKDW� WKH\� ZRXOG� DW� OHDVW� NQRZ� VRPHWKLQJ�� � ,� ZDV� RQO\
PRWLYDWHG� E\� WKH� IDFW� WKDW� WKH\�ZHUH� LQ� WKH� VWUHHW��ZLWKRXW� DQ\RQH� WR� KHOS� WKHP�
$QG�� ,� VDZ� WKDW� LI� WKHUH� ZDV� VRPHRQH� ZKR� VWDUWHG�� WKHUH� ZRXOG� EH� SHRSOH� ZKR
ZRXOG�FRPH����

$�SROLFHPDQ�REVHUYHG�WKLV�³VFKRRO´�LQ�RSHUDWLRQ�LQ������DQG�WKUHDWHQHG�WR�FORVH�LW�GRZQ�
FLWLQJ� WKH� ODZ� WKDW� VWDWHV� D� JDWKHULQJ� RI� ��� FKLOGUHQ� ZLWKRXW� RIILFLDO� SHUPLVVLRQ� LV� QRW
DOORZHG���,Q�RUGHU�WR�DYRLG�WKLV�FORVXUH��WKH�WHDFKHUV�SURFHHGHG�WR�WKH�2IILFH�RI�WKH�3ULPH
0LQLVWHU� �230�� WR� EHJLQ� WKH� SURFHVV� RI� REWDLQLQJ� D� OLFHQVH� IRU� WKH� VFKRRO�� � $� VFKRRO
ZLWKRXW�DQ�DGHTXDWH�VFKRRO�EXLOGLQJ�FDQQRW�REWDLQ�D�OLFHQVH��VR�DV�RI�0D\�������.85&(&
GRHV� QRW� KDYH� LWV� RIILFLDO� OLFHQVH�� � 7KH� VFKRRO� KDV�� KRZHYHU�� REWDLQHG� WKH� SHUPLVVLRQ� WR

���� $V� %�(�� +DUUHOO�%RQG� QRWHV� LQ� KHU� VWXG\� RI� 8JDQGDQ� UHIXJHHV� LQ� WKH� <HL� 5LYHU� 'LVWULFW� LQ� 6XGDQ� LQ
,PSRVLQJ�$LG��³DOWKRXJK������SHUFHQW�RI�WKH�DVVLVWHG�UHIXJHHV�FDPH�IURP�UXUDO�DUHDV��RQO\������SHUFHQW�KDG
SUHYLRXVO\�HDUQHG�WKHLU�OLYLQJ�WKURXJK�DJULFXOWXUH�´�S�����
����7KH�/LQJDOD�ZRUG�IRU�µEURWKHUKRRG�¶
����3HUVRQDO�FRPPXQLFDWLRQ��&RQJROHVH�UHIXJHH�SDUHQW��.DPSDOD����WK�1RYHPEHU������
����,QWHUYLHZ��-DFTXHV�%ZLUD��+HDGPDVWHU�DW�.85&(&��.DPSDOD����WK�1RYHPEHU������
����,ELG�
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RSHUDWH� IURP� WKH� 230����� WKH� .DPSDOD� &LW\� &RXQFLO� �.&&������ DQG� WKH� 0LQLVWU\� RI
(GXFDWLRQ�DQG�6SRUWV��02(6�����

,Q�)HEUXDU\�������3qUH�0LFKHO�QR�ORQJHU�KDG�WKH�IXQGV�WR�SD\�IRU�WKH�VSDFH�RXW�RI�ZKLFK
.85&(&� ZDV� RSHUDWLQJ�� � 7KH� 3DVWRU� RI� )RXQWDLQ� RI� /LIH� &KXUFK�� 'DYLG� 7RPXVDQJH�
DJUHHG�WR�KRVW�WKH�VFKRRO�DQG��XS�WR�WKH�SUHVHQW��WKH�VFKRRO�RSHUDWHV�IURP��DP�WR������SP
LQ�WKH�VSDFH�RI�WKLV�FKXUFK���7KH�FKXUFK�LV�DQ�RSHQ�VSDFH��ZLWK�FHPHQW�EORFN�ZDOOV�DQG�D
PXG�IORRU���7KH�FKLOGUHQ�XVH�WKH�FKXUFK�EHQFKHV�DV�ERWK�WKHLU�VHDWV�DQG�GHVNV���7KH�VFKRRO
LV� GLYLGHG� LQWR� IRXU� VHFWLRQV�� 3���� 3���� 3��� DQG� 3��� WRJHWKHU�� DQG� 3���� HDFK� RI� ZKLFK
RFFXSLHV�RQH�FRUQHU�RI�WKH�ODUJH�URRP���6D\V�+HDGPDVWHU�%ZLUD�

����DFFHVV�>WR�WKLV�VFKRRO@�LV�IUHH���,Q�DGGLWLRQ��ZH�DUH�PRWLYDWHG�E\�WKH�IDFW�WKDW
WKHVH�FKLOGUHQ�GR�QRW�KDYH�DVVLVWDQFH�DQG�WKH\�DUH�LQ�QHHG���8S�WR�WKH�SUHVHQW
WLPH��D�FKLOG�LV�DFFHSWHG�ZLWKRXW�KDYLQJ�WR�SD\�DQ\WKLQJ�DQG�ZLWKRXW�FRQGLWLRQ�
6WXGHQWV�PXVW�RQO\�KDYH�D�QRWHERRN�DQG�D�SHQFLO�RU�SHQ���7KDW¶V�LW���7KH\�PD\
FRPH�WR�VFKRRO����

6L[W\�WZR� SXSLOV� KDYH� DYDLOHG� WKHPVHOYHV� RI� WKLV� RSSRUWXQLW\� DQG� DUH� UHJLVWHUHG� DW� WKH
VFKRRO���)RUW\�RI�WKHVH�SXSLOV�FRPH�UHJXODUO\������2QH�RI�WKH�SXSLOV�LV�IURP�5ZDQGD��VHYHQ
DUH�8JDQGDQ�QDWLRQDOV��DQG�WKH�RWKHU����DUH�IURP�&RQJR���(LJKWHHQ�RI�WKHVH�FKLOGUHQ�KDYH
UDWLRQ� FDUG� QXPEHUV� LVVXHG� E\�81+&5�� WZHOYH� DUH� DV\OXP� VHHNHUV� DQG� KDYH� UHJLVWHUHG
ZLWK�230��ILYH�KDYH�EHHQ�LQ�8JDQGD�VLQFH�������KDYLQJ�RULJLQDOO\�FRPH�IURP�&RQJR�DV
UHIXJHHV��DQG�WKH�VWDWXV�RI����DUH�XQGHWHUPLQHG����

:KLOH�VHW�XS�ZLWK�WKH�LQWHQWLRQ�RI�VHUYLQJ�UHIXJHHV��.85&(&�DOVR�PHHWV�WKH�QHHGV�RI�SRRU
8JDQGDQV� ZKR� OLYH� LQ� .DPSDOD�� � 'HOD� %LWXND�� RQH� RI� WKH� WZR� WHDFKHUV� DW� WKH� VFKRRO�
H[SODLQV�

,Q�WKLV�VFKRRO��WR�REWDLQ�DFFHVV�WR�HGXFDWLRQ��WKHUH�LV�QRW�WKH�FRQGLWLRQ�WKDW�\RX
PXVW�EH�D�UHIXJHH�� �,QVWHDG��WKLV�VFKRRO�LV�IRU�DOO� WKH�SHRSOH�ZKR�GR�QRW�KDYH
WKH� PHDQV� WR� SD\� IRU� WKHLU� VWXGLHV� LQ� ORFDO� VFKRROV� KHUH�� � (YHQ� LI� \RX� DUH
8JDQGDQ��D�QDWLYH�RI�WKLV�FRXQWU\��\RX�DOZD\V�KDYH�WKH�ULJKW�WR�FRPH�WR�VFKRRO
KHUH��LI�\RX�GR�QRW�KDYH�WKH�PHDQV�WR�SD\�IRU�VFKRROLQJ�KHUH�LQ�8JDQGD����

7KDW�8JDQGDQ�QDWLRQDOV�ZRXOG�FKRRVH�WR�DWWHQG�.85&(&�XQGHUOLQHV�VRPH�RI�WKH�LVVXHV�RI
DFFHVV� WR�SULPDU\�HGXFDWLRQ� LQ�8JDQGD�� DV�GHVFULEHG� DERYH�� �'HVSLWH� WKH� LQWURGXFWLRQ�RI
83(�LQ�������WKHUH�LV�LQVXIILFLHQW�LQIUDVWUXFWXUH�WR�PHHW�WKH�QHHGV�RI�DOO�SXSLOV������,Q�83(
VFKRROV� LQ�.DPSDOD�� WKH�RQO\�VFKRROV� WKDW�DUH�DFFHVVLEOH� WR� WKH�SRRU�� WKHUH�PD\�EH�XS� WR

����5HI��230�5����
����/HWWHU�GDWHG����$XJXVW������
����5HI��$'0������������
����,QWHUYLHZ��-DFTXHV�%ZLUD��+HDGPDVWHU�DW�.85&(&��.DPSDOD����WK�1RYHPEHU������
���� %DVHG� RQ� SHUVRQDO� REVHUYDWLRQV� DW� .85&(&� GXULQJ� WKUHH� ZHHNV� RI� RSHUDWLRQ�� ��WK� 1RYHPEHU� WR� ��WK
1RYHPEHU������
����'DWD�FROOHFWHG�IURP�SXSLOV�DW�.85&(&�DQG�WKHLU�SDUHQWV��.DPSDOD��)HEUXDU\������
����,QWHUYLHZ��'HOD�%LWXND��WHDFKHU�DW�.85&(&��.DPSDOD���WK�'HFHPEHU������
����/XEHJD��'������1RYHPEHU��������³)LQDQFLQJ�RI�(GXFDWLRQ�LQ�83(�6FKRROV��,QVLJKWV�IURP�WKH�'LVWULFWV�´
&HQWUH�IRU�%DVLF�5HVHDUFK��'UDIW
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����SXSLOV�LQ�RQH�FODVV����������,Q�WKDW�VLWXDWLRQ��SXSLOV�GR�QRW�UHFHLYH�WKH�DWWHQWLRQ�WKH\�QHHG
WR�VXFFHHG�LQ�WKHLU�VWXGLHV���,Q�DGGLWLRQ��D�8JDQGDQ�SDUHQW�RI�D�.85&(&�SXSLO�H[SODLQHG
WKDW� ³VFKRROV� OHW� FKLOGUHQ� LQ� XQGHU�83(� DQG� WKHQ� GHPDQG� VFKRRO� IHHV� WKH� QH[W� WHUP� DQG
FKDVH� IDPLOLHV� DZD\�ZKR� FDQQRW� SD\�´�������� �(YHQ� WKRXJK� WKH� ODQJXDJH� RI� LQVWUXFWLRQ� DW
.85&(&�LV�)UHQFK��D� ODQJXDJH�QHZ� WR�8JDQGDQ�FKLOGUHQ�DQG�DUJXDEO\�QRW� VXEVWDQWLDOO\
XVHIXO�IRU�OLIH�LQ�8JDQGD��VRPH�SDUHQWV�IHHO�WKDW�.85&(&�ZLOO�SURYLGH�D�EHWWHU�DQG�PRUH
VWDEOH�HGXFDWLRQ�WKDQ�ORFDO�83(�VFKRROV�����

7KH� ODQJXDJH�RI� LQVWUXFWLRQ� LQ� WKH�VFKRRO�DW�.85&(&�LV� LQGHHG�)UHQFK�DQG� WKH� WHDFKHUV
IROORZ�WKH�FXUULFXOXP�IURP�'5&���7KH�FRQGLWLRQV�RI�WHDFKLQJ�DW�.85&(&�DUH�FKDOOHQJLQJ�
WKH� WHDFKHUV�GR�QRW�KDYH�ERRNV�RU�JXLGHV�DQG� WKHUHIRUH�SODQ� WKHLU� OHVVRQV� IURP�PHPRU\�
7KH� WZR� WHDFKHUV�DUH�YROXQWHHUV�� �7KH\�GR�QRW�JHW�SDLG� IURP�DQ\� VRXUFH�DQG� UHO\�RQ� WKH
FRQWLQXHG�JRRGZLOO�RI�WKH�)RXQWDLQ�RI�/LIH�&KXUFK�IRU�WKH�GRQDWLRQ�RI�VSDFH��DQG�RQ�VPDOO
SHUVRQDO� GRQDWLRQV� RI� FKDON� DQG� SHQV� WR� NHHS� WKH� VFKRRO� JRLQJ�� � 'HVSLWH� WKHVH� ODFN� RI
UHVRXUFHV�� WKH� WHDFKHUV� DW� .85&(&� DUH� DEOH� WR� JLYH� HDFK� SXSLO� DEXQGDQW� LQGLYLGXDO
DWWHQWLRQ�DQG�WKXV�WR�SURPRWH�UHDO�OHDUQLQJ�IRU�DOO�SXSLOV���7KH\�WKHPVHOYHV�DUH�VWUXJJOLQJ�WR
VXUYLYH� DV� UHIXJHHV� LQ� .DPSDOD�� EXW� WKH\� IHHO� WKDW�� LQ� SURYLGLQJ� DQ� HGXFDWLRQ� IRU� VRPH
FKLOGUHQ��WKH\�DUH�GRLQJ�DQ�LPSRUWDQW�MRE�

:KHQ�ZH�ZHUH� VWXG\LQJ���WKH\� >RXU� WHDFKHUV@� JDYH� XV� H[DPSOHV� RI����� � LI� ZH
ZHUH� WR� DUULYH� LQ� WKH�PLGGOH� RI� D� IRUHVW�� ZKHUH� WKHUH�ZDV� QR� HGXFDWLRQ�� EXW
ZKHUH�ZH�ZRXOG�ILQG�SHRSOH��FKLOGUHQ���,W�LV�LQ�WKH�PLGGOH�RI�WKH�IRUHVW��WKHUH
DUH� LQGLJHQRXV�SHRSOHV��SHRSOH�ZKR�DUH�QRW�FLYLOLVHG�� � ,W� LV�XS� WR�\RX�� LI�\RX
ILQG�\RXUVHOI�LQ�WKDW�IRUHVW��WR�VWUXJJOH�WR�WHDFK�WKRVH�FKLOGUHQ�VR�WKDW�WKH\�ZLOO
KDYH� VRPHWKLQJ� LQ� WKHLU� KHDGV�� � $QG�� IRU� PH�� KHUH� LQ� .DPSDOD� ZLWK� WKHVH
UHIXJHH�FKLOGUHQ��,�ILQG�P\VHOI�DV�VRPHRQH�ZKR�LV�LQ�WKH�IRUHVW�ZKHUH�WKHUH�DUH
FKLOGUHQ� ZKR� GR� QRW� NQRZ� VFKRROLQJ����� � $QG� ,�� ,� KDYH� WKLV� YRFDWLRQ� >RI
WHDFKHU@���,�PXVW�VWUXJJOH�VR�WKDW�WKHVH�FKLOGUHQ�FDQ�VWXG\���,W�LV�IRU�WKLV�UHDVRQ
WKDW� ZH� DUH� KHUH� DW� WKLV� VFKRRO�� � $QG�� HYHQ� WKRXJK� WKHUH� LV� QR� VDODU\�� HYHQ
WKRXJK�WKHUH�LV�QR�DVVLVWDQFH��,�VWLOO�KDYH��LQ�P\�KHDUW��WKLV�YRFDWLRQ���6R��ZKHQ
,�VHH�FKLOGUHQ�ZKR�VXIIHU��ZKR�GRQ¶W�HYHQ�KDYH�DQ�LGHD�LQ�WKHLU�KHDGV��D�FKLOG
ZKR�LV�QRW�HYHQ�FDSDEOH�RI�UHDGLQJ�RU�ZULWLQJ�KLV�QDPH��WKDW�WRXFKHV�PH�D�ORW�
$QG� EHFDXVH� RI� WKDW�� ,� ILQG� WKH� FRXUDJH� WR� VD\� WKDW� HYHQ� WKRXJK� WKHUH� LV
QRWKLQJ��QR�VDODU\��WKHUH�DUH�VWLOO�WKHVH�FKLOGUHQ����

����3HUVRQDO�REVHUYDWLRQ�LQ�83(�VFKRROV�LQ�.DPSDOD��)HEUXDU\�WR�$SULO������
���� 6HH�0LQLVWU\� RI� )LQDQFH�� 3ODQQLQJ� DQG�(FRQRPLF�'HYHORSPHQW�� � )HEUXDU\� ������ �3RYHUW\� (UDGLFDWLRQ
$FWLRQ� 3ODQ� �����������>9ROXPH� �@�� � .DPSDOD��0)3('�� S����� � ³,QWHUQDWLRQDOO\�� FODVV� VL]H� KDV� QRW� EHHQ
IRXQG�WR�EH�YHU\�SRZHUIXO�LQ�H[SODLQLQJ�OHDUQLQJ�RXWFRPHV��EXW�YHU\�IHZ�FRXQWULHV�KDYH�FODVV�VL]HV�DV�ODUJH�DV
8JDQGD¶V�QRZ��WKH�HYLGHQFH�LQ�8JDQGD�LV�WKDW�FODVV�VL]H�GRHV�PDNH�D�GLIIHUHQFH�´
����3HUVRQDO�FRPPXQLFDWLRQ��8JDQGDQ�SDUHQW�DW�KRPH�LQ�.DWZH��.DPSDOD����WK�1RYHPEHU������
����$V�GHVFULEHG�LQ�6HFWLRQV�������DQG��������83(�VFKRROV�LQ�.DPSDOD�GR�FKDUJH�VFKRRO�IHHV� WR�FRYHU�FRVWV
VXFK�DV�ZDWHU��HOHFWULFLW\��DQG�DXJPHQWDWLRQ�RI�WHDFKHUV¶�VDODULHV�
���� ³7KH� NH\� LVVXH� QRZ� LV� WR� NHHS� HQUROPHQW� KLJK� DQG� LPSURYH� TXDOLW\� LQ� D� YHU\� KHDYLO\� EXUGHQHG
V\VWHP«�WKH� ,QWHJULW\�6XUYH\� IRXQG� WKDW�����RI�SDUHQWV�ZHUH� VDWLVILHG�ZLWK� WKH�TXDOLW\�RI� WKHLU�FKLOGUHQ¶V
HGXFDWLRQ��VXJJHVWLQJ�WKDW�����ZHUH�QRW��´�)URP�0LQLVWU\�RI�)LQDQFH��3ODQQLQJ�DQG�(FRQRPLF�'HYHORSPHQW�
)HEUXDU\��������3RYHUW\�(UDGLFDWLRQ�$FWLRQ�3ODQ������������>9ROXPH��@���.DPSDOD��0)3('��S�����
����,QWHUYLHZ��'HOD�%LWXND��WHDFKHU�DW�.85&(&��.DPSDOD���WK�'HFHPEHU������
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6L[W\�WZR�FKLOGUHQ�LQ�.DPSDOD��ERWK�UHIXJHHV�DQG�QDWLRQDOV��KDYH�DFFHVV�WR�HGXFDWLRQ�LQ
WKH�FLW\�DV�D�UHVXOW�RI�WKH�FRXUDJH��JRRG�ZLOO��DQG�GHGLFDWLRQ�RI�WKH�WHDFKHUV�RI�.85&(&
ZKR�DUH��WKHPVHOYHV��UHIXJHHV�IURP�&RQJR�

� &21&/86,216��7+(�5(/$7,216+,3�%(7:((1�6(77,1*�$1'�$&&(66

5HIXJHH�FKLOGUHQ�LQ�8JDQGD�DFFHVV�HGXFDWLRQ�LQ�WKH�IRXU�VLWHV�GHVFULEHG�LQ�6HFWLRQ�����7KH
OHYHO�RI�DFFHVV�WR�HGXFDWLRQ��KRZHYHU��YDULHV�GHSHQGLQJ�RQ�WKH�VLWH���:KLOH�WKHVH�OHYHOV�RI
DFFHVV�DUH�GLIILFXOW�WR�TXDQWLI\�LQ�WHUPV�RI�WKH�SHUFHQWDJH�RI�VFKRRO�DJH�FKLOGUHQ�HQUROOHG�LQ
VFKRRO��DV�H[SODLQHG�DERYH��WKHUH�DUH�GLVWLQFW�EDUULHUV�WR�HGXFDWLRQ�WKDW�SUHVHQW�WKHPVHOYHV
LQ�HDFK�VHWWLQJ�WKDW�LQYROYH�ERWK�SK\VLFDO�DWWHQGDQFH�DW�VFKRRO�DQG�EHQHILW�IURP�HGXFDWLRQ
RQFH�HQUROOHG���7KHVH�EDUULHUV�DUH�RXWOLQHG�EHORZ�

��� 7KH�&RVW�RI�(GXFDWLRQ

&RVW�LV�WKH�PRVW�RIW�FLWHG�IDFWRU�WKDW�DIIHFWV�WKH�DELOLW\�RI�IDPLOLHV�WR�HGXFDWH�WKHLU�FKLOGUHQ�
:LWK� WKH� LQWURGXFWLRQ� RI�8QLYHUVDO� 3ULPDU\�(GXFDWLRQ�� DQG� WKH� XQLYHUVDO� VSRQVRUVKLS� RI
SULPDU\�HGXFDWLRQ�IRU�UHIXJHH�FKLOGUHQ�E\�81+&5��HGXFDWLRQ�LQ�DOO�VLWHV�KDV�EHFRPH�PRUH
DFFHVVLEOH� WKDQ� LW� ZDV� HYHQ� ILYH� \HDUV� DJR�� � 'HVSLWH� WKLV� LPSURYHG� DFFHVV�� HGXFDWLRQ� LV
QHYHU� IUHH�� � ,Q� WKH� VHWWOHPHQWV� RI�.\DND� ,,� DQG�1DNLYDOH�� SDUHQWV� DUH� QRW� DVNHG� WR�PDNH
FRQWULEXWLRQV�WR�WKH�VFKRRO�E\�ZD\�RI�VFKRRO�IHHV���7KH\�GR��KRZHYHU��QHHG�WR�SURYLGH�WKHLU
FKLOGUHQ�ZLWK�XQLIRUPV��VFKRODVWLF�PDWHULDOV��DQG�SDFNHG�IRRG�IRU�OXQFK���,Q�WKH�DEVHQFH�RI
EHLQJ�DEOH� WR�DIIRUG� WKHVH�HOHPHQWV�RI�HGXFDWLRQ� IRU� WKHLU�FKLOGUHQ�� VRPH�SDUHQWV�HOHFW� WR
NHHS�WKHLU�FKLOGUHQ�RXW�RI�VFKRRO���,Q�DW�OHDVW�RQH�LQVWDQFH��FKLOGUHQ�LQ�.\DND�,,�ZHUH�FKDVHG
DZD\�IURP�VFKRRO�IRU�IDLOLQJ�WR�EULQJ�SDFNHG�IRRG�DQG�WROG�QRW�WR�UHWXUQ�WR�VFKRRO�XQWLO�WKH\
KDG�LW����

,Q�WKH�XUEDQ�DUHDV�RI�8JDQGD��WKH�FRVWV�DVVRFLDWHG�ZLWK�HGXFDWLRQ�DUH�PRUH�H[SOLFLW���(YHQ
DW� VFKRROV� FRYHUHG� E\� 83(�� IDPLOLHV� PXVW� SD\� VFKRRO� IHHV� IRU� WKHLU� FKLOGUHQ� WR� RIIVHW
DGGLWLRQDO� FRVWV� LQFXUUHG� LQ� DQ� XUEDQ� VHWWLQJ�� VXFK� DV� ZDWHU�� HOHFWULFLW\�� DQG� LQFUHDVHG
WHDFKHUV¶�VDODULHV���7KHUH�DUH�PDQ\�FKLOGUHQ��ERWK�UHIXJHH�DQG�QDWLRQDO��ZKR�FDQQRW�DFFHVV
HGXFDWLRQ� LQ� .DPSDOD� GXH� WR� WKH� SURKLELWLYH� FRVW�� � &KLOGUHQ� DW� .DWZH� 3ULPDU\� 6FKRRO
GHVFULEH� WKHLU� SDWWHUQ� RI� DFFHVV� WR� VFKRRO�� �'XULQJ� WKH� ILUVW� WHUP�� WKH\� FDQ� DWWHQG� VFKRRO
ZLWKRXW�IDFLQJ�DQ\�FRQVHTXHQFHV�RI�QRQ�SD\PHQW�RI�VFKRRO�IHHV���&RPH�VHFRQG�WHUP��WKH\
DUH�FKDVHG�IURP�VFKRRO�LI�WKHLU�IDPLOLHV�GR�QRW�SD\��DW�WKDW�SRLQW�WKH\�FDQ�FKDQJH�VFKRROV
DQG� DWWHQG� WKH�QHZ� VFKRRO� IRU� DQRWKHU� WHUP�ZLWKRXW� SD\LQJ� IHHV�� �7KLV� SDWWHUQ� FRQWLQXHV
ZLWK�FKLOGUHQ�DWWHQGLQJ�QXPHURXV� VFKRROV� LQ�D�JLYHQ�\HDU� DQG��RIWHQ��QRW� FRPSOHWLQJ� WKH
ILQDO� WHUP� RI� VWXG\� RU� WKH� H[DPV� WKDW� DOORZ� SDVVDJH� WR� WKH� QH[W� OHYHO� RI� VFKRROLQJ����
.85&(&��WKH�VHOI�KHOS�VFKRRO�VHW�XS�E\�&RQJROHVH�UHIXJHHV��GRHV�QRW�UHTXLUH�WKH�SD\PHQW
RI�DQ\�IHHV��DV�VXFK��LW�KDV�DWWUDFWHG�QRW�RQO\�UHIXJHHV�EXW�DOVR�QDWLRQDOV�ZKR�FDQQRW�PHHW
WKH�UHTXLUHPHQWV�DW�83(�VFKRROV���7KLV�VFKRRO��KRZHYHU��LV�RQO\�DFFHVVLEOH�WR�FKLOGUHQ�ZKR

����3HUVRQDO�REVHUYDWLRQ�DW�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�0DUFK������
����,QWHUYLHZV�ZLWK�SXSLOV��.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�DQG���WK�0DUFK������
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OLYH� LQ� D� FHUWDLQ� DUHD� RI� WKH� FLW\�� DV� WUDQVSRUWDWLRQ� SURYHV� SURKLELWLYHO\� H[SHQVLYH� IRU
RWKHUV����

7KH�DVVRFLDWHG�FRVW�WR�D�IDPLO\�RI�KDYLQJ�FKLOGUHQ�LQ�VFKRRO�LQ�WHUPV�RI�ODERXU�ORVW�LV�DOVR�D
IDFWRU� WKDW� DIIHFWV� WKH� DFFHVV� RI� UHIXJHH� FKLOGUHQ� WR� HGXFDWLRQ�� � 7HDFKHUV� LQ� UXUDO� DUHDV
QRWLFH� WKDW� VFKRRO� DWWHQGDQFH� GURSV� SUHFLSLWRXVO\� GXULQJ� SODQWLQJ� DQG� KDUYHVW� WLPHV�� DV
FKLOGUHQ�DUH�QHHGHG�LQ�WKH�ILHOGV������,Q�ERWK�UXUDO�DQG�XUEDQ�DUHDV��WKH�DWWHQGDQFH�RI�JLUOV�LV
OHVV� IUHTXHQW� WKDQ� WKDW� RI� ER\V�� � *LUOV� DUH� UHTXLUHG� WR� VWD\� KRPH� WR� ORRN� DIWHU� VPDOOHU
FKLOGUHQ� RU� WR� SUHSDUH� IRRG� ZKHQ� PRWKHUV� DUH� LQFDSDEOH� RI� GRLQJ� VR����� � ,Q� 1DNLYDOH
VHWWOHPHQW�� WKH� LQWURGXFWLRQ�RI�SUH�SULPDU\� HGXFDWLRQ� WKDW� LQFOXGHV� D� IHHGLQJ� VFKHPH�KDV
SURPSWHG� D� QRWLFHDEOH� LQFUHDVH� LQ� WKH� QXPEHU� RI� JLUOV� DWWHQGLQJ� SULPDU\� VFKRRO�� DV� LW
UHOHDVHV�WKHP�IURP�FKLOGFDUH�DQG�PHDO�SUHSDUDWLRQ�GXWLHV����

��� 7KH�$YDLODELOLW\�RI�µ4XDOLW\¶�(GXFDWLRQ

,Q�DGGLWLRQ�WR�WKH�DERYH�RXWOLQHG�SK\VLFDO�EDUULHUV�WR�HGXFDWLRQ��DFFHVV�WR�TXDOLW\�HGXFDWLRQ
IRU� UHIXJHH� FKLOGUHQ� LQ� 8JDQGD� UHPDLQV� D� SHUWLQHQW� TXHVWLRQ�� � µ4XDOLW\¶� HGXFDWLRQ� LV
GLIILFXOW�WR�TXDQWLI\�DQG�LW�FHUWDLQO\�GHPDQGV�D�PRUH�LQ�GHSWK�VWXG\��ZKLOH�RIWHQ�GHILQHG�E\
WKH�VWUXFWXUDO�LVVXHV�IDFLQJ�VFKRROV��TXDOLW\�HGXFDWLRQ�QHHGV�DOVR�WR�EH�DERXW�SHGDJRJ\����
7ZR� LQWHUUHODWHG� IDFWRUV� WKDW� DIIHFW� SHGDJRJ\�� DQG� WKH� TXDOLW\� RI� HGXFDWLRQ� DYDLODEOH� WR
UHIXJHH� FKLOGUHQ�� DUH�ZRUWK� QRWLQJ�� SXSLO� WR� WHDFKHU� UDWLRV� DQG� WKH� SUHVHQFH� RI� TXDOLILHG
WHDFKHUV�� � +LJK� SXSLO� WR� WHDFKHU� UDWLRV� DW� .DVKRMZD� 3ULPDU\� 6FKRRO� SUHYHQW� LQGLYLGXDO
SXSLOV� IURP� VHHNLQJ� DWWHQWLRQ� ZLWK� WKHLU� VWXGLHV����� � $W� %XMXEXOL� 3ULPDU\� 6FKRRO� DQG
.85&(&�� RQ� WKH� RWKHU� KDQG�� ORZHU� SXSLO� WR� WHDFKHU� UDWLRV� DOORZ� IRU� JUHDWHU� LQWHUDFWLRQ
EHWZHHQ� SXSLOV� DQG� WHDFKHUV�� PRUH� IUHTXHQW� PDUNLQJ� RI� ERRNV�� DQG� LQFUHDVHG� FODVV
SDUWLFLSDWLRQ�E\�LQGLYLGXDO�SXSLOV������7HDFKHUV�DW�.DWZH�3ULPDU\�6FKRRO�KDYH�DWWHPSWHG�WR
RIIVHW� WKH� GLVDGYDQWDJHV� RI� KLJK� SXSLO� WR� WHDFKHU� UDWLRV� WKURXJK� WKH� LQWURGXFWLRQ� RI
JURXSZRUN� DQG� SXSLO� OHDGHUVKLS����� � ,Q� VLWXDWLRQV� ZKHUH� FODVV� VL]HV� UHPDLQ� ODUJH�
H[SHULPHQWDWLRQ�ZLWK�VXFK�PHWKRGRORJLHV�ZLOO�KHOS�WR�SURPRWH�LQFUHDVHG�OHDUQLQJ�

���� 3HUVRQDO� FRPPXQLFDWLRQ� ZLWK� ZRPHQ� RI� WKH� $VVRFLDWLRQ� GHV� UHIXJLHUV� IUDQFRSKRQHV� �$6625()��
.DPSDOD����WK�0DUFK������
���� 3HUVRQDO� FRPPXQLFDWLRQ� ZLWK� WHDFKHUV�� %XMXEXOL� 3ULPDU\� 6FKRRO�� .\DND� ,,� UHIXJHH� VHWWOHPHQW�� DQG
.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW���WK�0DUFK�WR��WK�0D\������
���� ,QWHUYLHZ��.LZDQXND�0RQLFD��&R�RUGLQDWRU� IRU�&RPPXQLW\�6HUYLFHV�DQG�(GXFDWLRQ��8JDQGD�5HG�&URVV
6RFLHW\��0EDUDUD���WK�0D\������
����,QWHUYLHZ��$ULQDLWZH�)UDQN��FDPS�PDQDJHU�IRU�8JDQGD�5HG�&URVV�6RFLHW\��1DNLYDOH�UHIXJHH�VHWWOHPHQW�
�WK�0D\������
���� 7KH� TXHVWLRQ� RI� FULWHULD� LQ� HYDOXDWLQJ� µTXDOLW\¶� LQ� HGXFDWLRQ� LV� DQ� LPSRUWDQW� RQH�� � :LWK� WKH� PDQ\
VWDNHKROGHUV�LQYROYHG�LQ�UHIXJHH�HGXFDWLRQ��WKHUH�DUH�PXOWLSOH�VHWV�RI�FULWHULD���)XUWKHU�LQ�GHSWK�VWXG\�RI�WKLV
TXHVWLRQ�ZRXOG�QHFHVVDULO\�H[DPLQH�WKH�H[SHFWDWLRQV�RI�UHIXJHH�IDPLOLHV�IRU� WKH�HGXFDWLRQ�RI� WKHLU�FKLOGUHQ
DQG�KRZ�WKH�LPSOHPHQWDWLRQ�RI�HGXFDWLRQ�SURJUDPPHV�PHHWV�WKHVH�H[SHFWDWLRQV
���� &ODVVURRP� REVHUYDWLRQV�� .DVKRMZD� 3ULPDU\� 6FKRRO�� 1DNLYDOH� UHIXJHH� VHWWOHPHQW� �� ��WK� DQG� ��WK� $SULO
�����
����&ODVVURRP�REVHUYDWLRQV��%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK����WK��DQG���WK�0DUFK
�����
����&ODVVURRP�REVHUYDWLRQV��.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK����WK��DQG���VW�0DUFK������
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$FFHVV�WR�TXDOLW\�HGXFDWLRQ�LV�DOVR�DIIHFWHG�E\�WKH�SUHVHQFH�RI�TXDOLILHG�WHDFKHUV���6FKRROV
KDYH�GLIILFXOW\�DWWUDFWLQJ�TXDOLILHG�WHDFKHUV�WR�UXUDO�DUHDV��QRW�RQO\�WR�UHIXJHH�KRVWLQJ�DUHDV
EXW� WR� UXUDO� DUHDV� RI�8JDQGD� DV� D�ZKROH����� � 7KH� ,QVSHFWRU� RI� 6FKRROV� LQ�.\DND�&RXQW\
VD\V���³:H�KDYH�D�ORW�RI�XQWUDLQHG�WHDFKHUV��0RVW�RI�WKHP�DUH�XQWUDLQHG��DQG�«�RWKHUV�WKH\
DUH�QRW�HYHQ�ILW�WR�WHDFK�LQ�RXU�FODVVHV�EHFDXVH�WKH�SUREOHP�LV�WKDW�WKH\�DUH�ODFNLQJ�PHWKRGV
RI� WHDFKLQJ�´���� � ,Q� SDUWLFXODU�� VFKRROV� WKDW� ODFN� WHDFKHUV¶� TXDUWHUV� SURYH� LQKRVSLWDEOH� WR
QDWLRQDOV��ZKR�PDNH� XS� WKH�PDMRULW\� RI� WHDFKHUV� LQ� VFKRROV� WKDW� VHUYH� UHIXJHHV�� �$V� WKH
+HDGPDVWHU� RI�.DVKRMZD� 3ULPDU\� 6FKRRO� VD\V�� ³>V@RPH� QDWLRQDO� WHDFKHUV� GRQ¶W� OLNH� WKLV
SODFH�� � ,W� LV� LVRODWHG�� LW� LV� H[SHQVLYH´���� �7KH�GLIIHUHQFH� LQ�QXPEHUV�RI�TXDOLILHG� WHDFKHUV
EHWZHHQ�.DVKRMZD�DQG�%XMXEXOL�LV�QRWDEOH�� �(LJKWHHQ�RI�WKH����WHDFKHUV�DW�.DVKRMZD�DUH
TXDOLILHG�� WKLV� VFKRRO� KDV� WHDFKHUV¶� TXDUWHUV� WKDW� DFFRPPRGDWH� ��� WHDFKHUV� DQG� WKHLU
IDPLOLHV���$W�%XMXEXOL��D�VFKRRO�ODFNLQJ�LQ�WHDFKHUV¶�TXDUWHUV��RQO\�ILYH�RI�WKH����WHDFKHUV
DUH�TXDOLILHG�

��� /DQJXDJH�RI�,QVWUXFWLRQ

7KH� ODQJXDJH� RI� LQVWUXFWLRQ� LQ� VFKRROV� LV� D� SROLWLFDO� LVVXH� WKH� ZRUOG� RYHU�� LW� FRPHV� WR
UHSUHVHQW� WKH� GRPLQDQFH� RI� D� JURXS�� D� FXOWXUH�� DQ� LGHRORJ\�� � )RU� UHIXJHHV�� LW� FDQ� DOVR
UHSUHVHQW�DQ�LVVXH�RI�DFFHVV�WR�HGXFDWLRQ���8JDQGD�LV�KRVW�WR�UHIXJHHV�IURP�FRXQWULHV�ZKHUH
WKH� ODQJXDJH� RI� LQVWUXFWLRQ� LQ� VFKRROV� LV� QRW� (QJOLVK�� � :KHUHDV� PDQ\� UHIXJHHV� IURP
VRXWKHUQ� 6XGDQ� VHHN� HGXFDWLRQ� LQ� (QJOLVK� DQG� UHDGLO\� MRLQ� WKH� 8JDQGDQ� HGXFDWLRQ
V\VWHP�����UHIXJHHV�IURP�FRXQWULHV�ZKHUH�WKH�ODQJXDJH�RI�LQVWUXFWLRQ�LQ�VFKRROV�LV�)UHQFK
IDFH�D�GLIIHUHQW�VLWXDWLRQ���7KHVH�UHIXJHHV�IURP�&RQJR��5ZDQGD��DQG�%XUXQGL�DUH�OHIW�DW�D
GLVDGYDQWDJH�ZKHQ� WKH\� DUULYH� WR� ILQG� WKDW� HGXFDWLRQ� LQ�8JDQGD� LV� RQO\�RSHQ� WR� WKHP� LQ
(QJOLVK���7KLV�ODQJXDJH�EDUULHU�LV�DQ�LVVXH�ERWK�LQ�DFFHVVLQJ�HGXFDWLRQ�LQ�8JDQGD�DQG�LQ�WKH
FRQGLWLRQ� RI� HYHQWXDO� UHSDWULDWLRQ� WR� D� )UHQFK�VSHDNLQJ� HGXFDWLRQDO� V\VWHP�� � ,W� DOVR
SURKLELWV�PDQ\�UHIXJHH�WHDFKHUV�IURP�JDLQLQJ�HPSOR\PHQW�LQ�VFKRROV�WKDW�VHUYH�UHIXJHHV�
WKH\�VLPSO\�GR�QRW�KDYH�VXIILFLHQW�NQRZOHGJH�RI�(QJOLVK����� �6D\V�D�UHIXJHH�IURP�&RQJR
ZKR�WHDFKHV�3���DW�%XMXEXOL�3ULPDU\�6FKRRO��³RXU�SXSLOV�KDYH�D�SUREOHP���,W�LV�D�SUREOHP
RI�ODQJXDJH�´���

7KH� ODQJXDJH� EDUULHU� FUHDWHV� SUREOHPV� IRU� UHIXJHH� FKLOGUHQ� LQ� VFKRRO� WKDW� JR� EH\RQG
ODQJXDJH���$V�WKH\�DUH�QRW�DEOH�WR�FRPPXQLFDWH�LQ�(QJOLVK��RU�LQ�WKH�YHUQDFXODU�RI�WKH�DUHD�
FKLOGUHQ�RI�DOO�DJHV�DUH�SODFHG�LQ�ORZHU�FODVVHV�DV�DQ�DWWHPSW�WR�KDYH�WKHP�OHDUQ�(QJOLVK�
2QH�&RQJROHVH�UHIXJHH�LQ�.\DND�,,�VHWWOHPHQW��IRU�H[DPSOH��KDV�IRXU�FKLOGUHQ�DW�%XMXEXOL

���� 8QTXDOLILHG� WHDFKHUV� DUH� RQ� WKH� SD\UROO� ERWK� RI� WKH� 0LQLVWU\� RI� (GXFDWLRQ� DQG� 6SRUW� DQG� RI� WKH
LPSOHPHQWLQJ�SDUWQHUV�
����,QWHUYLHZ��0XJLVD�&KDUOHV��,QVSHFWRU�RI�6FKRROV�.\DND�FRXQWU\��.DPSDOD���WK�$SULO������
���� 3HUVRQDO� FRPPXQLFDWLRQ�� 7ZLQRPXJLVKD� 9LFWRU�� +HDGPDVWHU� RI� .DVKRMZD� 3ULPDU\� 6FKRRO�� 1DNLYDOH
UHIXJHH�VHWWOHPHQW����WK�$SULO������
����+DUUHOO�%RQG��%�(����������,PSRVLQJ�$LG��(PHUJHQF\�$VVLVWDQFH�WR�5HIXJHHV���2[IRUG��2[IRUG�8QLYHUVLW\
3UHVV�
���� 3HUVRQDO� FRPPXQLFDWLRQ�� $WZRRNL� ,PHGOD�� &R�RUGLQDWRU� RI� &RPPXQLW\� 6HUYLFHV�(GXFDWLRQ� IRU� 230�
.\DND�,,�UHIXJHH�VHWWOHPHQW����WK�$SULO������
���� 3HUVRQDO� FRPPXQLFDWLRQ�� .DEDJDPEH� 0RVHV�� WHDFKHU� DW� %XMXEXOL� 3ULPDU\� 6FKRRO�� .\DND� ,,� UHIXJHH
VHWWOHPHQW����WK�0DUFK������
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3ULPDU\�6FKRRO��DJHV�WZHOYH��WHQ��HLJKW�DQG�HLJKW��WZLQV��� �$OO�IRXU�FKLOGUHQ�DUH�LQ�3������
$FDGHPLFDOO\��WKHVH�FKLOGUHQ�DUH�DW�D�OHYHO�PRUH�DGYDQFHG�WKDQ�3����KRZHYHU��WKH\�DUH�QRW
DEOH� WR� H[SUHVV� WKHLU� NQRZOHGJH� DQG� LGHDV� LQ� D� ODQJXDJH� WKDW� LV� IDPLOLDU� WR� WKH� WHDFKHUV�
7KLV�VLWXDWLRQ�FRQWULEXWHV�QHJDWLYHO\�WR�WKH�VRFLDO�GHYHORSPHQW�RI�UHIXJHH�FKLOGUHQ��LW�DOVR
OHDGV�WR�LQFUHDVHG�UDWHV�RI�VFKRRO�GURS�RXW���(GXFDWLRQDO�UHVHDUFK�VXJJHVWV�WKDW�UDWKHU�WKDQ
VXEMHFW� FKLOGUHQ� WR� WKLV� DFDGHPLF� DQG� VRFLDO� UHWDUGDWLRQ�� LQWHQVLYH� ODQJXDJH� FODVVHV� WR
HOHYDWH�SXSLOV� WR� WKH� OHYHO�RI� WKHLU�SHHUV�DUH�PRUH�SRVLWLYH� LQ� WKH� ORQJ�WHUP�RQ� WKH�VRFLDO
ZHOO�EHLQJ�RI�FKLOGUHQ������$W�.DWZH�3ULPDU\�6FKRRO��D�SXSLO�IURP�&RQJR�VD\V��³P\�PRWKHU
WROG�PH�WR�JR�WR�3���VR�WKDW�,�FRXOG�OHDUQ�(QJOLVK���,�WKLQN�,�VKRXOG�SUREDEO\�HYHQ�EH�LQ�3���
EXW�,�DP�WRR�ELJ�´�����7KLV�VLWXDWLRQ�LV�QRW�DV�PDUNHG�LQ�1DNLYDOH�DV�³>W@KH�&RQJROHVH�SXSLOV
KDYH� EHHQ� KHUH� IRU� WHQ� \HDUV�� � 7KH\� VWDUWHG� 3��� IURP� KHUH� VR� WKDW� (QJOLVK� KDV� EHHQ� WKH
ODQJXDJH�IRU�WKHP�DOO�DORQJ�´���

,Q�VLWXDWLRQV�ZKHUH�QDWLRQDOV�DQG�UHIXJHHV�VWXG\�WRJHWKHU��WKH�XVH�RI�YHUQDFXODU�DOVR�FUHDWHV
SUREOHPV�RI�XQGHUVWDQGLQJ�IRU�UHIXJHH�SXSLOV���$�UHIXJHH�IURP�&RQJR�ZKRVH�IRXU�FKLOGUHQ
DWWHQG� %XMXEXOL� 3ULPDU\� 6FKRRO� VD\V�� ³WKH\� VSHDN� NL7RUR� >VLF@� DQG� P\� FKLOGUHQ� GR� QRW
XQGHUVWDQG� DW� DOO�´���� � ,QGHHG�� DW� WKLV� VFKRRO�� ZKHQ� FKLOGUHQ� DUH� FRS\LQJ� QRWHV� IURP� WKH
ERDUG��WKH\�ORRN�XS�IRU�HDFK�OHWWHU������KDYLQJ�OLWWOH�FRPPDQG�RI�(QJOLVK�HYHQ�E\�3�����7KH
FRPSOLFDWLRQV�FDXVHG�E\�ODQJXDJH�LQ�WKHVH�VHWWLQJV�DUH�LQGHHG�LPPHQVH���$W�.85&(&��IRU
H[DPSOH��PRVW�RI�WKH�SXSLOV�VSHDN�/LQJDOD�DW�KRPH��DUH�OHDUQLQJ�/XJDQGD�DV�WKH\�SOD\�ZLWK
IULHQGV�LQ�WKH�VWUHHW��DQG�DUH�WDXJKW�LQ�)UHQFK�DW�VFKRRO��UHDOO\��LW�ZRXOG�EH�PRVW�XVHIXO�IRU
WKHP� WR� OHDUQ� (QJOLVK� WR� EH� DEOH� WR� VXFFHHG� LQ� .DPSDOD�� � 7KH� WLPH� DQG� HQHUJ\� VSHQW
OHDUQLQJ� ODQJXDJHV� LQ� WKHVH� VFKRROV� GHWUDFWV� IURP� WKH� DELOLW\� RI� FKLOGUHQ� WR� DGYDQFH
DFDGHPLFDOO\���$W�.DVKRMZD�3ULPDU\�6FKRRO�LQ�1DNLYDOH��RQ�WKH�RWKHU�KDQG��WKH�ODQJXDJH
RI�LQVWUXFWLRQ�WUXO\�LV�(QJOLVK��SXSLOV�VSHDN�VR�PDQ\�ODQJXDJHV�WKDW�LW�LV�WKH�RQH�PHDQV�RI
FRPPXQLFDWLRQ�EHWZHHQ�WHDFKHUV�DQG�SXSLOV�DQG�DPRQJ�SXSLOV�WKHPVHOYHV����

��� 7KH�6WDELOLW\�RI�(QYLURQPHQW

2QH�RI�WKH�SULPDU\�SXUSRVHV�RI�HGXFDWLRQ�LQ�D�UHIXJHH�VLWXDWLRQ�LV�WKH�FUHDWLRQ�RI�VWDELOLW\
IRU�FKLOGUHQ�FRPLQJ�IURP�VLWXDWLRQV�RI�FRQIOLFW�DQG�GLVSODFHPHQW���$V�VWDWHG�LQ�WKH�81+&5
³(GXFDWLRQ�6HFWRU�3ROLF\�DQG�*XLGHOLQHV�´�³>H@GXFDWLRQ�KHOSV�PHHW�SV\FKRVRFLDO�QHHGV«�
&ULVLV� VLWXDWLRQV� LQYROYLQJ�FRQIOLFW� DQG�GLVSODFHPHQW� FDXVH�GLVUXSWLRQ�RI� FKLOGUHQ¶V� OLYHV�

����3HUVRQDO�FRPPXQLFDWLRQ��IHPDOH�&RQJROHVH�UHIXJHH����.\DND�,,�VHWWOHPHQW����WK�$SULO������
����)RU�DGGLWLRQDO�GLVFXVVLRQ�RI� WKLV� WRSLF��VHH�$OEHUWD�(GXFDWLRQ�&XUULFXOXP�6WDQGDUGV�%UDQFK�� �'HFHPEHU
�������³(OHPHQWDU\�(QJOLVK�DV�D�6HFRQG�/DQJXDJH��JXLGH�WR�LPSOHPHQWDWLRQ�´��(GPRQWRQ��$OEHUWD�0LQLVWU\
RI�(GXFDWLRQ��)UHHPDQ��<YRQQH��'DYLG�)UHHPDQ��DQG�6DQGUD�0HUFXUL��:LQWHU�������������³+HOSLQJ�0LGGOH
DQG�+LJK�6FKRRO�$JH�(QJOLVK�/DQJXDJH�/HDUQHUV�$FKLHYH�$FDGHPLF�6XFFHVV�´��1$%(�-RXUQDO�RI�5HVHDUFK
DQG�3UDFWLFH��SS���������
����,QWHUYLHZ��UHIXJHH�SXSLO���DW�.DWZH�3ULPDU\�6FKRRO��.DPSDOD����WK�0DUFK������
���� 3HUVRQDO� FRPPXQLFDWLRQ�� 7ZLQRPXJLVKD� 9LFWRU�� +HDGPDVWHU� RI� .DVKRMZD� 3ULPDU\� 6FKRRO�� 1DNLYDOH
UHIXJHH�VHWWOHPHQW����WK�$SULO������
����3HUVRQDO�FRPPXQLFDWLRQ��IHPDOH�&RQJROHVH�UHIXJHH����.\DND�,,�VHWWOHPHQW����WK�0DUFK������
����3HUVRQDO�REVHUYDWLRQV�LQ�3���DQG�3���FODVVHV�DW�%XMXEXOL�3ULPDU\�6FKRRO��.\DND�,,�UHIXJHH�VHWWOHPHQW����WK
WR���WK�0DUFK������
����3HUVRQDO�REVHUYDWLRQ��.DVKRMZD�3ULPDU\�6FKRRO��1DNLYDOH�UHIXJHH�VHWWOHPHQW����WK�$SULO�WR��WK�0D\������
SHUVRQDO�FRPPXQLFDWLRQ�ZLWK�WHDFKHUV�DQG�SXSLOV�DW�.DVKRMZD�3ULPDU\�6FKRRO�
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WKH� EUHDN� XS� RI� IDPLOLHV� DQG� VRFLDO� WLHV�� DQG� XQFHUWDLQW\� UHJDUGLQJ� WKHLU� IXWXUHV�´���� � $
FRPSDULVRQ�RI�WKH�VHWWLQJV�LQ�ZKLFK�UHIXJHHV�DFFHVV�HGXFDWLRQ�LQ�8JDQGD�UHYHDOV�WKDW� WKH
VWDELOLW\�FUHDWHG�IRU�FKLOGUHQ�YDULHV�ZLWK�WKH�VHWWLQJ�

:KHQ� DVNHG� WR� DERXW� KRZ� WKH\� LPDJLQH� WKHLU� IXWXUHV�� DOO� SXSLOV� DW�%XMXEXOL� H[SUHVVHG� D
GHVLUH�WR�UHPDLQ�LQ�8JDQGD�LQ�WKH�IXWXUH��WR�ILQLVK�WKHLU�HGXFDWLRQ�DQG�ILQG�WR�D�MRE�LQ�WKLV
FRXQWU\�� �7KH�PDMRULW\�RI�SXSLOV�DW�.DVKRMZD��.DWZH�� DQG�.85&(&��RQ� WKH�RWKHU�KDQG�
H[SUHVVHG� WKH� GHVLUH� WR� UHWXUQ� KRPH� DV� VRRQ� DV� SRVVLEOH����� �:KLOH� WKLV� HYLGHQFH� LV� QRW
FRQFOXVLYH�� LW� VXJJHVWV� WKDW� VWDEOH� VLWXDWLRQV� IRU� FKLOGUHQ� LQFOXGH� WKH� DEVHQFH� RI� VHFXULW\
WKUHDWV��WKH�SUHVHQFH�RI�D�PHDQV�IRU�D�VXVWDLQDEOH�OLYHOLKRRG�IRU�WKH�IDPLO\��WKH�SUHVHQFH�RI
QDWLRQDOV� LQ� WKH� VDPH� HGXFDWLRQDO� VHWWLQJ�� DQG� DQ� HQYLURQPHQW� WKDW� HQFRXUDJHV� SRVLWLYH
LQWHUDFWLRQ�EHWZHHQ�UHIXJHHV�DQG�QDWLRQDOV�

7KHVH� LQGLFDWRUV� RI� VWDELOLW\� IRU� UHIXJHH� FKLOGUHQ� HFKR� WKH� QHHG� WR� HVWDEOLVK� SROLF\� IRU
UHIXJHH�VHWWOHPHQW�DQG�SURJUDPPHV�LQ�8JDQGD�WKDW�HQVXUH�VHFXULW\��JUDQW�DFFHVV�WR�PHDQV
RI�OLYHOLKRRG��DQG�LQWHJUDWH�QDWLRQDOV�DQG�UHIXJHHV�WKURXJK�VHUYLFH�GHOLYHU\�LQ�DUHDV�VXFK�DV
HGXFDWLRQ�� � $OO� RI� WKHVH� PHDVXUHV� DUH� VXJJHVWHG� E\� WKH� 656�� LPSOHPHQWDWLRQ� RI� WKHVH
PHDVXUHV�� KRZHYHU�� KDV� QRW� EHHQ� DGHTXDWHO\� DGGUHVVHG�� � 7KH� LPSOHPHQWDWLRQ� SKDVH� LV
FULWLFDO���,QGHHG��LQ�RUGHU�WR�³HPSRZHU�UHIXJHHV�DQG�QDWLRQDOV«WR�WKH�H[WHQW�WKDW�WKH\�ZLOO
EH�DEOH�WR�VXSSRUW�WKHPVHOYHV�´����QRW�RQO\�SK\VLFDO�LQWHJUDWLRQ�RI�VHUYLFHV�EXW�DOVR�VRFLDO
LQWHJUDWLRQ�RI�SHRSOH�PXVW� WDNH�SODFH�� �$V�H[SODLQHG�E\�3DWULFN�-RKQ�0X]DDOH��HGXFDWLRQ
VHUYHV� DV� ³RQH� FULWLFDO�PHFKDQLVP� IRU� LQWHJUDWLQJ� WKH� UHIXJHH�SRSXODWLRQ�ZLWK� LWV�KRVWLQJ
FRPPXQLW\�´���� � ,Q� DGGLWLRQ�� KRZ� UHIXJHHV� DQG�KRVWV� DGMXVW� WR� VKDULQJ� WKH� KLJKO\�YDOXHG
DQG�VFDUFH�UHVRXUFH�RI�HGXFDWLRQ�LV�DQ�HIIHFWLYH�EDURPHWHU�RI�WKH�SURFHVV�RI�LQWHJUDWLRQ�

,Q� WKH� VRFLRORJLFDO� OLWHUDWXUH�� LQWHJUDWLRQ� LV� RIWHQ� GHILQHG� DV� WKH� SURFHVV� RI� LQWHUDFWLRQ
EHWZHHQ�JURXSV�RI�SHRSOH�WKURXJK�ZKLFK�FKDQJH�RFFXUV�LQ�ERWK�JURXSV���,Q�WKH�FRQWH[W�RI
WKH�656��KRZHYHU��WKH�GHILQLWLRQ�RI�LQWHJUDWLRQ�YDULHV�GHSHQGLQJ�RQ�WKH�FRQVWLWXHQF\���7KH
656� GRFXPHQW� RXWOLQHV� WKH� SURYLVLRQ� RI� LQWHJUDWLRQ� RI� UHIXJHH� HGXFDWLRQ� ZLWK� QDWLRQDO
HGXFDWLRQ�LQ�D�SXUHO\�VWUXFWXUDO�ZD\���,W�DGGUHVVHV�LVVXHV�RI�DFFHVV�WR�HGXFDWLRQ��PRQLWRULQJ
RI�WKH�H[WHQW�WR�ZKLFK�UHIXJHHV�DQG�QDWLRQDOV�VKDUH�HGXFDWLRQDO�IDFLOLWLHV��WKH�VWUHQJWKHQLQJ
RI�VFKRRO�PDQDJHPHQW��DQG�WKH�SURPRWLRQ�RI�YRFDWLRQDO�DQG�*LUO�FKLOG�HGXFDWLRQ����

6RFLDO�LQWHJUDWLRQ��KRZHYHU��LV�QRW�RQO\�DERXW�VWUXFWXUDO�LVVXHV���$V�'U��6LOXV�2OXND�RI�WKH
6FKRRO�RI�(GXFDWLRQ��0DNHUHUH�8QLYHUVLW\��SRLQWV�RXW��³WKH�FRQFHSWXDOLVDWLRQ�>RI�WKH�656@
GLG�QRW� WDNH� LQWR�DFFRXQW� LVVXHV�RI�PXOWLFXOWXUDOLVP�´����7KH�VWUDWHJ\�RI� WKH�*R8�DQG� WKH
81+&5� VLPSO\� SXWV� SHRSOH� WRJHWKHU� EXW� GRHV� QRW� FRQVLGHU� WKH� HIIHFWV� RQ� WHDFKLQJ� DQG

����81+&5�*HQHYD����������(GXFDWLRQ�6HFWRU�3ROLF\�DQG�*XLGHOLQHV��'UDIW����*HQHYD��81+&5�
����,QWHUYLHZ�ZLWK�SXSLOV�DW�.85&(&��.DWZH��%XMXEXOL��DQG�.DVKRMZD�3ULPDU\�6FKRROV����WK�2FWREHU�����
WR��WK�0D\������
����2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU�5HIXJHH�+RVWLQJ
$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´��S���
����0X]DDOH��3DWULFN�-RKQ���³+XPDQLWDULDQ�$VVLVWDQFH�WR�5HIXJHHV�LQ�8JDQGD�´�,Q�*LQJ\HUD�3LQ\FZD��$�*�*�
�(G����������8JDQGD�DQG�WKH�3UREOHP�RI�5HIXJHHV���0DNHUHUH�8QLYHUVLW\�3UHVV��.DPSDOD��S�����
����2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU�5HIXJHH�+RVWLQJ
$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´��S����
����3HUVRQDO�FRPPXQLFDWLRQ�ZLWK�'U��6LOXV�2OXND��0DNHUHUH�8QLYHUVLW\��.DPSDOD�����VW�2FWREHU������
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OHDUQLQJ�RU�WKH�VRFLR�FXOWXUDO�LPSOLFDWLRQV���,Q�D�GUDIW�UHSRUW�RQ�WKH�LQWHJUDWLRQ�RI�HGXFDWLRQ
XQGHU� WKH�656��'U��2OXND� FOHDUO\� H[SODLQV� WKH� OLPLWDWLRQV� RI� WKH�656�� ³,Q� WKH� HGXFDWLRQ
VHFWRU��WKH�SURFODPDWLRQV�RI�WKH�SROLF\�KDV�>VLF@�QR�FXUULFXOXP�PDQLIHVWDWLRQ�ERWK�LQ�WHUPV
RI� FXUULFXOXP�� WHDFKLQJ� DQG� OHDUQLQJ� DFWLYLWLHV� DQG� LQ� SHGDJRJLFDO� UHIRUPDWLRQ� WR� EULQJ
DERXW� WKH� DVSLUHG� VRFLDO� FKDQJH� DQG� VHOI�VXIILFLHQF\� DPRQJ� WKH� UHIXJHH� SHRSOHV�´���
$WWHQWLRQ� WR� WKHVH� SHGDJRJLFDO� LVVXHV� LQ� VRFLDO� LQWHJUDWLRQ�� KRZHYHU�� ZLOO� EH� FUXFLDO� LQ
HQVXULQJ�ORQJ�WHUP�VWDELOLW\�IRU�ERWK�UHIXJHH�DQG�QDWLRQDO�FRPPXQLWLHV�

��� 3DUWQHUVKLSV�EHWZHHQ�6WDNHKROGHUV

%DUULHUV� WR� HGXFDWLRQ� IRU� UHIXJHHV� LQ� 8JDQGD�� LQ� PDQ\� ZD\V�� PLUURU� EDUULHUV� IDFHG� E\
QDWLRQDOV� LQ�VLPLODU� VHWWLQJV����� �0RUHRYHU��SULPDU\�VFKRROV� LQ�PDQ\�DUHDV�RI� WKH�FRXQWU\
DUH�LQFUHDVLQJO\�VHUYLQJ�ERWK�UHIXJHH�DQG�QDWLRQDO�SRSXODWLRQV���7KH�FXUUHQW�VHSDUDWLRQ�RI
VSKHUHV�RI�DFFRXQWDELOLW\�IRU�UHIXJHH�DQG�QDWLRQDO�SXSLOV��KRZHYHU��KLQGHUV�MRLQW�HIIRUWV�WR
DGGUHVV�EDUULHUV�WR�HGXFDWLRQ���7KH�TXHVWLRQ�RI�UHVSRQVLELOLW\�IRU�PRQLWRULQJ�LV�FULWLFDO���$V
.LZDQXND�0RQLFD�RI�85&6�LQ�1DNLYDOH�H[SODLQV�

:H�PRQLWRU�UHIXJHH�HGXFDWLRQ�RI�FKLOGUHQ�DQG�UHIXJHH�WHDFKHUV��ZKHWKHU�WKH\�DUH
DWWHQGLQJ�� LI� WKHUH� DUH� DQ\� FRPSODLQWV�� � %XW� ZH� GRQ¶W� PRQLWRU� WKH� HGXFDWLRQ
V\VWHP�� � 6R�� RXU� UROH� LV� MXVW� WR� VXSSRUW� WKH� VFKRRO� IRU� WKH� VDNH� RI� UHIXJHHV�� WR
LPSURYH�HGXFDWLRQ�IRU�UHIXJHHV��QRW�IRU�WKH�ZKROH�VFKRRO����

5ZHEHPEHUD�*RGIUH\�VKDUHV�KLV�SHUVSHFWLYH�IURP�WKH�GLVWULFW�OHYHO��³>D@QG�WKH�81+&5�LV
QRW�HYHQ�FR�RUGLQDWLQJ�ZLWK�XV��HYHQ�DW�WKH�GLVWULFW��,�KDYH�QHYHU�VHHQ�DQ\�UHSUHVHQWDWLYH�RI
81+&5�FRPLQJ�WR�P\�RIILFH�´�����,I�EDUULHUV�WR�HGXFDWLRQ�IRU�UHIXJHHV�DUH�WR�EH�DOOHYLDWHG�
LQFUHDVHG� FRPPXQLFDWLRQ� DQG� FR�RUGLQDWLRQ� RI� SURJUDPPHV� EHWZHHQ� 81+&5�� LWV
LPSOHPHQWLQJ�SDUWQHUV��DQG�GLVWULFW�HGXFDWLRQ�RIILFLDOV�DUH�HVVHQWLDO�

� 5(&200(1'$7,216

&HUWDLQ� UHFRPPHQGDWLRQV� KDYH� EHHQ� PDGH� LQ� WKH� ERG\� RI� WKLV� SDSHU�� LQ� WKH� FRQWH[W� RI
SUHVHQWLQJ� UHVHDUFK� ILQGLQJV�� � 7KLV� VHFWLRQ� VXPPDULVHV� WKHVH� UHFRPPHQGDWLRQV� DQG
SURSRVHV� LQWHUYHQWLRQV� DQG� DFWLRQV� E\� RIILFLDO� DFWRUV� DV� WKH\�ZRUN� WR� HQVXUH� WKH� JUHDWHVW
SRVVLEOH� DFFHVV� WR� HGXFDWLRQ²ERWK� SK\VLFDO� HQUROPHQW� RI� SXSLOV� LQ� VFKRRO� DV� ZHOO� DV
EHQHILW�IURP�WHDFKLQJ�DQG�OHDUQLQJ�RQFH�LQ�WKH�FODVVURRP²IRU�UHIXJHH�FKLOGUHQ�LQ�8JDQGD�

���� 2OXND�� 6LOXV�� � 0D\� ������ � ³'UDIW� 5HSRUW�� ,QWHJUDWLRQ� RI� 5HIXJHHV� LQWR� 8JDQGD¶V� (GXFDWLRQ� 6\VWHP�´
6FKRRO�RI�(GXFDWLRQ��0DNHUHUH�8QLYHUVLW\��S����
����:KLOH�EH\RQG�WKH�VFRSH�RI�WKLV�SDSHU��WKH�VWXG\�FRPSDUHV�WKH�VLWXDWLRQV�RI�UHIXJHHV�DQG�QDWLRQDOV�LQ�WZR
ZD\V���)LUVW��DW�HDFK�UHIXJHH�KRVWLQJ�VFKRRO��QDWLRQDO�SXSLOV�ZHUH�DOVR�LQWHUYLHZHG�DQG�REVHUYHG�LQ�FODVVURRP
VLWXDWLRQV�� �6HFRQG��HDFK�UHIXJHH�KRVWLQJ�VFKRRO�ZDV�SDLUHG�ZLWK� WKH�FDVH�VWXG\�RI�D�QDWLRQDO�VFKRRO� LQ� WKH
VDPH�DUHD���7KHVH�FRPSDULVRQV�DOORZ�IRU�DQDO\VLV�RI�IDFWRUV�VXFK�DV�SRYHUW\�UDWKHU�WKDQ�UHIXJHH�VWDWXV�RQ�WKH
ZHOO�EHLQJ�RI�FKLOGUHQ�LQ�VFKRROV�
���� ,QWHUYLHZ��.LZDQXND�0RQLFD��&R�RUGLQDWRU� IRU�&RPPXQLW\�6HUYLFHV�DQG�(GXFDWLRQ��8JDQGD�5HG�&URVV
6RFLHW\��0EDUDUD���WK�0D\������
���� ,QWHUYLHZ��5ZHEHPEHUD�*RGIUH\��'LVWULFW� ,QVSHFWRU� RI� 6FKRROV�.\HQMRMR� FRXQWU\��.\HJHJZD�� �WK�$SULO
�����
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��� 7R�WHDFKHUV�LQ�VFKRROV�WKDW�KRVW�UHIXJHH�SXSLOV

7KH�WHDFKLQJ�DQG�OHDUQLQJ�WKDW�JRHV�RQ�LQ�VFKRROV�WKDW�KRVW�UHIXJHHV�XOWLPDWHO\�GHSHQGV�RQ
\RX���'HVSLWH�WKH�EDUULHUV�WKDW�\RX�IDFH�LQ�ODFN�RI�WHDFKLQJ�DLGHV��VFKRODVWLF�PDWHULDOV��DQG
ODFN�RI�DFFHVV�WR�DGGLWLRQDO�WUDLQLQJ��LGHDV�RI�ZKDW�FDQ�EH�SRVVLEOH�LQ�WKH�FRQWH[W�LQ�ZKLFK
\RX�ILQG�\RXUVHOYHV�HPHUJH�IURP�WKLV�UHVHDUFK�

/DQJXDJH�LV�D�WUXH�EDUULHU�WR�OHDUQLQJ���0DQ\�UHIXJHHV�GR�QRW�SHUIRUP�ZHOO�LQ�VFKRRO
GXH� WR� WKHLU� LQDELOLW\� WR� VSHDN� (QJOLVK�� QRW� EHFDXVH� WKH\� ODFN� DFDGHPLF� SRWHQWLDO�
7HDFKHUV�FDQ�UHFRJQLVH�WKH�OHYHO�RI�HGXFDWLRQ�RI�ROGHU�FKLOGUHQ�DQG�JLYH�WKHP�WRROV�RI
ODQJXDJH�UDWKHU�WKDQ�GHPRWH�WKHP�WR�FODVVHV�EHORZ�WKHLU�DFDGHPLF�DQG�VRFLDO�OHYHO���,Q
WKLV�ZD\�� WHDFKHUV�FDQ�SURPRWH� WKH�JUHDWHU�VRFLDO�DQG�DFDGHPLF�ZHOO�EHLQJ�RI�UHIXJHH
FKLOGUHQ� DQG� FDQ� HQFRXUDJH� ROGHU� SXSLOV� WR� FRQWLQXH�ZLWK� WKHLU� HGXFDWLRQ�� � 7HDFKHUV
ZRXOG� DLGH� WKHLU� SXSLOV� E\� GHGLFDWLQJ� WKHPVHOYHV� WR� (QJOLVK� DV� D� ODQJXDJH� RI
LQVWUXFWLRQ��DV�WKH�WHDFKHUV�DW�.DVKRMZD�3ULPDU\�6FKRRO�KDYH�GRQH���:LWK�WKLV�VWUDWHJ\�
DQ�DOUHDG\�FRPSOLFDWHG�OHDUQLQJ�HQYLURQPHQW�LV�QRW�FRQIRXQGHG�ZLWK�DQ�DEXQGDQFH�RI
ODQJXDJHV�

&KLOGUHQ� ZKR� KDYH� EHHQ� GLVSODFHG� E\� LQVHFXULW\� DQG� FRQIOLFW� DUH� LQ� QHHG� RI� VWDEOH
VRFLDO� HQYLURQPHQWV�� � 7KLV� UHVHDUFK� KDV� VXJJHVWHG� WKDW� LQWHJUDWLRQ� RI� UHIXJHH� DQG
QDWLRQDO� SXSLOV� LQ� VFKRROV� SURPRWHV� D� VHQVH� RI� VWDELOLW\� DPRQJ� UHIXJHH� SXSLOV� E\
VLWXDWLQJ� WKHP� ZLWKLQ� SRSXODWLRQV� WKDW� DUH� SHUPDQHQW� DQG� VHFXUH�� GHVSLWH� WKHLU� RZQ
GLVSODFHPHQW���7KH�SURPRWLRQ�RI�VRFLDO�LQWHJUDWLRQ�DPRQJ�WKHVH�SXSLOV��KRZHYHU��GRHV
QRW� KDSSHQ� E\� LWVHOI�� � 7HDFKHUV� DUH� HQFRXUDJHG� WR� SURPRWH� WKH� VRFLDO� LQWHJUDWLRQ� RI
UHIXJHHV�RI�GLIIHUHQW�QDWLRQDOLWLHV�DQG�RI�UHIXJHHV�DQG�QDWLRQDOV�WKURXJK�SHGDJRJ\���$W
%XMXEXOL� 3ULPDU\� 6FKRRO�� WHDFKHUV� KDYH� FUHDWHG� DQ� HQYLURQPHQW� WKDW� LV� RSHQ� WR� DQG
UHVSHFWIXO� RI� WKH� GLIIHUHQFHV� WKDW� UHIXJHHV� DQG� QDWLRQDOV� EULQJ� WR� WKH� VFKRRO�� � $W� WKH
VDPH�WLPH��KRZHYHU�� WKH\�KDYH�ZRUNHG�WR�HVWDEOLVK�D�VHQVH�RI�XQLW\�ZLWKLQ� WKH�ZKROH
VFKRRO� SRSXODWLRQ� VLPSO\� DV� FKLOGUHQ� RI� 8JDQGD�� LQ� WKLV� VLWXDWLRQ�� WKH� WHPSRUDU\� RU
SHUPDQHQW� VWDWH�RI� UHIXJHHV�ZLWKLQ� WKH� FRXQWU\�RU� WKH� UHJLRQ�GRHV�QRW� GHWUDFW� IURP�D
VHQVH� RI� EHORQJLQJ� E\� UHIXJHH� SXSLOV�� � $W� WKLV� VFKRRO�� UHIXJHH� DQG� QDWLRQDO� FKLOGUHQ
WKHPVHOYHV�FKRVH�IULHQGV�RI�RWKHU�QDWLRQDOLWLHV�DQG�GR�QRW�VHJUHJDWH�WKHPVHOYHV�LQ�FODVV
RU�DW�SOD\��D�VLJQ�RI�WUXH�VRFLDO�LQWHJUDWLRQ�

7HDFKLQJ� LQ� VLWXDWLRQV� RI� GLVSODFHPHQW� UHTXLUHV� D� VHQVH� RI� SXUSRVH� DQG� D� GHVLUH� WR
VHUYH�FKLOGUHQ�DQG�WKHLU�FRPPXQLWLHV���&KLOGUHQ�OHDUQ�IURP�WKHLU�WHDFKHUV�DERXW�ZKDW�LV
LPSRUWDQW��ZKDW�LV�YDOXHG���7HDFKHUV�FRPPXQLFDWH�WKHVH�LGHDV�WKURXJK�ZRUGV��DFWLRQV�
DQG� WKURXJK� WKHLU� RZQ� EHOLHIV�� � $W� .DPSDOD� 8UEDQ� 5HIXJHH� &KLOGUHQ¶V� (GXFDWLRQ
&HQWUH��.85&(&���FKLOGUHQ�OHDUQ�WKH�LPSRUWDQFH�RI�HGXFDWLRQ�DQG�RI�FRPLQJ�WR�VFKRRO
WKURXJK� WKHLU� WHDFKHUV¶� RZQ� GHGLFDWLRQ� WR� WHDFKLQJ�� GHVSLWH� ODFN� RI� VDODU\�� VFKRRO
EXLOGLQJ�� RU� HYHQ� WKH�PRVW� EDVLF� RI� VXSSOLHV�� � $� VFKRRO� FXOWXUH� RI� SRVLWLYH� DWWLWXGHV
WRZDUGV�HGXFDWLRQ�HQFRXUDJHV�FKLOGUHQ�ERWK�WR�FRPH�WR�VFKRRO�DQG�WR�UHDS�WKH�JUHDWHVW
SRVVLEOH�EHQHILW�IURP�WKH�WHDFKLQJ�DQG�OHDUQLQJ�WKDW�JRHV�RQ�WKHUH�

/DUJH�FODVV�VL]HV�GHPDQG�FUHDWLYH�WHDFKLQJ�PHWKRGRORJLHV���,Q�DGYRFDWLQJ�WKDW�UHIXJHH
DQG�QDWLRQDO�SXSLOV�VWXG\�WRJHWKHU�LQ�WKH�VDPH�VFKRROV��LW�LV�DOVR�LPSRUWDQW�WR�H[DPLQH
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WKLV�LVVXH��RQH�RI�WKH�PRVW�SHUWLQHQW�LQ�8JDQGDQ�HGXFDWLRQ���7HDFKHUV�DW�.DWZH�3ULPDU\
6FKRRO� GHPRQVWUDWH� WKDW� ZLWK� OLPLWHG� UHVRXUFHV�� WHDFKHUV� FDQ� FUHDWH� YLVXDO� WHDFKLQJ
DLGHV��WKH\�FDQ�GHVLJQ�FODVVURRP�DFWLYLWLHV�WR�LQYROYH�SXSLOV�LQ�WKHLU�RZQ�OHDUQLQJ��WKH\
FDQ�VHW�XS�FODVVURRP�EHQFKHV�WR�DOORZ�IRU�JURXSZRUN�DQG�SXSLO�GLVFXVVLRQV��UDWKHU�WKDQ
LQ� URZV��ZKLFK� IRFXV�DOO� DWWHQWLRQ�RQ� WKH� WHDFKHU��DQG� WKH\�FDQ�GHYHORSHG�V\VWHPV�RI
JURXS� OHDGHUV�ZKHUHE\� SXSLOV� DUH� KHOG� DFFRXQWDEOH� IRU� HDFK� RWKHU¶V� OHDUQLQJ�� � 7KHVH
WHDFKLQJ�PHWKRGRORJLHV�DUH�HQFRXUDJHG�LQ�RUGHU�WR�SURPRWH�DFFHVV�WR�TXDOLW\�HGXFDWLRQ
IRU�UHIXJHHV�DQG�QDWLRQDOV�DOLNH�

��� 7R� GLVWULFW� HGXFDWLRQ� RIILFLDOV� UHVSRQVLEOH� IRU� VFKRROV� KRVWLQJ� UHIXJHH� SXSLOV
$1'�7R�WKH�81+&5�DQG�LWV�LPSOHPHQWLQJ�SDUWQHUV

:KLOH�WHDFKHUV�DUH�WKH�³IURQW�OLQH´�LQ�WKH�HGXFDWLRQ�RI�UHIXJHH�FKLOGUHQ��WKH\�FDQQRW�ZRUN
WR�LPSURYH�DFFHVV�WR�HGXFDWLRQ�DORQH���7KH\�QHHG�WKH�DVVLVWDQFH�\RX�FDQ�EULQJ�LQ�WKH�IRUP
RI�WUDLQLQJ��IXQGLQJ�RI�SURJUDPPHV��DQG�VWUDWHJLF�SODQQLQJ���7KH�VKDULQJ�RI�UHVSRQVLELOLW\
DQG� WKH� FRPPXQLFDWLRQ� RI� LGHDV� LQ� WKLV� MRLQW� ZRUN� LV� FULWLFDO�� � ,Q� OLJKW� RI� WKH� DERYH
UHFRPPHQGDWLRQV� WR� WHDFKHUV�� DQG� WKH� IRUHJRLQJ� UHVHDUFK�� GLVWULFW� HGXFDWLRQ�RIILFLDOV� DQG
81+&5�DQG�LWV�LPSOHPHQWLQJ�SDUWQHUV�DUH�HQFRXUDJHG�WR�FRQVLGHU�WKH�IROORZLQJ�DFWLRQV�

,QWHJUDWLRQ�RI�UHIXJHHV�DQG�QDWLRQDOV�LQ�VFKRROV�SURPRWHV�VWDELOLW\�IRU�UHIXJHH�FKLOGUHQ�
:RUNLQJ� WRJHWKHU�� JRYHUQPHQW� DQG�81+&5� FDQ� HQVXUH� WKDW� UHIXJHH� FKLOGUHQ� OLYH� LQ
VHFXUH� VHWWLQJV�� DZD\� IURP� LQVHFXUH� ERUGHUV�� ZLWK� SRVVLELOLWLHV� IRU� LQWHJUDWLRQ� ZLWK
VWDEOH� QDWLRQDO� FRPPXQLWLHV�� � ,W� LV� UHFRPPHQGHG� WKDW� VWUDWHJLHV� WR� LQWHJUDWH� VHUYLFHV
VXFK�DV�HGXFDWLRQ�EH�SXUVXHG�YLJRURXVO\���7KH�6HOI�5HOLDQFH�6WUDWHJ\�FRXOG�EH�XVHG�DV
D�VWDUWLQJ�SRLQW�IRU�WKLV�HQGHDYRXU��ZLWK�WKH�ILUVW�VWHS�LQ�LWV�UH�HYDOXDWLRQ�EHLQJ�D�FOHDUHU
GHILQLWLRQ�RI�LPSOHPHQWDWLRQ�WR�LQFOXGH�VWUDWHJLHV�QRW�RQO\�IRU�VWUXFWXUDO�LQWHJUDWLRQ�RI
VHUYLFHV�EXW�IRU�VRFLDO�LQWHJUDWLRQ�DV�ZHOO�

)UHTXHQW� DQG� HIIHFWLYH� FRPPXQLFDWLRQ� DPRQJ� VWDNHKROGHUV� LV� NH\� WR� WKH� VXFFHVV� RI
SDUWQHUVKLSV� LQ� HGXFDWLRQ�� � 7KLV� UHVHDUFK� VKRZV� WKDW� D� ILQDQFLDO� EXUGHQ� RI� HGXFDWLQJ
UHIXJHHV� KDV� IDOOHQ� RQ� WKH� GLVWULFWV� RI�0EDUDUD� DQG�.\HQMRMR�� DQG� LW� DOVR� LQGLFDWHV� D
QHHG� IRU� IXUWKHU� UHVHDUFK� LQ� RWKHU� UHIXJHH�KRVWLQJ� GLVWULFWV����� �0HHWLQJV� RI�81+&5�
LPSOHPHQWLQJ�SDUWQHUV��DQG�GLVWULFWV�LQ�ZKLFK�WKH�LQWHJUDWLRQ�RI�HGXFDWLRQDO�VHUYLFHV�KDV
DOUHDG\�WDNHQ�SODFH��ZKHWKHU�XQGHU�WKH�6HOI�5HOLDQFH�6WUDWHJ\�RU�QRW��VKRXOG�EH�KHOG�WR
FOHDUO\�GHILQH�WKH�UROHV�RI�YDULRXV�VWDNHKROGHUV�DQG�WR�RXWOLQH�KRZ�FRVWV�DUH�VKDUHG���,Q
DGGLWLRQ�� ZKHUH� GLVWULFWV� LQFOXGH� UHIXJHHV� LQ� WKHLU� RZQ� GHYHORSPHQW� SODQV�� GRQRUV
VKRXOG�EH�HQFRXUDJHG�WR�GR�WKH�VDPH����

����5HVHDUFK�E\�'U��6LOXV�2OXND�RI�0DNHUHUH�8QLYHUVLW\�6FKRRO�RI�(GXFDWLRQ�VXJJHVWV�VLPLODU�FRQIXVLRQ� LQ
$GMXPDQL� DQG� 0R\R� RYHU� DFFRXQWDELOLW\� DQG� UHVSRQVLELOLW\� RI� JRYHUQPHQW� DQG� 81+&5� �WKURXJK� LWV
LPSOHPHQWLQJ�SDUWQHUV��LQ�ERWK�IXQGLQJ�DQG�PRQLWRULQJ�RI�HGXFDWLRQ�
����7KH� UHOXFWDQFH�RI�GRQRUV� WR� LQFOXGH� UHIXJHHV� LQ�GLVWULFW�GHYHORSPHQW�SODQV� LV�KLJKOLJKWHG� DV�RQH�RI� WKH
FRQVWUDLQWV�ZLWKLQ�WKH�HGXFDWLRQ�VHFWRU�LQ�WKH�81+&5�8JDQGD�&RXQWU\�3ODQ��REWDLQHG�IURP�/LQQLH�.HVVHOO\�
6HQLRU�&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�&R�RUGLQDWRU�
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7HDFKHUV�DUH�LQ�QHHG�RI�KLJKO\�VSHFLDOLVHG�WUDLQLQJ�RSSRUWXQLWLHV�WR�SURPRWH�WHDFKLQJ
DQG�OHDUQLQJ�LQ�GLVSODFHPHQW�VLWXDWLRQV���3URSRVHG�DUHDV�RI�WUDLQLQJ�LQFOXGH�

0HWKRGRORJLHV� WR� SURPRWH� SDUWLFLSDWRU\� OHDUQLQJ� DPRQJ� SXSLOV�� HVSHFLDOO\
LQ�VLWXDWLRQV�ZKHUH�FODVV�VL]HV�DUH�ODUJH�
3HGDJRJ\� IRU� WKH� WHDFKLQJ� RI� (QJOLVK� WR� ROGHU� SXSLOV� ZLWK� WKH� DLP� RI
FUHDWLQJ� LQWHQVLYH� ODQJXDJH� WUDLQLQJ� SURJUDPPHV� IRU� FKLOGUHQ� ZKHQ� WKH\
DUULYH�IURP�DQ�HGXFDWLRQ�V\VWHP�ZLWK�D�GLIIHUHQW�ODQJXDJH�RI�LQVWUXFWLRQ�
6WUDWHJLHV�WR�SURPRWH� WKH�UHFRJQLWLRQ�RI�FXOWXUDO�GLIIHUHQFH�DQG�UHVSHFW�IRU
GLYHUVLW\�WKDW�OHDG�WR�VRFLDO�LQWHJUDWLRQ�RI�SXSLOV�DQG�WKH�FUHDWLRQ�RI�VWDELOLW\
IRU�UHIXJHH�FKLOGUHQ�

6WUXFWXUDO�LVVXHV�LQ�HGXFDWLRQ�SRVH�EDUULHUV�WR�WKH�DFFHVV�RI�HGXFDWLRQ�IRU�UHIXJHH�DQG
QDWLRQDO� SXSLOV� DOLNH�� � &R�RUGLQDWLRQ� RI� IXQGV�� H[SHUWLVH�� DQG� SODQQLQJ� RQ� LVVXHV� RI
WHDFKHU�WUDLQLQJ��UHFUXLWPHQW�RI�TXDOLILHG�WHDFKHUV��GHFUHDVLQJ�FODVV�VL]H��DQG�SURYLVLRQ
RI� ODQJXDJH� WUDLQLQJ� EHWZHHQ� GLVWULFW� HGXFDWLRQ� RIILFLDOV� DQG� 81+&5� DQG� LWV
LPSOHPHQWLQJ� SDUWQHUV� ZRXOG� EHQHILW� ERWK� UHIXJHHV� DQG� KRVW� FRPPXQLWLHV� DQG
FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�ERWK�JURXSV�
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5()(5(1&(6

$OEHUWD�(GXFDWLRQ�&XUULFXOXP�6WDQGDUGV�%UDQFK���'HFHPEHU��������³(OHPHQWDU\�(QJOLVK
DV�D�6HFRQG�/DQJXDJH��JXLGH�WR�LPSOHPHQWDWLRQ�´��(GPRQWRQ��$OEHUWD�0LQLVWU\�RI
(GXFDWLRQ�

%DJHQGD��(PPDQXHO��$QJHOD�1DJJDJD��DQG�(OOLRWW�6PLWK���0D\�������³/DQG�3UREOHPV�LQ
1DNLYDOH�6HWWOHPHQW�DQG�WKH�,PSOLFDWLRQV�IRU�5HIXJHH�3URWHFWLRQ�LQ�8JDQGD�´�5/3�ZRUNLQJ
SDSHU�1R����

%DURQJR�� <RODPX� 5XIXQGD�� � ³3UREOHPV� RI� ,QWHJUDWLQJ� %DQ\DUZDQGD� 5HIXJHHV� $PRQJ
/RFDO�&RPPXQLWLHV�LQ�8JDQGD�´��,Q�$�*�*��*LQJ\HUD�3LQ\FZD��(G�����������8JDQGD�DQG
WKH�3UREOHP�RI�5HIXJHHV���.DPSDOD��0DNHUHUH�8QLYHUVLW\�3UHVV�

%URZQ��7LPRWK\���³,PSURYLQJ�4XDOLW\�DQG�$WWDLQPHQW�LQ�5HIXJHH�6FKRRO�´��,Q�/HDUQLQJ
IRU�D�%HWWHU�)XWXUH��5HIXJHH�(GXFDWLRQ�LQ�'HYHORSLQJ�&RXQWULHV�
85/��KWWS���ZZZ�XQKFU�FK�SXEV�HSDX�OHDUQLQJIXWXUH�OHDUQLQJWRF�KWP�

&RPDURII�� -RKQ� /�� DQG� -HDQ� &RPDURII� �(GV��� � ������ � &LYLO� 6RFLHW\� DQG� WKH� 3ROLWLFDO
,PDJLQDWLRQ�LQ�$IULFD���/RQGRQ��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

&ULVS��-HII����������³1R�VROXWLRQV�LQ�VLJKW��WKH�SUREOHP�RI�SURWUDFWHG�UHIXJHH�VLWXDWLRQV�LQ
$IULFD�´��3DSHU�SUHSDUHG�IRU�D�V\PSRVLXP�RQ�WKH�PXOWLGLPHQVLRQDOLW\�RI�GLVSODFHPHQW�LQ
$IULFD��.\RWR��-DSDQ�

(XURSD� :RUOG�� � ������ � ³81+&5� 5HOHDVHV� ����� *OREDO� 5HIXJHH� 6WDWLVWLFV�´� � 85/�
KWWS���ZZZ�HXURSDZRUOG�RUJ�ZHHN���XQKFU������KWP�

)RXFDXOW��0LFKDHO�� � ������ �'LVFLSOLQH� DQG�3XQLVK��7KH�%LUWK� RI� WKH�3ULVRQ�� �1HZ�<RUN�
9LQWDJH�

)UHHPDQ��<YRQQH��'DYLG�)UHHPDQ��DQG�6DQGUD�0HUFXUL��:LQWHU�������������³+HOSLQJ
0LGGOH�DQG�+LJK�6FKRRO�$JH�(QJOLVK�/DQJXDJH�/HDUQHUV�$FKLHYH�$FDGHPLF�6XFFHVV�´
1$%(�-RXUQDO�RI�5HVHDUFK�DQG�3UDFWLFH��SS���������

)UHLUH��3DXOR����������3HGDJRJ\�RI�WKH�2SSUHVVHG���1HZ�<RUN��&RQWLQXXP�

+DUUHOO�%RQG�� %�(�� � ������ � ,PSRVLQJ� $LG�� (PHUJHQF\� $VVLVWDQFH� WR� 5HIXJHHV�� � 2[IRUG�
2[IRUG�8QLYHUVLW\�3UHVV�

+DVVDQ��$EGDOOD���-XO\�����������³6XGDQHVH�5HIXJHHV��'RZQ�DQG�2XW�LQ�&DLUR�´
85/��KWWS���ZZZ�ZRUOGSUHVV�RUJ�DUWLFOHBPRGHO�FIP"DUWLFOHBLG ���	GRQW \HV�

-MXXNR��(�&�����'HFHPEHU��������³83(�QXPEHUV�LQ�WKH�FLW\�VRDU�WR���������´��7KH�0RQLWRU�
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-REROLQJR��'���)HEUXDU\��������³81+&5�%2�.DPSDOD��(GXFDWLRQ�IRU�5HIXJHHV�LQ
8JDQGD��(GXFDWLRQ�6WUDWHJ\�IRU�����������´��81+&5�%2�.DPSDOD��&RPPXQLW\
6HUYLFHV�(GXFDWLRQ�6HFWRU�

-REROLQJR��'RURWK\���-XO\��������³0LG�<HDU�3URJUHVV�5HSRUW��(GXFDWLRQ������´��81+&5�
%2�.DPSDOD��&RPPXQLW\�6HUYLFHV�(GXFDWLRQ�6HFWRU�

.DLVHU��7DQLD����������³81+&5¶V�ZLWKGUDZDO�IURP�.LU\DQGRQJR��DQDWRP\�RI�D�KDQGRYHU�´
5HIXJHH�6XUYH\�4XDUWHUO\�����������SS���������

/XEHJD��'������1RYHPEHU��������³)LQDQFLQJ�RI�(GXFDWLRQ�LQ�83(�6FKRROV��,QVLJKWV�IURP
WKH�'LVWULFWV�´��&HQWUH�IRU�%DVLF�5HVHDUFK��'UDIW�

0DFFKLDYHOOR�� 0�� � ������ � ³8UEDQ� 5HIXJHHV�� DQ� XQGHU�XWLOL]HG� DVVHW�´� 8QSXEOLVKHG� �QG
%LPRQWKO\�5HSRUW����WK�-XQH���WK�$XJXVW�������RI�ILHOGZRUN�LQ�.DPSDOD��8JDQGD��&HQWUH
IRU�5HIXJHH�6WXGLHV��8QLYHUVLW\�RI�2[IRUG�

0F1DPDUD��'HQQLV���³3URPLVHV�%URNHQ�´�85/��KWWS���ZZZ�KUZ�RUJ�FDPSDLJQV�FUS�
SURPLVHV�UHIXJHHV�KWPO�

0DONNL�� /LLVD�+�� � ������ �3XULW\� DQG�([LOH�� 9LROHQFH��0HPRU\�� DQG�1DWLRQDO�&RVPRORJ\
DPRQJ�+XWX�5HIXJHHV�LQ�7DQ]DQLD���&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

0DPGDQL��0DKPRRG����������&LWL]HQ�DQG�6XEMHFW��&RQWHPSRUDU\�$IULFD�DQG�WKH�/HJDJ\�RI
/DWH�&RORQLDOLVP���3ULQFHWRQ��1-��3ULQFHWRQ�8QLYHUVLW\�3UHVV�

0LQLVWU\� RI� )LQDQFH�� 3ODQQLQJ� DQG� (FRQRPLF� 'HYHORSPHQW�� � )HEUXDU\� ������ � 3RYHUW\
(UDGLFDWLRQ�$FWLRQ�3ODQ������������>9ROXPH��@���.DPSDOD��0)3('�

0X]DDOH��3DWULFN� -RKQ�� � ³+XPDQLWDULDQ�$VVLVWDQFH� WR�5HIXJHHV� LQ�8JDQGD�´� ,Q�*LQJ\HUD
3LQ\FZD��$�*�*���(G����������8JDQGD�DQG�WKH�3UREOHP�RI�5HIXJHHV���0DNHUHUH�8QLYHUVLW\
3UHVV��.DPSDOD�

1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH�� � ������ �7HDFKHU¶V�*XLGH� WR�8JDQGD�3ULPDU\
6FKRRO�&XUULFXOXP��9ROXPH�2QH���.DPSDOD��1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH�

1DWLRQDO� &XUULFXOXP� 'HYHORSPHQW� &HQWUH�� � 0D\� ������ � 8JDQGD� 3ULPDU\� 6FKRRO
&XUULFXOXP��9ROXPH�2QH���.DPSDOD��1DWLRQDO�&XUULFXOXP�'HYHORSPHQW�&HQWUH�

7KH�1HZ�9LVLRQ�����WK�0DUFK��������³*HWWLQJ�WKH�%HVW�RXW�RI�3ULPDU\�(GXFDWLRQ�´
85/��KWWS���DOODIULFD�FRP�VWRULHV��������������KWPO�

1]RQJROD�1WDODMD�� *HRUJHV�� � ������ � 7KH� &RQJR�� )URP� /HRSROG� WR� .DELOD�� $� 3HRSOH¶V
+LVWRU\���/RQGRQ��=HG�%RRNV�
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2IILFH�RI�WKH�3ULPH�0LQLVWHU�81+&5�8JDQGD����������³6WUDWHJ\�3DSHU��6HOI�5HOLDQFH�IRU
5HIXJHH�+RVWLQJ�$UHDV�LQ�0R\R��$UXD��DQG�$GMXPDQL�'LVWULFWV������������´

2IILFH�RI�WKH�8QLWHG�1DWLRQV�5HVLGHQW�&R�RUGLQDWRU�LQ�8JDQGD���6HSWHPEHU��������8JDQGD�
3URPLVH��3HUIRUPDQFH�DQG�)XWXUH�&KDOOHQJHV��&RPPRQ�&RXQWU\�$VVHVVPHQW�RI�WKH�8QLWHG
1DWLRQV�DJHQFLHV�ZRUNLQJ�LQ�8JDQGD����.DPSDOD��7KH�8QLWHG�1DWLRQV�6\VWHP�LQ�8JDQGD

2OXND��6LOXV���0D\��������³'UDIW�5HSRUW��,QWHJUDWLRQ�RI�5HIXJHHV�LQWR�8JDQGD¶V�(GXFDWLRQ
6\VWHP�´��6FKRRO�RI�(GXFDWLRQ��0DNHUHUH�8QLYHUVLW\

2SRORW��6�-����������³+RZ�8QLYHUVDO�LV�8QLYHUVDO�3ULPDU\�(GXFDWLRQ"��$�&DVH�6WXG\�RQ
$FFHVV�DQG�(TXLW\�'LPHQVLRQV�LQ�$UXD��*XOX�DQG�6HOHFWHG�6FKRROV�LQ�.DPSDOD�´��$�UHSRUW
SUHSDUHG�IRU�WKH�$FWLRQ$LG�8JDQGD�&%5�VWXG\�RQ�³&RQWUDGLFWLRQV�LQ�83(�LQ�8JDQGD�
&DVH�6WXGLHV�RQ�$FFHVV��5HOHYDQFH��4XDOLW\�DQG�*HQGHU�'LPHQVLRQV�´��.DPSDOD��8JDQGD�

3DUNHU��$OLVRQ�� � ���1RYHPEHU� ������ � ³+LGGHQ� LQ� 3ODLQ�9LHZ��5HIXJHHV� /LYLQJ�:LWKRXW
3URWHFWLRQ�LQ�1DLUREL�DQG�.DPSDOD�´��1HZ�<RUN��+XPDQ�5LJKWV�:DWFK

3LSKHU��0DU\�� � ������ � 7KH�0LGGOH� RI� (YHU\ZKHUH�� 7KH�:RUOG¶V� 5HIXJHHV� &RPH� WR� 2XU
7RZQ���/RQGRQ��+DUFRXUW�

6RPPHUV��0DUN���³(PHUJHQF\�(GXFDWLRQ�IRU�&KLOGUHQ�´��0HOORQ�5HSRUWV�6HULHV�

6VHNDPZD�� -�&�� � ������ �+LVWRU\� DQG� 'HYHORSPHQW� RI� (GXFDWLRQ� LQ� 8JDQGD�� � .DPSDOD�
)RXQWDLQ�3XEOLVKHUV�

6XiUH]�2UR]FR��&DUROD�DQG�0DUFHOR�0��6XiUH]�2UR]FR�� ������� �&KLOGUHQ�RI�,PPLJUDWLRQ�
/RQGRQ��+DUYDUG�8QLYHUVLW\�3UHVV�

8JDQGD�%XUHDX�RI�6WDWLVWLFV��8%26�����������³�����+RXVLQJ�DQG�3RSXODWLRQ�&HQVXV�´

81+&5�(GXFDWLRQ�DQG�&RPPXQLW\�6HUYLFHV�6HFWRU���³$Q�2YHUYLHZ�RI�81+&5
(GXFDWLRQ�3URJUDPPH�LQ�8JDQGD�´��81+&5�%2��.DPSDOD��(GXFDWLRQ�DQG�&RPPXQLW\
6HUYLFHV�6HFWRU�

81+&5�(PHUJHQF\�(GXFDWLRQDO�$VVLVWDQFH�8QLW���2FWREHU��������³(GXFDWLRQ�LQ�6LWXDWLRQ
RI�(PHUJHQF\�DQG�&ULVLV�´��81(6&2��3DULV�

81+&5� *HQHYD�� � ������ � (GXFDWLRQ� 6HFWRU� 3ROLF\� DQG� *XLGHOLQHV� �'UDIW��� � *HQHYD�
81+&5�

81+&5�%2�.DPSDOD���4XDUWHU�����������³5HIXJHH�3ULPDU\�6FKRROV�6XSSRUWHG�E\
81+&5�8JDQGD�´

:HUNHU��(��1RYHPEHU��������³5HIXJHHV�LQ�.\DQJZDOL�6HWWOHPHQW��&RQVWUDLQWV�RQ
(FRQRPLF�)UHHGRP�´��5HIXJHH�/DZ�3URMHFW�:RUNLQJ�3DSHU�1R����
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$SSHQGL[�,��0DS�RI�8JDQGD�ZLWK�UHIXJHH�KRVWLQJ�GLVWULFWV�DQG�LGHQWLILFDWLRQ�RI�FDVH
VWXG\�VLWHV
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$SSHQGL[�,,��6HOHFW�$UWLFOHV�IURP�7KH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG�
$GRSWHG�E\�WKH�*HQHUDO�$VVHPEO\�RI�WKH�8QLWHG�1DWLRQV�RQ����1RYHPEHU�����

$UWLFOH���
���6WDWHV�3DUWLHV�UHFRJQL]H�WKH�ULJKW�RI�WKH�FKLOG�WR�HGXFDWLRQ��DQG�ZLWK�D�YLHZ�WR�DFKLHYLQJ
WKLV�ULJKW�SURJUHVVLYHO\�DQG�RQ�WKH�EDVLV�RI�HTXDO�RSSRUWXQLW\��WKH\�VKDOO��LQ�SDUWLFXODU�

�D��0DNH�SULPDU\�HGXFDWLRQ�FRPSXOVRU\�DQG�DYDLODEOH�IUHH�WR�DOO�

�E��(QFRXUDJH�WKH�GHYHORSPHQW�RI�GLIIHUHQW�IRUPV�RI�VHFRQGDU\�HGXFDWLRQ�
LQFOXGLQJ�JHQHUDO�DQG�YRFDWLRQDO�HGXFDWLRQ��PDNH�WKHP�DYDLODEOH�DQG�DFFHVVLEOH�WR
HYHU\�FKLOG��DQG�WDNH�DSSURSULDWH�PHDVXUHV�VXFK�DV�WKH�LQWURGXFWLRQ�RI�IUHH
HGXFDWLRQ�DQG�RIIHULQJ�ILQDQFLDO�DVVLVWDQFH�LQ�FDVH�RI�QHHG�

�F��0DNH�KLJKHU�HGXFDWLRQ�DFFHVVLEOH�WR�DOO�RQ�WKH�EDVLV�RI�FDSDFLW\�E\�HYHU\
DSSURSULDWH�PHDQV�

�G��0DNH�HGXFDWLRQDO�DQG�YRFDWLRQDO�LQIRUPDWLRQ�DQG�JXLGDQFH�DYDLODEOH�DQG
DFFHVVLEOH�WR�DOO�FKLOGUHQ�

�H��7DNH�PHDVXUHV�WR�HQFRXUDJH�UHJXODU�DWWHQGDQFH�DW�VFKRROV�DQG�WKH�UHGXFWLRQ�RI
GURSRXW�UDWHV�

���6WDWHV�3DUWLHV�VKDOO�WDNH�DOO�DSSURSULDWH�PHDVXUHV�WR�HQVXUH�WKDW�VFKRRO�GLVFLSOLQH�LV
DGPLQLVWHUHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�FKLOG¶V�KXPDQ�GLJQLW\�DQG�LQ�FRQIRUPLW\�ZLWK
WKH�SUHVHQW�&RQYHQWLRQ�

���6WDWHV�3DUWLHV�VKDOO�SURPRWH�DQG�HQFRXUDJH�LQWHUQDWLRQDO�FR�RSHUDWLRQ�LQ�PDWWHUV�UHODWLQJ
WR�HGXFDWLRQ��LQ�SDUWLFXODU�ZLWK�D�YLHZ�WR�FRQWULEXWLQJ�WR�WKH�HOLPLQDWLRQ�RI�LJQRUDQFH�DQG
LOOLWHUDF\�WKURXJKRXW�WKH�ZRUOG�DQG�IDFLOLWDWLQJ�DFFHVV�WR�VFLHQWLILF�DQG�WHFKQLFDO�NQRZOHGJH
DQG�PRGHUQ�WHDFKLQJ�PHWKRGV��,Q�WKLV�UHJDUG��SDUWLFXODU�DFFRXQW�VKDOO�EH�WDNHQ�RI�WKH�QHHGV
RI�GHYHORSLQJ�FRXQWULHV�

$UWLFOH���
���6WDWHV�3DUWLHV�DJUHH�WKDW�WKH�HGXFDWLRQ�RI�WKH�FKLOG�VKDOO�EH�GLUHFWHG�WR�

�D��7KH�GHYHORSPHQW�RI�WKH�FKLOG¶V�SHUVRQDOLW\��WDOHQWV�DQG�PHQWDO�DQG�SK\VLFDO
DELOLWLHV�WR�WKHLU�IXOOHVW�SRWHQWLDO�

�E��7KH�GHYHORSPHQW�RI�UHVSHFW�IRU�KXPDQ�ULJKWV�DQG�IXQGDPHQWDO�IUHHGRPV��DQG
IRU�WKH�SULQFLSOHV�HQVKULQHG�LQ�WKH�&KDUWHU�RI�WKH�8QLWHG�1DWLRQV�

�F��7KH�GHYHORSPHQW�RI�UHVSHFW�IRU�WKH�FKLOG¶V�SDUHQWV��KLV�RU�KHU�RZQ�FXOWXUDO
LGHQWLW\��ODQJXDJH�DQG�YDOXHV��IRU�WKH�QDWLRQDO�YDOXHV�RI�WKH�FRXQWU\�LQ�ZKLFK�WKH
FKLOG�LV�OLYLQJ��WKH�FRXQWU\�IURP�ZKLFK�KH�RU�VKH�PD\�RULJLQDWH��DQG�IRU�FLYLOL]DWLRQV
GLIIHUHQW�IURP�KLV�RU�KHU�RZQ�



5HIXJHH�/DZ�3URMHFW�:RUNLQJ�3DSHU�1R������������������������������������������������������������������������������3DJH���

�G��7KH�SUHSDUDWLRQ�RI�WKH�FKLOG�IRU�UHVSRQVLEOH�OLIH�LQ�D�IUHH�VRFLHW\��LQ�WKH�VSLULW�RI
XQGHUVWDQGLQJ�
SHDFH��WROHUDQFH��HTXDOLW\�RI�VH[HV��DQG�IULHQGVKLS�DPRQJ�DOO�SHRSOHV��HWKQLF�
QDWLRQDO�DQG�UHOLJLRXV�JURXSV�DQG�SHUVRQV�RI�LQGLJHQRXV�RULJLQ�

�H��7KH�GHYHORSPHQW�RI�UHVSHFW�IRU�WKH�QDWXUDO�HQYLURQPHQW�

���1R�SDUW�RI�WKH�SUHVHQW�DUWLFOH�RU�DUWLFOH����VKDOO�EH�FRQVWUXHG�VR�DV�WR�LQWHUIHUH�ZLWK�WKH
OLEHUW\�RI�LQGLYLGXDOV�DQG�ERGLHV�WR�HVWDEOLVK�DQG�GLUHFW�HGXFDWLRQDO�LQVWLWXWLRQV��VXEMHFW
DOZD\V�WR�WKH�REVHUYDQFH�RI�WKH�SULQFLSOH�VHW�IRUWK�LQ�SDUDJUDSK���RI�WKH�SUHVHQW�DUWLFOH�DQG
WR�WKH�UHTXLUHPHQWV�WKDW�WKH�HGXFDWLRQ�JLYHQ�LQ�VXFK�LQVWLWXWLRQV�VKDOO�FRQIRUP�WR�VXFK
PLQLPXP�VWDQGDUGV�DV�PD\�EH�ODLG�GRZQ�E\�WKH�6WDWH�

9LHZ�SXEOLFDWLRQ�VWDWV9LHZ�SXEOLFDWLRQ�VWDWV


